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$V� 6DPXHO� .LP� HOXFLGDWHG� LQ� KLV� LQWURGXFWLRQ�� WKH� 1RUWKHDVW� $VLDQ� UHJLRQ� LV
RQH� RI� JUHDW� DQG� LQFUHDVLQJ� LPSRUWDQFH� LQ� ZRUOG� DIIDLUV�� $� ´UHJLRQµ� PD\� EH
GHÀQHG� LQ� YDULRXV� ZD\V�� WKH� FRQVWLWXHQW� UHJLPHV� VKRXOG� KDYH� D� VKDUHG
VRFLRFXOWXUDO� KHULWDJH�� VKDUHG� SROLWLFDO� DWWLWXGHV� RU� H[WHUQDO� EHKDYLRU�
JHRJUDSKLF� SUR[LPLW\�� HFRQRPLF� FRPSOHPHQWDULW\�� DQG�RU� VRPH� IRUP� RI
LQVWLWXWLRQDO� FRRSHUDWLYH� DUUDQJHPHQWV��� $OWKRXJK� 1RUWKHDVW� $VLD� PLJKW
ZHOO� EH� FRQVLGHUHG� WKH� JHRSROLWLFDO� FRFNSLW� RI� WKH� (DVW� $VLDQ� UHJLRQ� DQG� WKH
QH[XV� RI� WKH� ZRUOG·V� WKUHH� ODUJHVW� QXFOHDU� ZHDSRQV� VWDWHV�� WKUHH� ODUJHVW
HFRQRPLHV�� DQG� WKUHH� RI� WKH� ÀYH� SHUPDQHQW� PHPEHUV� RI� WKH� 81� 6HFXULW\
&RXQFLO�� PDQ\� RI� WKH� IDFWRUV� QRUPDOO\� FRQVWLWXWLYH� RI� D� ´UHJLRQµ� DUH� LQ� VFDQW
VXSSO\��� ,QGHHG� WKH� 1RUWKHDVW� $VLDQ� SROLWLHV� DUH� H[FHHGLQJO\� GLVSDUDWH�
UDQJLQJ� IURP� -DSDQ�� ZKLFK� KDV� D� SHU� FDSLWD� *'3� VHYHQW\� WLPHV� WKDW� RI
&KLQD� EXW� D� ODQG� VXUIDFH� VPDOOHU� WKDQ� WKDW� RI� WKH� $PHULFDQ� VWDWH� RI� 0RQWDQD
DQG� D� SRSXODWLRQ� RQO\� DERXW� RQH� IRXUWHHQWK� WKDW� RI� &KLQD�� WR� 5XVVLD�� ZKLFK
KDV� D� ODQG� VXUIDFH� ODUJHU� WKDQ� WKH� VHFRQG�� DQG� WKLUG�ODUJHVW� FRXQWULHV� LQ� WKH
ZRUOG� FRPELQHG�� EXW� ZKRVH� $VLDQ� SRSXODFH� �LQ� WKH� 5XVVLDQ� )DU� (DVW�� LV� OHVV
WKDQ� D� WKLUG� WKDW� RI� WKH� VPDOOHVW� 1RUWKHDVW� $VLDQ� SROLW\� �WKH� 'HPRFUDWLF
3HRSOH·V� 5HSXEOLF� RI� .RUHD�� RU� '35.�� KDG� ��� PLOOLRQ� SHRSOH� LQ� ������� $OO
WKH� 1RUWKHDVW� $VLDQ� VWDWHV� VKDUH� D� FKDUDFWHU�EDVHG� OLQJXLVWLF� V\VWHP�
´FKRSVWLFN� FXOWXUH�µ� DQG� D� &RQIXFLDQ²%XGGKLVW� V\PEROLF� OHJDF\�� DQG� DOO� �DW
OHDVW� LQ� WKH� SDVW� WZR� GHFDGHV�� KDYH� SODFHG� DQ� RYHUULGLQJ� SULRULW\� RQ� H[SRUW�
OHG� HFRQRPLF� JURZWK�� %XW� ZKHUH� GRHV� WKDW� OHDYH� WKH� WZR� VXSHUSRZHUV�
FXOWXUDOO\� H[RJHQRXV�� \HW� ERWK� GHHSO\� LQYROYHG� LQ� SRVWZDU� 1RUWKHDVW� $VLDQ



SROLWLFDO� DQG� HFRQRPLF� GHYHORS�PHULWV"� %RWK� ÀQG� WKHLU� QDWLRQDO� GHVWLQLHV
LQH[WULFDEO\� WLHG� WR� WKH� UHJLRQ�� 7KXV�� EDVHG� RQ� DQ� HFOHFWLF� FRPELQDWLRQ� RI
JHRJUDSKLF� SUR[LPLW\� DQG� VXVWDLQHG� SROLWLFDO� DQG� HFRQRPLF� LQYROYHPHQW�
1RUWKHDVW� $VLD� LV� GHÀQHG� LQ� WKH� SDJHV� RI� WKLV� FKDSWHU� WR� LQFOXGH� VHYHQ
HVWDEOLVKHG� SROLWLHV³&KLQD�� 7DLZDQ�� -DSDQ�� 1RUWK� DQG� 6RXWK� .RUHD�� 5XVVLD�
DQG� WKH� 8QLWHG� 6WDWHV³DQG� RQH� HPHUJHQW� RQH�� 0RQJROLD�

:KDW� GR� ZH� PHDQ� E\� 1RUWKHDVW� $VLD·V� ´HPHUJLQJ� RUGHUµ"� :LWK� UHJDUG� WR
´RUGHU�µ� +HGOH\� %XOO·V� SXUSRVLYH� FRQFHSWLRQ�� GHÀQHG� LQ� WHUPV� RI� WKH
FRQIRUPLW\� RI� KXPDQ� EHKDYLRU� WR� UXOHV� RI� FRQGXFW�� VHHPV� PRVW� DSW��
$OWKRXJK� UHDOLVWV� DUH� IRQG� RI� FKDUDFWHUL]LQJ� LQWHUVWDWH� UHODWLRQV� DV
´DQDUFKLF�µ� DQG� DOWKRXJK�� HPSLULFDOO\� FRQVLGHUHG�� LQWHUVWDWH� UHODWLRQV� DPRQJ
WKHVH� SRZHUV� KDYH� KLVWRULFDOO\� EHHQ� OHVV� UXOH�JXLGHG� WKDQ�� VD\�� WKRVH� LQ
SRVWZDU� :HVWHUQ� (XURSH� RU� 1RUWK� $PHULFD� �EHFRPLQJ� HYHQ� PRUH� RSHQ�
HQGHG� VLQFH� WKH� HQG� RI� WKH� &ROG� :DU��� RXU� UDWKHU� KHURLF� ZRUNLQJ� K\SRWKHVLV
LV� WKDW� WKHVH� UHODWLRQVKLSV� WHQG� WR� IDOO� LQWR� LQWHOOLJLEOH� SDWWHUQV�� )LQDOO\�� E\
´HPHUJLQJµ� ZH� UHIHU� VLPSO\� WR� WKH� WLPH� SHULRG� HPEUDFLQJ� WKH� SUHVHQW�� UHFHQW
SDVW�� DQG� QHDU� IXWXUH�� ZKLFK� LQ� WKLV� FRQWH[W� ZH� WDNH� WR� KDYH� EHHQ
LQDXJXUDWHG� E\� WKH� FROODSVH� RI� WKH� &RPPXQLVW� EORF� DQG� WKH� HQG� RI� WKH� &ROG
:DU�

2QH� RI� WKH� WHQHWV� RI� KLVWRULFDO� LQVWLWXWLRQDOLVP� LV� WKDW� LQVWLWXWLRQDO
GHYHORSPHQW� LV� ´SDWK� GHSHQGHQW�µ� WKDW� LV�� LQÁXHQFHG� E\� WKH� KLVWRULFDO
FRQWH[W� IURP� ZKLFK� LW� GHULYHV��� 7KXV� ZH� EHJLQ� E\� FXUVRULO\� RXWOLQLQJ� WKH
&ROG� :DU� RUGHU� DQG� SHULRGL]LQJ� LWV� GLVLQWHJUDWLRQ�� :H� WKHQ� WXUQ� WR� WKH
HPHUJHQFH� RI� WKH� QHZ� UHJLRQDO� RUGHU� LQ� WKH� ODVW� GHFDGH� RI� WKH� WZHQWLHWK
FHQWXU\�� LQ� WKH� ZDNH� RI� WKH� FROODSVH� RI� WKH� 6RYLHW� EORF�� 7KLV� LV� D� WDOH� RI
HQWURS\�� HYROYLQJ� IURP� WLJKWO\� UHJLPHQWHG� RUGHU� WR� LQFUHDVLQJ� IUHHGRP� RI
PRYHPHQW�� $QG� \HW� WKH� HQG� RI� WKH� &ROG� :DU�� DV� ZH� VKDOO� VHH�� ZKRVH
RFFXUUHQFH� FDPH� DV� VXFK� D� VKRFN� WR� WKH� LQWHUQDWLRQDO� V\VWHP�� KDV� KDG� D
GHHSO\� SDUDGR[LFDO� LPSDFW�� :H� WKXV� EHJLQ� E\� RXWOLQLQJ� EULHÁ\� WKRVH� SRVW³
&ROG� :DU� UHVXOWV� WKDW� PLJKW� KDYH� EHHQ� H[SHFWHG�� LQ� RUGHU� WR� PRUH� IXOO\
DSSUHFLDWH� WKH� IXOO� LURQ\� RI� WKH� FXUUHQWO\� HPHUJLQJ� VHW� RI� UHODWLRQVKLSV�� 2QO\
E\� SODFLQJ� FXUUHQW� GHYHORSPHQWV� LQ� WKH� FRQWH[W� RI� SUHYDLOLQJ� H[SHFWDWLRQV
FDQ� ZH� SODXVLEO\� LQWHUSUHW� ZKDW� VRUW� RI� ´RUGHUµ� WKH\� PD\� EH� VDLG� WR
FRQVWLWXWH�
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7KH� &ROG� :DU� ZHQW� WKURXJK� WZR� SKDVHV�� WKH� ÀUVW� URXJKO\� FRLQFLGLQJ� ZLWK
WKH� GHFDGH� RI� WKH� ����V� DQG� WKH� VHFRQG� EHJLQQLQJ� LQ� WKH� HDUO\� ����V�
'XULQJ� WKH� ÀUVW� SKDVH�� WKH� LQWHUQDWLRQDO� V\VWHP� ZDV� UHQW� E\� DQ� LGHRORJLFDOO\
GHÀQHG� ELSRODU� FOHDYDJH� EHWZHHQ� ZKDW� =KGDQRY� FDOOHG� ´WZR� FDPSV�µ� ZLWK
1RUWK� .RUHD� DQG� &KLQD� LQ� WKH� &RPPXQLVW� FDPS�� OHG� E\� WKH� 6RYLHW� 8QLRQ�
DQG� 6RXWK� .RUHD�� 7DLZDQ�� DQG� -DSDQ� SDUW� RI� WKH� ´IUHH� ZRUOG�µ� OHG� E\� WKH
8QLWHG� 6WDWHV�� :LWKLQ� ERWK� FDPSV�� D� UHODWLRQVKLS� RI� KHJHPRQLF� VWDELOLW\
REWDLQHG� LQ� ZKLFK� WKH� WZR� VXSHUSRZHUV� DVVXPHG� OHDGHUVKLS� RI� D
FRPSUHKHQVLYH� VHFXULW\� UHJLPH�� LQ� H[FKDQJH� IRU� ZKLFK� WKH\� RIIHUHG� VSHFLDO
HFRQRPLF� FRQFHVVLRQV� WR� WKHLU� FOLHQW� VWDWHV�� 7KH� WZR� VHFXULW\� EORFV� ZHUH
LQVWLWXWLRQDOL]HG� ZLWKLQ� DQ� RYHUODSSLQJ� QHWZRUN� RI� DOOLDQFHV� DQG
LQWHUQDWLRQDO� RUJDQL]DWLRQV�� LQ� WKH� (DVW�� DOO� RULJLQDOO\� EHORQJHG� WR� HLWKHU� RU
ERWK� WKH� :DUVDZ� 3DFW� DQG� WKH� LQWHUQDWLRQDO� &RPPXQLVW� PRYHPHQW�� DQG
WKHUH� ZHUH� 6RYLHW� ´IULHQGVKLS� DQG� VHFXULW\� DOOLDQFHVµ� ZLWK� WKH� 35&� DQG� WKH
'35.�� WKH� :HVWHUQ� VLGH� ZDV� FHPHQWHG� QRW� E\� D� UHJLRQDO� DOOLDQFH� V\VWHP
OLNH� 1$72�� EXW� E\� ELODWHUDO� VHFXULW\� DOOLDQFHV� EHWZHHQ� :DVKLQJWRQ� DQG
6HRXO�� 7RN\R�� DQG� 7DLSHL� �HYLGHQWO\� E\� $PHULFDQ� SUHIHUHQFH��� &URZQLQJ
WKLV� VHFXULW\� UHJLPH� ZDV� D� ELSRODU� DUVHQDO� RI� LQWHUFRQWLQHQWDO� QXFOHDU
ZHDSRQV�� ZKLFK� RYHU� WLPH� EHFDPH� VXIÀFLHQWO\� PDVVLYH� DQG� ZHOO�FRQFHDOHG
WR� HQVXUH� WKDW� RQH� VLGH� FRXOG� VWLOO� GHVWUR\� WKH� RWKHU� HYHQ� DIWHU� EHLQJ� KLW� ÀUVW�
$OWKRXJK� RQO\� WKH� WZR� VXSHUSRZHUV� KDG� IXOO� GLVSRVLWLRQ� RYHU� VXFK� D
FRPSUHKHQVLYH� �´VHFRQG�VWULNHµ�� VHFXULW\� V\VWHP�� HDFK� RIIHUHG� SURWHFWLRQ
�´H[WHQGHG� GHWHUUHQFHµ�� DV� ZHOO� DV� VSHFLDO� HFRQRPLF� FRQFHVVLRQV� WR� WKHLU
UHVSHFWLYH� FOLHQWV� LQ� RUGHU� WR� SUHFOXGH� GHIHFWLRQ� WR� WKH� RWKHU� FDPS�� 7KHVH
HFRQRPLF� FRQFHVVLRQV� LQFOXGHG� SUHIHUUHG� DFFHVV� WR� $PHULFDQ� PDUNHWV� LQ� WKH
´IUHH� ZRUOGµ� DQG� SUHIHUHQWLDO� WHUPV� LQ� WKH� EDUWHU� V\VWHP� RI� WKH� VRFLDOLVW
LQWHUQDWLRQDO� HFRQRP\� NQRZQ� DV� WKH� &RXQFLO� IRU� 0XWXDO� (FRQRPLF
$VVLVWDQFH�� 7KXV� WKHUH� ZHUH� WZR� UHODWLYHO\� FRPSUHKHQVLYH� DQG� PXWXDOO\
H[FOXVLYH� LQWHUQDWLRQDO� FRQVRUWLXPV� LQ� ZKLFK� VHFXULW\� DQG� HFRQRPLF
LQWHUHVWV� FRLQFLGHG� DOPRVW� SHUIHFWO\�� EHWZHHQ� ZKLFK� HFRQRPLF� WUDQVDFWLRQV
ZHUH� LQWHUGLFWHG� E\� WKH� :DUVDZ� 3DFW� RQ� WKH� RQH� VLGH� DQG� E\� 1$72� DQG
&RRUGLQDWLQJ� &RXQFLO� IRU� 0XOWLODWHUDO� ([SRUW� &RQWUROV� RQ� WKH� RWKHU�� 7KH
VHFRQG� SKDVH� RI� WKH� &ROG� :DU� ZDV� FKDUDFWHUL]HG� E\� WKH� LQFLSLHQW
GLVLQWHJUDWLRQ� RI� WKH� WZR� EORFV�� DV� VLJQLÀHG� E\� WKH� VHPLGHIHFWLRQ� RI� GH



*DXOOH·V� )UDQFH� LQ� WKH� :HVW� DQG� 7LWR·V� <XJRVODYLD� DQG� 0DR·V� &KLQD� LQ� WKH
(DVW�� DQG� E\� WKH� ULVH� RI� D� ODUJH� QRQDOLJQHG� EORF� LQ� WKH� WKLUG� ZRUOG�� 7KHVH
GHIHFWLRQV� ZHUH� RQO\� SDUWLDO�� VSOLQWHULQJ� WKH� WZR� EORFV� EXW� VWRSSLQJ� VKRUW� RI
UHDOLJQPHQW� RI� WKH� GHIHFWLQJ� VWDWHV� WR� WKH� RWKHU� VLGH� DQG� D� IXQGDPHQWDO
UHGLVWULEXWLRQ� RI� WKH� EDODQFH� RI� SRZHU�� DQG� DOWKRXJK� ERWK� EORFV� FRPSHWHG
IRU� WKH� DOOHJLDQFH� RI� WKH� QRQDOLJQHG� WKLUG�ZRUOG� FRXQWULHV�� WKLV� FRQWHVW� WRR
UHPDLQHG� LQFRQFOXVLYH�

7KH� HQG� RI� WKH� &ROG� :DU� FDPH� ZLWK� D� EDQJ� LQ� (XURSH�� EHJLQQLQJ� LQ� WKH
VXPPHU� RI� ����� ZLWK� WKH� ZDYH� RI� XSULVLQJV� DQG� UHIXJHH� ÁRZV� WKDW� VZHSW
WKURXJK� (DVWHUQ� (XURSH� DQG� FXOPLQDWLQJ� LQ� WKH� FROODSVH� RI� WKH� 6RYLHW� 8QLRQ
LQ� 'HFHPEHU� ������ ,Q� 1RUWKHDVW� $VLD�� WKH� HQG� FDPH� PRUH� JUDGXDOO\� DQG
ZLWK� OHVV� FOLPDFWLF� ÀQDOLW\�� 7KH� ÀUVW� SKDVH� GDZQHG� D� GHFDGH� HDUO\�� ZLWK� WKH
GHIHFWLRQ� RI� &KLQD� IURP� WKH� 6RYLHW� EORF� DW� WKH� HQG� RI� WKH� ����V�� DIWHU� DERXW
D� GHFDGH� RI� LQFRQFOXVLYH� SROHPLFV�� $V� WKH� 6LQR²6RYLHW� VSOLW� HVFDODWHG� WR
ERUGHU� ZDUIDUH� DPLG� &KLQD·V� &XOWXUDO� 5HYROXWLRQ�� WKH� ORRPLQJ� WKUHDW� RI� D
6RYLHW� SUHHPSWLYH� VWULNH� RQ� &KLQD·V� VWLOO� QDVFHQW� QXFOHDU� DUVHQDO� SURPSWHG
WKH� 35&� WR� VHHN� VKHOWHU� XQGHU� WKH� $PHULFDQ� QXFOHDU� XPEUHOOD�� 7KLV� JDYH
ULVH� WR� WKH� ´JUHDW� VWUDWHJLF� WULDQJOHµ� EHWZHHQ� WKH� 8QLWHG� 6WDWHV�� WKH� 35&�� DQG
WKH� 8665�� LQ� ZKLFK� UHODWLRQV� EHWZHHQ� DQ\� WZR� SRZHUV� EHFDPH� SUHPLVHG� RQ
WKHLU� UHODWLRQV� ZLWK� WKH� WKLUG�� ZLWK� SHULRGLF� UHFRQÀJXUDWLRQV� DPRQJ� WKH� WKUHH
WR� ÀW� VKLIWLQJ� QDWLRQDO� FDSDELOLWLHV� DQG� LQWHUHVWV�� $OWKRXJK� WKH� FRQVHTXHQW
UHDOLJQPHQW� RI� WKH� EDODQFH� RI� SRZHU� ZDV� LQWHUQDWLRQDOO\� VLJQLÀFDQW�� ZLWK
&KLQD� FRQWULEXWLQJ� IRU� H[DPSOH� WR� $PHULFDQ� LQWHOOLJHQFH� DQG
FRXQWHULQVXUJHQF\� HIIRUWV�� &KLQHVH� LQWHJUDWLRQ� LQWR� :HVWHUQ� FRPPHUFLDO
PDUNHWV� ZDV� QRW� IXOO\� FRQVXPPDWHG� XQWLO� WKH� DGYHQW� RI� ´UHIRUP� DQG
RSHQLQJµ� D� GHFDGH� ODWHU�� :KLOH� WKH� HQG� RI� WKH� &ROG� :DU� EHJDQ� HDUOLHU� LQ
1RUWKHDVW� $VLD�� LW� DOVR� HQGHG� OHVV� GHFLVLYHO\� WKDQ� LW� GLG� LQ� (XURSH� DQG
&HQWUDO� $VLD�� 7KLV� LV� RI� FRXUVH� EHFDXVH� WKH� $VLDQ� VRFLDOLVW� UHJLPHV�� XQOLNH
WKHLU� (XURSHDQ� FRQIUHUHV�� UHIXVHG� WR� FROODSVH�� 'HVSLWH� LWV� LQWURGXFWLRQ� RI
PDUNHWV� DQG� RWKHU� JURZWK�HQKDQFLQJ� FDSLWDOLVW� HFRQRPLF� LQQRYDWLRQV�� WKH
35&� UHPDLQHG� DQ� DYRZHGO\� /HQLQLVW� SROLWLFDO� UHJLPH�� DV� XQGHUVFRUHG� E\� LWV
FUXVKLQJ� RI� WKH� 7LDQDQPHQ� SURWHVWV� LQ� -XQH� ������ ,Q� 1RUWK� .RUHD�� ´RXU� VW\OH
VRFLDOLVPµ� VXUYLYHG� ZLWK� SUHFLRXV� OLWWOH� UHIRUP� XQGHU� ´GHDU� OHDGHUµ� .LP
-RQJ� ,O�� GHVSLWH� DQ� HFRQRPLF� QRVHGLYH� IROORZLQJ� *RUEDFKHY·V� VHYHUDQFH� RI
SUHIHUHQWLDO� WUDGH� WLHV� DIWHU� KLV� UHFRJQLWLRQ� RI� 6RXWK� .RUHD� LQ� ������ ,Q



1RUWKHDVW� $VLD�� WKH� SULPDU\� PDQLIHVWDWLRQ� RI� WKH� HQG� RI� WKH� &ROG� :DU� ZDV
WKH� FROODSVH� RI� WKH� 6RYLHW� 8QLRQ³WKH� (DVWHUQ� (XURSHDQ� VRFLDOLVW� UHSXEOLFV
KDG� EHHQ� RI� RQO\� PDUJLQDO� HFRQRPLF� DQG� SROLWLFDO� LPSRUWDQFH�� 7KH� 6RYLHW
8QLRQ� ZDV� SK\VLFDOO\� UHSUHVHQWHG� LQ� 1RUWKHDVW� $VLD� E\� WKH� 5XVVLDQ� )DU
(DVW�� D� YDVW� H[SDQVH� RI� UHVRXUFH�ULFK� EXW� YLUWXDOO\� HPSW\� DQG� XQGHYHORSHG
WHUUDLQ� WKDW� UHPDLQHG� SK\VLFDOO\� LQWDFW�� 'HVSLWH� D� VWLOO� GLVSURSRUWLRQDWHO\
PDVVLYH� PLOLWDU\� SUHVHQFH� LQ� 9ODGLYRVWRN� DQG� WKH� 6HD� RI� -DSDQ�� WKH� 6RYLHW
8QLRQ� KDG� DOZD\V� EHHQ� D� PRUH� SHULSKHUDO� DFWRU� LQ� $VLD� WKDQ� LQ� WKH� :HVW�
DQG� LWV� FROODSVH� �ZKLFK� LPSOLHG� QR� UHJLRQDO� WHUULWRULDO� UHYLVLRQV�� DV� LQ
(XURSH� DQG� &HQWUDO� $VLD�� KDG� OLWWOH� LPSDFW�� <HW� WKH� GLVLQWHJUDWLRQ� RI� WKH
6RYLHW� 8QLRQ� LQWR� ÀIWHHQ� VRYHUHLJQ� VWDWHV�� QRQH� RI� ZKLFK� PDLQWDLQHG
DOOHJLDQFH� WR� 0DU[LVP²/HQLQLVP�� GRHV� VHHP� WR� KDYH� SUHFLSLWDWHG� WKH
GHPLVH� RI� WKH� VWUDWHJLF� WULDQJOH�� GHVSLWH� RFFDVLRQDO� DWWHPSWV� WR� UHYLYH� LW�

%\� WKH� HQG� RI� WKH� WZHQWLHWK� FHQWXU\�� WKH� &ROG� :DU·V� 1RUWKHDVW� $VLDQ
SURJUHVVLRQ� RI� PRUH� RU� OHVV� WLJKW� ELSRODULW\� IROORZHG� E\� VWUDWHJLF
WULDQJXODULW\� KDG� HYROYHG� LQWR� D� PXFK� PXUNLHU� DQG� PRUH� FRPSOH[� VHW� RI
UHODWLRQVKLSV� EDVHG� RQ� D� FRPELQDWLRQ� RI� JHRJUDSKLFDO� SURSLQTXLW\�� PXWXDO
HFRQRPLF� FRPSOHPHQWDULW\�� RYHUODSSLQJ� HWKQRQDWLRQDO� LQWHUHVWV� RU� FODLPV�
DQG� SHUFHLYHG� VHFXULW\� WKUHDWV� �RU� VXSSRUWV��� ,Q� VRPH� UHVSHFWV�� WKH� UHVXOWV� RI
WKH� HQG� RI� WKH� &ROG� :DU� ZHUH� SHUKDSV� LQ� UHWURVSHFW� IRUHVHHDEOH�� 7KH
FRPELQDWLRQ� RI� WKH� GHUDGLFDOL]DWLRQ� RI� LGHRORJLFDO� DIÀOLDWLRQV� DQG� WKH
ZDQLQJ� FUHGLELOLW\� RI� QXFOHDU� GHWHUUHQFH� IUHHG� FOLHQW� VWDWHV� RQ� ERWK� VLGHV� IRU
JUHDWHU� IUHHGRP� RI� DVVRFLDWLRQ�� UHVXOWLQJ� LQ� DQ� LQFUHDVH� LQ� LQWHUQDWLRQDO
SURPLVFXLW\�� 7KLV� ZDV� SDUWLFXODUO\� HYLGHQW� LQ� WKH� ZRUOG� RI� FRPPHUFH�� ZKHUH
WKH� ROG� ´FXUWDLQµ� EHWZHHQ� SODQQHG� DQG� PDUNHW� HFRQRPLHV� ZDV� FRPSOHWHO\
OLIWHG�� JLYLQJ� ULVH� WR� WUDGH� EHWZHHQ� IRUPHU� DGYHUVDULHV� VXFK� DV� WKH� 8QLWHG
6WDWHV� DQG� &KLQD�� 6RXWK� DQG� 1RUWK� .RUHD�� HYHQ� 7DLZDQ� DQG� 5XVVLD�� 7KH
UHJLRQDO� FRQVHQVXV� RQ� WKH� SULRULW\� RI� HFRQRPLF� JURZWK� DOUHDG\� LQFLSLHQW
GXULQJ� WKH� ODWH� &ROG� :DU� LQWHQVLÀHG� XSRQ� LWV� WHUPLQDWLRQ�� JLYLQJ� ULVH� WR� D
VWHDG\� DQG� UHODWLYHO\� VZLIW� UHJLRQZLGH� LQFUHDVH� LQ� OLYLQJ� VWDQGDUGV�� GHVSLWH
WKH� WHPSRUDU\� VHWEDFN� RI� WKH� ����³����� $VLDQ� ÀQDQFLDO� FULVLV� �$)&�� DQG
ZLWK� WKH� FRQVSLFXRXV� H[FHSWLRQ� RI� 1RUWK� .RUHD�� $QG� UHJLRQDO� SURVSHULW\
ZDV� DFFRPSDQLHG� E\� UHJLRQDO� SHDFH�� GHVSLWH� D� WHQVH� FRQIURQWDWLRQ� ZLWK
1RUWK� .RUHD� RYHU� LWV� DWWHPSW� WR� DFTXLUH� QXFOHDU� ZHDSRQU\� LQ� ����²����
DQG� D� VDEHU�UDWWOLQJ� HSLVRGH� DFURVV� WKH� 7DLZDQ� 6WUDLW� LQ� ����������� ,I� ZH



RYHUORRN� WKH� FULVHV� DQG� FRQIURQWDWLRQDO� HSLVRGHV�� WKHVH� EURDG� WUHQGV
FRQIRUP� WR� WKH� DVSLUDWLRQV� IRU� D� QHZ� ZRUOG� RUGHU� DUWLFXODWHG� E\� *HRUJH� +�
:� %XVK� LQ� WKH� YLFWRULRXV� DIWHUJORZ� RI� WKH� *XOI� :DU� RI� ������ %XW� LQ� PDQ\
RWKHU� UHVSHFWV�� WKH� HQG� RI� WKH� &ROG� :DU� KDV� FRQIRXQGHG� UDWLRQDO
H[SHFWDWLRQV�



38==/(6� $1'� 3$5$'2;(6� 2)� 7+(� 1(:� 25'(5
:KDW� LV� PRVW� VWULNLQJ� DERXW� WKH� HQG� RI� WKH� &ROG� :DU� VR� IDU� DV� 1RUWKHDVW
$VLD� LV� FRQFHUQHG� LV� QRW� WKH� HPHUJHQFH� RI� D� FRKHUHQW� ´QHZ� RUGHUµ
FRUUHVSRQGLQJ� WR� WKH� H[LVWHQFH� RI� DQ� XQGRXEWHG� QHZ� UHJLRQDO� SRZHUKRXVH� LQ
ZRUOG� DIIDLUV�� EXW� UDWKHU� WKH� H[WHQW� WR� ZKLFK� SROLWLFDO� DQG� HFRQRPLF
GHYHORSPHQWV� KDYH� FRQWUDYHQHG� ZKDW� RQH� PLJKW� KDYH� DQWLFLSDWHG�� 7KLV� FDQ
EH� GHPRQVWUDWHG� LQ� DW� OHDVW� IRXU� FOXVWHUV� RI� SUREOHPV�� WKH� EORVVRPLQJ� RI� D
6LQR³5XVVLDQ� SDUWQHUVKLS�� WKH� DSSDUHQW� FROODSVH� RI� DQ\� FRKHUHQW� VWUDWHJLF
VWUXFWXUH� DPRQJ� WKH� SULQFLSDO� ´SRZHUVµ� RI� WKH� UHJLRQ�� WKH� IDLOXUH� RI� DQ\
SROLWLFDO� RU� HFRQRPLF� FRPPXQLW\� WR� WDNH� VKDSH�� DQG� WKH� LQWUDFWDELOLW\� RI� WKH
UHJLRQ·V� WZR� PRVW� H[SORVLYH� ´KRW� VSRWV�µ� WKH� GLYLGHG� QDWLRQV� RI� 1RUWK� DQG
6RXWK� .RUHD� DQG� RI� &KLQD� DQG� 7DLZDQ�� HYHQ� DIWHU� WKH� GLVDSSHDUDQFH� RI� WKH
LGHRORJLFDO� GLYLGH� WKDW� KDG� VXSSRVHGO\� LPSHGHG� WKHLU� UHXQLÀFDWLRQ�� ,Q� HDFK
FDVH�� WKHUH� ZHUH� JRRG� UHDVRQV� WR� KDYH� H[SHFWHG� D� TXLWH� GLIIHUHQW� RXWFRPH�
HLWKHU� RQ� WKHRUHWLFDO� JURXQGV� RU� EDVHG� VLPSO\� RQ� ´FRPPRQ� VHQVH�µ



6LQR²5XVVLDQ � ´6WUDWHJLF � 3DUWQHUVKLSµ

7KH� 6LQR²5XVVLDQ� SRVW²&ROG� :DU� ´SDUWQHUVKLS�µ� DV� VHDOHG� LQ� D� QHZ
)ULHQGVKLS� 7UHDW\� VLJQHG� E\� -LDQJ� =HPLQ� DQG� 9ODGLPLU� 3XWLQ� LQ� WKH� .UHPOLQ
RQ� -XO\� ���� ������ UHSUHVHQWV� WR� DOO� DSSHDUDQFHV� WKH� EHVW� UHODWLRQVKLS� EHWZHHQ
WKHVH� WZR� WHUULWRULDOO\� LPSRVLQJ� QHLJKERUV� LQ� QHDUO\� ÀIW\� \HDUV�� 7R� EH� VXUH�
DPRQJ� LQIRUPHG� REVHUYHUV� KHUH� LV� VWLOO� D� ZLGH� DUUD\� RI� DVVHVVPHQWV� RI� WKH
VROLGLW\� DQG� GXUDELOLW\� RI� WKLV� ´IULHQGVKLS�µ� ,W� LV� ODUJHO\� DQ� HOLWH�LQLWLDWHG� DQG
HOLWH�PDQDJHG� UHODWLRQVKLS�� LQ� ZKLFK� WKH� FRPPHUFLDO� DQG� SRSXODU
GLPHQVLRQV� KDYH� EHHQ� UHODWLYHO\� PRGHVW� DQG� WLJKWO\� FRQWUROOHG�� 7KHUH� LV
FOHDU� HYLGHQFH� RI� WHQVLRQ� DERXW� VSHFLÀF� DVSHFWV� RI� WKH� UHODWLRQVKLS�
SDUWLFXODUO\� DPRQJ� 5XVVLDQ� ERUGHU� SRSXODWLRQV� KRVW� WR� WKH� LQDGHTXDWHO\
FRQWUROOHG� LQÁX[� RI� &KLQHVH� EXVLQHVV� SHRSOH� DQG� FRQVXPHU� FRPPRGLWLHV
LQWR� WKH� 5XVVLDQ� )DU� (DVW�� DQG� SHUKDSV� DOVR� D� FHUWDLQ� XQHDVLQHVV� FRQFHUQLQJ
WKH� ORQJ�WHUP� LPSOLFDWLRQV� RI� WKH� PDVVLYH� &KLQHVH� SXUFKDVHV� RI� 5XVVLDQ
ZHDSRQV� VLQFH� ������ %XW� WKH� WZR� VLGHV� KDYH� SURYHG� TXLWH� FDSDEOH� RI
UHVROYLQJ� WKH� SUREOHPV� WKDW� KDYH� DULVHQ� GLSORPDWLFDOO\� DQG� WKH� UHODWLRQVKLS
KDV� WKXV� IDU� FRQWLQXHG� WR� LPSURYH� UDWKHU� WKDQ� GHWHULRUDWH�� WR� WKH� DSSDUHQW
EHQHÀW� RI� ERWK� VLGHV�

7KH� VXVSLFLRQV� DERXW� WKH� DXWKHQWLFLW\� RI� WKLV� QHZ� IULHQGVKLS� FDQQRW� EH
DWWULEXWHG� VROHO\� WR� :HVWHUQ� 6FKDGHQIUHXG�� $IWHU� QRW� MXVW� GHFDGHV� EXW
FHQWXULHV� RI� PXWXDOO\� SUHGDWRU\� UHODWLRQV�� UHOLHYHG� RQO\� E\� WKH� %ROVKHYLN
5HYROXWLRQ� DQG� WKH� XVXDOO\� ZURQJ�KHDGHG� &RPLQWHUQ� DVVLVWDQFH� WR� WKH
RXWODZHG� &KLQHVH� &RPPXQLVW� PRYHPHQW�� WKH� HDUO\� SHULRG� RI� 6LQR²6RYLHW
IULHQGVKLS� DQG� VROLGDULW\� ZDV� UHODWLYHO\� EULHI�� DQG� XSRQ� LWV� XQUDYHOLQJ� LQ� WKH
ODWH� ����V� LW� ZDV� IROORZHG� E\� ORQJ� DQG� ELWWHU� LGHRORJLFDO� DFULPRQ\�
FXOPLQDWLQJ� LQ� VKDUS� ERUGHU� FODVKHV� DORQJ� WKH� 6LQR²6RYLHW� ERUGHU� LQ� WKH
VSULQJ� RI� ������ 7KHVH� FODVKHV� UHVXOWHG� LQ� KHDY\� PXWXDO� IRUWLÀFDWLRQV�
PDNLQJ� WKLV� QRW� RQO\� WKH� ORQJHVW� ODQG� ERUGHU� LQ� WKH� ZRUOG� EXW� DOVR� WKH� PRVW
H[SORVLYH� RQH�� &KLQD� GHYHORSHG� D� QXFOHDU� GHWHUUHQW�� H[SORGLQJ� LWV� ÀUVW
GHYLFH� LQ� 2FWREHU� ����� DQG� LWV� ÀUVW� WKHUPRQXFOHDU� ZHDSRQ� LQ� ����� DQG
OHDGLQJ� WKH� 6RYLHW� 8QLRQ� WR� FRQVLGHU� D� SUHHPSWLYH� VWULNH�� 2QO\� DIWHU� OHQJWK\
DQG� LQLWLDOO\� IUXLWOHVV� VHPLDQQXDO� ERUGHU� QHJRWLDWLRQV� �����²������
IROORZHG� E\� D� VHFRQG� VHPLDQQXDO� VHULHV� RI� WDONV� IURP� ����� WR� ������ ZDV



´QRUPDOL]DWLRQµ� ÀQDOO\� DFKLHYHG�� 1RUPDOL]DWLRQ� VLJQLÀHG� RQO\� D� UHWXUQ� WR
QRUPDO� SDUW\�WR�SDUW\� UHODWLRQV�� QRW� D� UHQHZDO� RI� WKH� )ULHQGVKLS� 7UHDW\
�ZKLFK� KDG� EHHQ� DOORZHG� WR� ODSVH� XSRQ� LWV� WKLUW\�\HDU� H[SLU\� LQ� ������� D
UHPLVVLRQ� RI� ELODWHUDO� VXVSLFLRQV�� RU� D� UHVROXWLRQ� RI� WKH� WHUULWRULDO� GLVSXWH�� ,W
ZDV� LQ� WKH� FRQWH[W� RI� WKH� 6LQR²6RYLHW� VXPPLW� LQ� %HLMLQJ� IRUPDOL]LQJ
QRUPDOL]DWLRQ� WKDW� WKH� 7LDQDQPHQ� SURWHVW� RFFXUUHG�� ZLWK� ZKLFK� WKH
*RUEDFKHY� OHDGHUVKLS� WDFLWO\� V\PSDWKL]HG�� TXLWH� FRQWUDU\� WR� WKH� YLHZV� RI� WKH
KDUG�OLQH� 'HQJ� OHDGHUVKLS�� 7KH� IROORZLQJ� WZR� \HDUV� ZHUH� URLOHG� E\� SRSXODU
XSKHDYDOV� UHVXOWLQJ� LQ� WKH� FROODSVH� RI� VRFLDOLVP� WKURXJKRXW� (DVWHUQ� (XURSH�
IRU� ZKLFK� &KLQHVH� OHDGHUVKLS� FOHDUO\� EODPHG� *RUEDFKHY·V� VRIW� OLQH�
SUHIHUULQJ� D� 6RYLHW� OHDGHUVKLS� PRUH� UHVROXWHO\� FRPPLWWHG� WR� WKH� GHIHQVH� RI
&RPPXQLVW� LGHDO� LQWHUHVWV�� <HW� *RUEDFKHY� VXFFHVVIXOO\� RXWPDQHXYHUHG� WKDW
DOWHUQDWLYH� ZKHQ� D� KDUG�OLQH� IDFWLRQ� DWWHPSWHG� WR� VHL]H� SRZHU� LQ� WKH� VXPPHU
RI� ������ DQG� ZKHQ� WKH� 6RYLHW� 8QLRQ� QRQHWKHOHVV� FROODSVHG� DW� WKH� HQG� RI� WKH
\HDU� *RUEDFKHY� ZDV� VXFFHHGHG� E\� DQ� HYHQ� PRUH� XQDFFHSWDEOH� OHDGHUVKLS
�IURP� WKH� &KLQHVH� SHUVSHFWLYH��� RQH� WKDW� SURPSWO\� GLVDYRZHG� 0DU[LVP²
/HQLQLVP�� UHYLYHG� FDSLWDOLVP� DQG� SDUOLDPHQWDU\� GHPRFUDF\�� DQG� DSSOLHG� WKH
6LQDWUD� GRFWULQH� �´OHW� WKHP� GR� LW� WKHLU� ZD\µ�� WR� WKH� 5XVVLDQ� )HGHUDWLRQ�
DOWKRXJK� UHWDLQLQJ� UHVLGXDO� VHFXULW\� LQWHUHVWV� LQ� WKRVH� IRUPHU� 6RYLHW
UHSXEOLFV� WKDW� HOHFWHG� WR� UHPDLQ� PHPEHUV� RI� WKH� &RPPRQZHDOWK� RI
,QGHSHQGHQW� 6WDWHV�� 7KH� &KLQHVH� OHDGHUVKLS� ZDV� DSSDOOHG� E\� WKLV
GHQRXHPHQW�

7KXV� WKH� TXHVWLRQ� LV�� :K\� DUH� 6LQR³5XVVLDQ� UHODWLRQV� VR� JRRG"³ZKLFK
LV� VRPHWLPHV� DQVZHUHG� ZLWK� WKH� VXVSLFLRQ� WKDW� WKH\� FDQQRW� EH� DV� JRRG� DV
WKH\� VHHP�� 5HFRQFLOLDWLRQ� VHHPV� DQRPDORXV� LQ� WKH� FRQWH[W� RI� WKH� PRVW
ZLGHO\� DFFHSWHG� H[SODQDWLRQV� RI� ZK\� UHODWLRQV� VRXUHG� LQ� WKH� ÀUVW� SODFH�� IRU
PRVW� RI� WKH� IDFWRUV� DOOXGHG� WR� LQ� WKHVH� H[SODQDWLRQV� VWLOO� H[LVW�� $� JHRSROLWLFDO
H[SODQDWLRQ�� EDVHG� RQ� WKH� QDWXUDO� ULYDOU\� RI� WZR� HQRUPRXV� FRQWLQHQWDO
SRZHUV� DVWULGH� WKH� VDPH� (XUDVLDQ� ODQGPDVV�� VWLOO� SHUWDLQV�� &KLQD·V� WHUULWRULDO
FODLPV�� EDVHG� RQ� ORVVHV� GXH� WR� WKH� GHSUHGDWLRQV� RI� WKH� F]DULVW� HPSLUH� GXULQJ
WKH� HLJKWHHQWK� DQG� QLQHWHHQWK� FHQWXULHV�� KDYH� QRW� EHHQ� UHYLVHG� LQ� WKH� OLJKW� RI
QHZ� KLVWRULFDO� ÀQGLQJV� RU� LQWHUSUHWDWLRQV�� 6R� LI� WKH� ROG� H[SODQDWLRQV� IRU� WKH
HQPLW\� ZHUH� RQFH� FRUUHFW�� WKH\� ZRXOG� VWLOO� VHHP� WR� EH� YDOLG�� ,Q� DGGLWLRQ�
WKHUH� DUH� QHZ� RQHV�� ,I� RQH� FUHGLWV� DQ� LGHRORJLFDO� H[SODQDWLRQ� RI� WKH� GLVSXWH�
WKDW� ZRXOG� DSSHDU� WR� EH� IDU� PRUH� FUHGLEOH� QRZ� WKDW� WKH� 5XVVLDQ� VLGH� KDV



IRUHVZRUQ� WKH� LGHRORJ\� WKH\� RQFH� VKDUHG� ZLWK� &KLQD� DQG� HPEUDFHG� LWV
DQDWKHPD�� ,I�� KRZHYHU�� ZH� DFFHSW� WKH� SUHPLVH� WKDW� QDWLRQDOLVP� KDV� EHFRPH
WKH� QHZ� OHJLWLPDWLQJ� EHOLHI� V\VWHP� LQ� WKH� ZDNH� RI� WKH� GHUDGLFDOL]DWLRQ� RI
&RPPXQLVW� LGHRORJ\� �IRU� ZKLFK� WKHUH� LV� JRRG� HYLGHQFH� LQ� ERWK� FRXQWULHV��
ZK\� KDV� WKDW� QRW� VKDUSHQHG� DQWDJRQLVP� EHWZHHQ� WKHVH� ROG� IRHV"� ,I� WKH
6RYLHW� 8QLRQ� IHOW� WKUHDWHQHG� E\� WKH� ULVH� RI� D� SRZHUIXO� VWDWH� RQ� LWV� YXOQHUDEOH
HDVWHUQ� ERUGHU�� WKDW� FRQFHUQ� ZRXOG� VHHP� WR� EH� IDU� PRUH� SUHVVLQJ� QRZ�� DIWHU
5XVVLD·V� HFRQRPLF� QRVHGLYH� IROORZLQJ� WKH� UHSXGLDWLRQ� RI� &RPPXQLVP�
5XVVLD� ORVW� XS� WR� KDOI� LWV� *'3� LQ� WKH� ����V� �GXULQJ� DQ� XQSUHFHGHQWHG
&KLQHVH� HFRQRPLF� ERRP�� LQ� D� V\VWHPLF� GHSUHVVLRQ� WKDW� DIÁLFWHG� WKH� 5XVVLDQ
)DU� (DVW� �ZKLFK� LV� WKH� PRVW� GLUHFWO\� H[SRVHG� WR� &KLQHVH� SHQHWUDWLRQ� RI� DQ\
5XVVLDQ� UHJLRQ�� HYHQ� PRUH� VHULRXVO\� WKDQ� WKH� ZHVWHUQ� SDUW� RI� WKH� FRXQWU\�
SURPSWLQJ� DV� PXFK� DV� DQ� HLJKWK� RI� WKH� UHVLGHQW� SRSXODWLRQ� �RI� DERXW� VHYHQ
PLOOLRQ�� WR� PLJUDWH��

<HW� WKH� 6LQR³5XVVLDQ� UHFRQFLOLDWLRQ� GRHV� VHHP� WR� EH� D� UHDO� DQG� ODVWLQJ
RQH�� FRPSDUDEOH� LQ� KLVWRULFDO� VLJQLÀFDQFH� WR� WKH� )UDQFR²*HUPDQ
UHFRQFLOLDWLRQ� DW� WKH� HQG� RI� :RUOG� :DU� ,,�� 7KLV� LV� GHPRQVWUDWHG� QRW� RQO\� E\
WKH� RUDO� WHVWLPRQLDOV� RQ� ERWK� VLGHV� E\� ÀJXUHV� ZKRVH� FUHGLELOLW\� FDQQRW� HDVLO\
EH� VZHSW� DVLGH��� EXW� DOVR� E\� WKH� LPSUHVVLYH� OLVW� RI� GLSORPDWLF� DFKLHYHPHQWV
RYHU� WKH� SDVW� GHFDGH�� 7KH� YDVW� DQG� FRPSOH[� ERUGHU� GLVSXWH� KDV� EHHQ
HVVHQWLDOO\� UHFRQFLOHG�� DIWHU� D� ZHOO�RUJDQL]HG� DQG� FORVHO\� VFKHGXOHG� VHULHV
RI� QHJRWLDWLRQV� EHWZHHQ� WKH� &KLQHVH� VLGH� DQG� D� WHDP� RI� IRXU� IRUPHU
UHSXEOLFV� �.D]DNKVWDQ�� .\UJ\]VWDQ�� 7DMLNLVWDQ�� DQG� 5XVVLD��� D� QHZ� ERUGHU
KDV� EHHQ� GHPDUFDWHG� DQG� IRUPDOO\� DFFHSWHG� IRU� SHUSHWXLW\�� &RQÀGHQFH�
EXLOGLQJ� PHDVXUHV� KDYH� EHHQ� LQWURGXFHG� DORQJ� ERWK� VLGHV� RI� WKH� IURQWLHU�
DQG� IRUWLÀFDWLRQV� DQG� WURRSV� KDYH� EHHQ� GHOLPLWHG�� SHUPLWWLQJ� 5XVVLD� WR
ZLWKGUDZ� WURRSV� WR� WKH� /HQLQJUDG� UHJLRQ� IROORZLQJ� WKH� H[SDQVLRQ� RI� 1$72
HDVWZDUG� DQG� SHUPLWWLQJ� &KLQD� WR� UHGHSOR\� ERUGHU� WURRSV� WR� WKH� )XMLDQ� FRDVW
IDFLQJ� 7DLZDQ� DQG� WKH� 6RXWK� &KLQD� 6HD�� %LODWHUDO� WUDGH� ERRPHG� LQ� WKH� ZDNH
RI� :HVWHUQ� HFRQRPLF� VDQFWLRQV� DJDLQVW� &KLQD� DIWHU� 7LDQDQPHQ�� WR� WKH� UHOLHI
RI� WKH� 5XVVLDQ� SRSXODWLRQ� LQ� WKH� 5XVVLDQ� )DU� (DVW�� ZKLFK� ZDV� DGYHUVHO\
DIIHFWHG� E\� WKH� SUHFLSLWRXV� GHFOLQH� RI� WKH� PLOLWDU\�LQGXVWULDO� FRPSOH[� �PXFK
RI� ZKLFK� ZDV� ORFDWHG� RQ� WKH� HDVWHUQ� VLGH� RI� WKH� 8UDOV��� WKH� ORVV� RI� VXEVLGLHV�
DQG� WKH� LQFUHDVH� RI� LQWHUFRQWLQHQWDO� WUDQVSRUWDWLRQ� FRVWV� WR� (XURSHDQ
PDUNHWV�� 7RWDO� ELODWHUDO� WUDGH� WXUQRYHU� ZDV� 8�6������� ELOOLRQ� LQ� ����



�UHSUHVHQWLQJ� DQ� ��� SHUFHQW� LQFUHDVH� RYHU� WKH� SUHYLRXV� \HDU�� DQG� LQFUHDVHG
WR� ����� ELOOLRQ� LQ� ������ ����� ELOOLRQ� LQ� ������ DQG� ����� ELOOLRQ� LQ� ������ $W
WKLV� SRLQW�� SRSXODU� FRQFHUQ� LQ� 5XVVLD� RYHU� LOOLFLW� &KLQHVH� ERUGHU� FURVVLQJV
DQG� HFRQRPLF� LPPLJUDWLRQ�� VKRGG\� &KLQHVH� PHUFKDQGLVH�� ERUGHU� FULPH�� DQG
FRUUXSWLRQ� OHG� WKH� 'XPD� WR� HQDFW� QHZ� ERUGHU� OHJLVODWLRQ� WLJKWHQLQJ� YLVD
UHTXLUHPHQWV� LQ� ������ ZKLFK� KDG� WKH� HIIHFW� RI� VODVKLQJ� ERUGHU� WUDGH�� %XW
DOWKRXJK� WRWDO� WUDGH� �SDUWLFXODUO\� &KLQHVH� H[SRUWV�� WKXV� VWDJQDWHG� RYHU� WKH
QH[W� VHYHUDO� \HDUV�� E\� ����� LW� KDG� FOLPEHG� EDFN� XS� WR� ��� ELOOLRQ� DQG� LQ� ����
LW� UHDFKHG� D� UHFRUG� ������� ELOOLRQ�� $OWKRXJK� HYHQ� WKLV� ÀJXUH� IDOOV� ZHOO� VKRUW
RI� <HOWVLQ·V� DQQRXQFHG� JRDO� RI� ���� ELOOLRQ� E\� WKH� PLOOHQQLXP�� WKLV� KDV� PRUH
WR� GR� ZLWK� WKH� FROODSVH� RI� WKH� 5XVVLDQ� HFRQRP\� DIWHU� WKH� ����� UXEOH
GHYDOXDWLRQ� WKDQ� ZLWK� EDG� IDLWK�� :KHUHDV� WKH� $PHULFDQ� PDUNHW� LV� IDU� PRUH
LPSRUWDQW� WR� WKH� &KLQHVH� HFRQRP\� WKDQ� WKH� 5XVVLDQ� PDUNHW�� WR� WKH� 5XVVLDQV
WKH� &KLQHVH� PDUNHW� LV� VHFRQG� LQ� LPSRUWDQFH� RQO\� WR� WKH� *HUPDQ�

:KHUHDV� HFRQRPLF� DQG� VWUDWHJLF� DVSHFWV� RI� D� UHODWLRQVKLS� DUH� RIWHQ
GLVWLQJXLVKHG� DQDO\WLFDOO\�� WKLV� LV� PRUH� GLIÀFXOW� LQ� WKH� 6LQR²5XVVLDQ� FDVH
EHFDXVH� RI� WKH� LPSRUWDQFH� RI� PLOLWDU\� VDOHV� LQ� WKH� WUDGH� UHODWLRQVKLS�� 7KH
35&� PDGH� LWV� ÀUVW� SXUFKDVH� RI� 5XVVLDQ� ZHDSRQU\� LQ� ����� LQ� WKH� ZDNH� RI� WKH
SRVW�7LDQDQPHQ� :HVWHUQ� DUPV� ER\FRWW�� DW� D� WLPH� ZKHQ� 5XVVLDQ� ZRUOGZLGH
DUPV� VDOHV� ZHUH� LQ� GHFOLQH� IROORZLQJ� WKH� GHIHDW� RI� IRUPHU� 6RYLHW� FOLHQW� ,UDT
LQ� WKH� ����� *XOI� :DU�� 2YHU� WKH� IROORZLQJ� GHFDGH�� WKH� &KLQHVH� DFTXLUHG
VRPH� ��� SHUFHQW� RI� WKHLU� IRUHLJQ� DUPV� SXUFKDVHV� IURP� WKH� 5XVVLDQV�
LQFOXGLQJ� 6XNKRL� 68���� 8%.� ÀJKWHUV�� 68���� 0..� JURXQG�VXSSRUW
DLUFUDIW�� 6����� DQG� 6$���� DQWLDLUFUDIW� DQG� DQWLPLVVLOH� PLVVLOHV� �FRPSDUDEOH
WR� WKH� $PHULFDQ� 3DWULRWV��� 6RYUHPHQQ\�FODVV� GHVWUR\HUV� �ZLWK� 6XQEXUQ� VKLS�
WR�VKLS� PLVVLOHV�� DQG� .LOR�FODVV� GLHVHO� VXEPDULQHV�� $FFRUGLQJ� WR� WKH
6WRFNKROP� ,QWHUQDWLRQDO� ,QVWLWXWH� RI� 3HDFH�� EHWZHHQ� ����� DQG� ����� 5XVVLD
VROG� &KLQD� DUPDPHQWV� ZRUWK� PRUH� WKDQ� 8�6���� ELOOLRQ�� DQG� IRU� ����²����
WKH� RYHUDOO� YDOXH� RI� VDOHV� LV� H[SHFWHG� WR� UXQ� 8�6���²�� ELOOLRQ�� $OWKRXJK
5XVVLD� KDV� WULHG� WR� DYRLG� VHOOLQJ� LWV� PRVW� DGYDQFHG� ZHDSRQV�� WKRVH� LW� VHOOV
KDYH� WKH� SRWHQWLDO� WR� DOWHU� WKH� $VLDQ� EDODQFH� RI� SRZHU�� VSHFLÀFDOO\� YLV�j�YLV
7DLZDQ�� ZKRVH� QDYDO� GHIHQVH� ZLOO� EH� FRPSOLFDWHG� E\� &KLQD·V� ODUJH
VXEPDULQH� ÁHHW� DQG� KLJK�WHFK� GHVWUR\HUV�� %LODWHUDO� PLOLWDU\� H[FKDQJHV� KDYH
UHVXPHG�� DQG� 5XVVLDQ� HQJLQHHUV� DQG� VFLHQWLVWV� EHJDQ� PLJUDWLQJ� EDFN� WR
&KLQD� E\� SULYDWH� FRQWUDFWXDO� DUUDQJHPHQW� WR� DLG� LQ� PLOLWDU\� PRGHUQL]DWLRQ�



,Q� 2FWREHU� ������ WR� PDUN� WKH� ÀIWLHWK� DQQLYHUVDU\� RI� WKH� 35&�� WZR� 5XVVLDQ
VKLSV� YLVLWHG� 6KDQJKDL� IRU� WKH� ÀUVW� MRLQW� QDYDO� H[HUFLVHV�� )URP� WKH� 5XVVLDQ
SHUVSHFWLYH�� ZHDSRQV� VDOHV� PDGH� DQ� LPSRUWDQW� FRQWULEXWLRQ� WR� WKH� EDODQFH� RI
SD\PHQWV�� DYHUDJLQJ� PRUH� WKDQ� ��� ELOOLRQ� SHU� DQQXP� LQ� IRUHLJQ� H[FKDQJH
DQG� KHOSLQJ� WR� PDLQWDLQ� VFDOH� SURGXFWLRQ� LQ� WKH� 5XVVLDQ� PLOLWDU\�LQGXVWULDO
FRPSOH[�� 0DQ\� RI� WKH� ZHDSRQV� VROG� DUH� SURGXFHG� LQ� WKH� 5XVVLDQ� )DU� (DVW
�H�J��� 6X���V� DQG� 6XQEXUQ� DQWLVKLS� PLVVLOHV�� DQG� WKH� =YH]GD� VKLS\DUG
UHFHLYHG� DQ� RUGHU� WR� UHSDLU� &KLQHVH� VXEPDULQHV�� DOO� RI� ZKLFK� KHOSV� DOOHYLDWH
ORFDO� UHVHQWPHQW� RYHU� WKH� LQÁX[� RI� &KLQHVH� FRPPHUFLDO� RSSRUWXQLVWV� DQG
VKRGG\� PHUFKDQGLVH�� ,Q� ������ &KLQD� ZDV� WKH� ODUJHVW� ZHDSRQV� SXUFKDVHU� LQ
WKH� ZRUOG� DQG� FHUWDLQO\� 5XVVLD·V� EHVW� FXVWRPHU�� KDYLQJ� VXUSDVVHG� ,QGLD� LQ
WKH� HDUO\� ����V�� )URP� WKH� &KLQHVH� YLHZSRLQW�� WKH� 5XVVLDQ� ´VWUDWHJLF
SDUWQHUVKLSµ� FRQWULEXWHG� WR� WKH� UDSLG� PRGHUQL]DWLRQ� RI� WKH� 3/$�� SDUWLFXODUO\
LWV� UHODWLYHO\� EDFNZDUG� DLU� IRUFH� DQG� QDY\�� UHLQIRUFLQJ� &KLQHVH� DVSLUDWLRQV
WR� JUHDW� SRZHU� VWDWXV�� %\� WKH� HQG� RI� WKH� ����V�� WKLV� KDG� JLYHQ� ULVH� WR
$PHULFDQ� SXEOLF� FRQFHUQ� DERXW� WKH� ´&KLQD� WKUHDW�µ� ZKLFK� ZDV� H[DJJHUDWHG
IRU� SDUWLVDQ� UHDVRQV� DQG� TXLWH� SUHPDWXUH�� DOWKRXJK� RYHU� WLPH� WKH� DFTXLVLWLRQ
RI� DGYDQFHG� 5XVVLDQ� ZHDSRQU\� FRXOG� FRQFHLYDEO\� VKLIW� WKH� EDODQFH� RI
SRZHU� ZLWKLQ� WKH� UHJLRQ�� DV� &KLQD·V� HFRQRP\�� UHODWLYHO\� XQDIIHFWHG� E\� WKH
$)&� DQG� E\� WKH� VXEVHTXHQW� KLJK�WHFK� UHFHVVLRQ�� KDV� RXWSDFHG� WKDW� RI� LWV
QHLJKERUV�� 7KH� 5XVVLDQ� UHVSRQVH� WR� VXFK� FRQFHUQ� LV� WKDW� DUPV� VDOHV� DUH
HFRQRPLFDOO\� YLWDO� EXW� KLJKO\� FRPSHWLWLYH�� QHWWLQJ� IDU� OHVV� ZRUOGZLGH� WKDQ
$PHULFDQ� DUPV� VDOHV�� DQG� WKDW� LI� &KLQD·V� QHLJKERUV� �LQFOXGLQJ� 7DLZDQ�� IHHO
WKUHDWHQHG� WKH\� DUH� IUHH� WR� SXUFKDVH� WKHLU� RZQ� 5XVVLDQ� PXQLWLRQV� �DW� OHDVW
XQWLO� WKH� ����� VXPPLW�� ZKHQ� <HOWVLQ·V� ´ÀYH� QRVµ� LQFOXGHG� D� UHIXVDO� WR� VHOO
ZHDSRQV� WR� 7DLZDQ��

+RZ� ZDV� LW� SRVVLEOH� WR� KHDO� WKLV� ELWWHU� HQPLW\�� ZKLFK� 0DR� IRUHWROG� ZRXOG
ODVW� D� FHQWXU\"� 8QOLNH� WKH� RSHQLQJ� WR� WKH� :HVW�� ZKLFK� XQOHDVKHG� VXFK
SRSXODU� HQWKXVLDVP� DPRQJ� VHJPHQWV� RI� WKH� SRSXODFH� WKH� JRYHUQPHQW� FRXOG
VFDUFHO\� FRQWDLQ� LW�� WKH� 6LQR²5XVVLDQ� IULHQGVKLS� ZDV� FRQWULYHG� IURP� WKH� WRS
GRZQ�� WKURXJK� WKH� GLSORPDF\� RI� FDUHIXO�� LQFUHPHQWDO� EULGJH� EXLOGLQJ�� 7KH
SURFHVV� ZDV� LQLWLDWHG� E\� WKH� ODXQFKLQJ� RI� ERUGHU� WDONV� LQ� ����� WKDW
DOWHUQDWHG� ELDQQXDOO\� EHWZHHQ� WKH� WZR� FDSLWDOV� DQG� LQYROYHG� YLUWXDOO\� WKH
VDPH� WHDP� RI� QHJRWLDWRUV� HDFK� \HDU�� IROORZHG� LQ� WKH� ����V� E\� QRUPDOL]DWLRQ
WDONV� DORQJ� WKH� VDPH� IRUPDW�� %\� WKH� ����V�� WDONV� DW� YDULRXV� OHYHOV� DQG



YHQXHV� KDG� EHHQ� PRUH� VHFXUHO\� LQVWLWXWLRQDOL]HG� WKDQ� LQ� DQ\� RWKHU
LQWHUQDWLRQDO� UHODWLRQVKLS�� IURP� ELDQQXDO� VXPPLW� YLVLWV� DW� WKH� WRS� WR
SDUOLDPHQWDU\� H[FKDQJHV�� IULHQGVKLS� DVVRFLDWLRQV�� ÀOP� IHVWLYDOV�� WUDGH�� DQG
HYHQ� SHQ� SDOV�� ,Q� DGGLWLRQ� WR� VNLOOHG� DQG� SDWLHQW� GLSORPDF\�� D� UHODWLYHO\
VWDEOH� GRPHVWLF� EDVH� IRU� FRRSHUDWLRQ� ZDV� HVWDEOLVKHG� WKURXJK� WUDGH� DQG� WKH
FUHDWLRQ� RI� VWURQJ� GRPHVWLF� LQWHUHVW� JURXSV�� 1RWHZRUWK\� IURP� WKH
SHUVSHFWLYH� RI� OLQNDJH� SROLWLFV�� WKH� VXSSRUWLQJ� FRDOLWLRQV� RQ� ERWK� VLGHV� VHHP
WR� KDYH� EHHQ� WKRVH� LQWHUHVWV� DQG� VWUDWD� ZKR� W\SLFDOO\� RSSRVH
LQWHUQDWLRQDOL]DWLRQ³WKDW� LV�� WKH� PLOLWDU\�� WKH� VWDWH� WUDGLQJ� FRPSDQLHV�� VWDWH�
RZQHG� KHDY\� LQGXVWU\� �LQFOXGLQJ� WKH� PLOLWDU\�LQGXVWULDO� FRPSOH[��� DQG� WKH
HVWDEOLVKHG� EXUHDXFUDF\³ZKLOH� WUXH�� SRSXOLVW� QDWLRQDOLVWV� RSSRVH� LW�� DV� RQH
PLJKW� H[SHFW��� 5XVVLD·V� DEDQGRQPHQW� RI� 0DU[LVP²/HQLQLVP� WXUQV� RXW� QRW
WR� KDYH� SRVHG� PXFK� RI� D� SUREOHP�� IRU� VHYHUDO� SRVVLEOH� UHDVRQV�� 7KH
SUHYLRXV� VKDUHG� LGHRORJ\� FUHDWHG� RQO\� D� VHQVH� RI� SRROHG� LGHQWLW\� WKDW� WXUQHG
RXW� WR� EH� TXLWH� PLVOHDGLQJ�� JLYLQJ� ULVH� WR� GLVDSSRLQWPHQW� DQG� LGHRORJLFDO
UHFULPLQDWLRQV� ZKHQ� VSHFLÀF� SULRULWLHV� ZHUH� QRW� VKDUHG� �H�J��� 7DLZDQ�� RU
ZKHQ� FROOHFWLYH� DFKLHYHPHQWV� IHOO� VKRUW� RI� DVSLUDWLRQ�� +HQFH� 5XVVLD·V
VHFHVVLRQ� IURP� WKH� VKDUHG� KHULWDJH� FOHDUHG� WKH� DLU�� DVVXULQJ� &KLQD� RI� LWV
GLVWLQFWLYH� LGHQWLW\�� 0RUHRYHU�� 5XVVLD·V� OHDS� LQWR� WKH� HQHP\� FDPS� ZDV
EHOLHG� E\� LWV� UHVRXQGLQJ� IDLOXUH� �DW� OHDVW� LQ� WKH� VKRUW� UXQ��� VHHPLQJ� WR
YLQGLFDWH� 'HQJ·V� FUDFNGRZQ�� <HW� DPLG� DOO� WKH� FKDQJHV�� WKH� SDUWQHUVKLS
VRPHKRZ� FRQWLQXHV� WR� SDUWDNH� RI� WKH� ROG� RUJDQL]DWLRQDO� FXOWXUH�� LWV� VSLULW
QRVWDOJLFDOO\� DQWL�:HVWHUQ� DQG� [HQRSKRELF�� HYHQ� LQ� WKH� FRQWH[W� RI� ELODWHUDO
DQG� LQWHUQDWLRQDO� RSHQLQJ�

6LQR²5XVVLDQ� UHFRQFLOLDWLRQ�� OHDGLQJ� WR� WKH� ´VWUDWHJLF� SDUWQHUVKLSµ� DQG
XOWLPDWHO\� WR� D� QHZ� IULHQGVKLS� WUHDW\�� LV� DPRQJ� WKH� PRVW� SDUDGR[LFDO
RXWFRPHV� RI� WKH� SRVW�&ROG� :DU� HUD�� RQH� WKDW� VHHPLQJO\� KDV� WDNHQ� WKH
UHODWLRQVKLS� IXOO� FLUFOH�� <HW� ZLWKRXW� DW� DOO� GLVFRXQWLQJ� WKH� GHSWK� DQG� VLQFHULW\
RI� WKH� UHFRQVWLWXWHG� IULHQGVKLS�� LW� ZRXOG� EH� PLVOHDGLQJ� WR� HTXDWH� LW� ZLWK� WKH
´OHDQ� WR� RQH� VLGHµ� SHULRG� RI� 6LQR²6RYLHW� IUDWHUQDO� DOOLDQFH�� )RU� RQH� WKLQJ�
WKH� QHZ� WZHQW\�\HDU� )ULHQGVKLS� 7UHDW\�� GUDIWHG� DW� -LDQJ� =HPLQ·V� LQVWLJDWLRQ�
LV� QRW� VWULFWO\� VSHDNLQJ� D� PLOLWDU\� DOOLDQFH� �LQ� $UWLFOH� ��� WKH� WZR� DJUHH� WKDW� LI
RQH� SDUW\� EHOLHYHV� WKHUH� LV� WKUHDW� RI� DJJUHVVLRQ�� ERWK� VLGHV� ZLOO� FRQIHU� DERXW
PHDVXUHV� WR� EH� WDNHQ� LQ� FRPPRQ� GHIHQVH�� DOWKRXJK� WKH\� DUH� QRW� FRPPLWWHG
WR� PXWXDO� GHIHQVH��� 7KH� WUHDW\� SURYLGHV� IRU� H[WHQGHG� FRRSHUDWLRQ� LQ



DYLDWLRQ�� VSDFH�� QXFOHDU�� DQG� LQIRUPDWLRQ� WHFKQRORJ\�� DV� ZHOO� DV� PRUH
H[WHQVLYH� FRRSHUDWLRQ� LQ� PLOLWDU\� PRGHUQL]DWLRQ�� 7KH� ´SDUWQHUVµ� ZLOO
FRRUGLQDWH� SROLF\� DW� WKH� 81� 6HFXULW\� &RXQFLO�� WKH� :RUOG� %DQN�� $3(&�
$5)�� DQG� RWKHU� LQWHUQDWLRQDO� RU� UHJLRQDO� RUJDQL]DWLRQV� WR� ZKLFK� ERWK
EHORQJ�� 7KHUH� DUH� DW� OHDVW� WZR� LPSRUWDQW� GLIIHUHQFHV� EHWZHHQ� WKH� VWUDWHJLF
SDUWQHUVKLS� DQG� LWV� SUHGHFHVVRU�� )LUVW�� ZKHUHDV� WKH� PXWXDO� GHIHQVH� DOOLDQFH
HQWDLOHG� VWUDWHJLF� FRRUGLQDWLRQ� WRZDUG� DQ� DJUHHG� LQWHUQDWLRQDO� REMHFWLYH�
YL]��� ZRUOG� UHYROXWLRQ�� WKH� FXUUHQW� )ULHQGVKLS� 7UHDW\� VHHPV� PDLQO\
GHIHQVLYH�� FRQFHUQHG� ZLWK� GHIHQGLQJ� WKH� QDWLRQDO� VWDWXV� TXR� IURP
PHGGOHVRPH� LQWHUQDWLRQDO� RUJDQL]DWLRQV�� KXPDQ� ULJKWV� DFWLYLVWV�� DQG� RWKHU
DJHQWV� RI� OLEHUDO� JOREDOL]DWLRQ�� 6HFRQG�� WKH� FXUUHQW� WUHDW\� LV� QRW
LGHRORJLFDOO\� H[FOXVLYH� RU� FRQVWLWXWLYH� RI� D� ´EORF�µ� DV� ERWK� FRXQWULHV� PD\
VLPXOWDQHRXVO\� SXUVXH� UHODWLRQV� ZLWK� PDQ\� RWKHU� FRXQWULHV�� ,Q� YLHZ� RI� LWV
SRLQWHG� FULWLTXH� RI� ´KHJHPRQ\µ� DQG� FDOO� IRU� ´PXOWLSRODULW\�µ� WKH� WUHDW\·V
FODLP� WKDW� LW� LV� QRW� GLUHFWHG� DJDLQVW� DQ\� WKLUG� SDUW\� VKRXOG� EH� WDNHQ� ZLWK� D
JUDLQ� RI� VDOW�� DOWKRXJK� JLYHQ� WKH� FKDQFHV� WKDW� HLWKHU� SDUWQHU� PLJKW� GHIHFW� LI
PDGH� D� VXIÀFLHQWO\� DWWUDFWLYH� RIIHU� IURP� WKH� 8QLWHG� 6WDWHV�� LW� MXVW� PD\� EH
FRUUHFW�

%XW� DOO� WKLV� LV� WR� GHÀQH� WKH� UHODWLRQVKLS� LQ� WHUPV� RI� ZKDW� LW� LV� QRW�� LW� LV� QRW
DV� DPELWLRXV� DV� LWV� IRUHUXQQHU�� QRW� DV� UHYROXWLRQDU\�� QRW� DV� WKUHDWHQLQJ� WR� WKH
HVWDEOLVKHG� RUGHU�� :KDW� LV� OLNHO\�� KRZHYHU�� WR� EH� LWV� SRVLWLYH� FRQWULEXWLRQ� WR
WKH� HPHUJLQJ� RUGHU"� %RWK� FRXQWULHV� DUH� SULPDULO\� LQWHUHVWHG� LQ� HQKDQFLQJ
WKHLU� RZQ� QDWLRQDO� LQWHUHVWV�� DQG� RQ� WKLUG�SDUW\� LVVXHV� WKHUH� LV� QR� DVVXUDQFH
RI� FRQFHUW�� %HLMLQJ� ZDV� XVHIXO� WR� 0RVFRZ� LQ� IDFLOLWDWLQJ� WKH� ODWWHU·V� HQWU\
LQWR� WKH� $6($1� �$VVRFLDWLRQ� RI� 6RXWKHDVW� $VLDQ� 1DWLRQV�� 5HJLRQDO� )RUXP
�$5)�� LQ� ����� DQG� WKH� $VLDQ� 3DFLÀF� (FRQRPLF� &RPPXQLW\� �$3(&�� IRUXP
LQ� ������ EXW� KDV� GRQH� QRWKLQJ� WR� IDFLOLWDWH� 5XVVR²-DSDQHVH� UHFRQFLOLDWLRQ� RU
5XVVLDQ� LQFOXVLRQ� LQ� WKH� .RUHDQ� WDONV�� DQG� KDV� PDLQWDLQHG� D� GLVFUHHW� VLOHQFH
DERXW� SHULRGLF� 5XVVLDQ� DWWHPSWV� WR� LQWURGXFH� UHJLRQDO� VHFXULW\
DUUDQJHPHQWV�� &KLQD� OR\DOO\� REMHFWHG� WR� 1$72� H[SDQVLRQ� DQG� MRLQHG� 5XVVLD
LQ� RSSRVLWLRQ� WR� WKH� <XJRVODY� LQWHUYHQWLRQ�� ZKLOH� 5XVVLD� KDV� HQGRUVHG� WKH
RQH� &KLQD� SROLF\�� WKRXJK� QRQH� RI� WKHVH� H[SUHVVLRQV� RI� VROLGDULW\� SURYHG
GHFLVLYH�� &RRUGLQDWHG� RSSRVLWLRQ� WR� $PHULFDQ� PLVVLOH� GHIHQVH� FROODSVHG� LQ
WKH� IDFH� RI� D� GLYLGH�DQG�FRQTXHU� VWUDWHJ\� E\� :DVKLQJWRQ�� ZKLFK� IRFXVHG
ÀUVW� RQ� 3XWLQ�� DIWHU� ZKLFK� &KLQHVH� RSSRVLWLRQ� FUXPEOHG�� 7KH� SDUWQHUVKLS



KDV� XQGRXEWHG� ELODWHUDO� XWLOLW\�� KDYLQJ� HOLPLQDWHG� WKH� SURVSHFW� RI� ZDU
EHWZHHQ� WKHVH� FRQWLQHQWDO� EHKHPRWKV� DQG� H[WHQGHG� FRRSHUDWLRQ� WR� WKH
IUDJLOH� QHZ� $VLDQ� VWDWHV� FUHDWHG� E\� WKH� GLVPHPEHUPHQW� RI� WKH� 6RYLHW� 8QLRQ
DW� D� WLPH� RI� JUHDW� YXOQHUDELOLW\�� ,Q� WKH� H\HV� RI� LWV� VXSSRUWHUV� RQ� ERWK� VLGHV� RI
WKH� ERUGHU�� WKH� UHODWLRQVKLS� ZLOO� SURYLGH� D� PRGHVW� EXW� ÀUP� IRXQGDWLRQ� IRU
WKH� SXUVXLW� RI� VSHFLÀF� VKDUHG� UHJLRQDO� REMHFWLYHV�� ZKLOH� SURYLQJ� XVHIXO� WR
HDFK� DV� D� VWHSSLQJVWRQH� DV� ZHOO� DV� D� VDQFWXDU\�� 7R� &KLQD�� WKRXJK� QRW� DV
OXFUDWLYH� DV� WKH� $PHULFDQ� UHODWLRQVKLS�� FRRSHUDWLRQ� ZLWK� 5XVVLD� SRVHV� QRQH
RI� WKH� ULVNV� DQG� SURYLGHV� VRPH� XQLTXH� DGYDQWDJHV�� WKH� UHODWLRQVKLS� LV� ÀUPO\
HOLWH� FRQWUROOHG�� ERUGHU� FODLPV� KDYH� EHHQ� DPLFDEO\� VHWWOHG� �LI� DQ\WKLQJ� WKH
QHZ� ULVN� LV� H[FHVVLYH� SHUPHDELOLW\��� EHFDXVH� RI� 5XVVLD·V� HFRQRPLF� ZRHV
DIWHU� LW� EHWUD\HG� 0DU[LVP²/HQLQLVP�� WKH� 5XVVLDQ� PRGHO� RI� ERXUJHRLV
OLEHUDWLRQ� KDV� ORVW� LW·V� DSSHDO�� 5XVVLDQ� ZHDSRQV� DQG� HTXLSPHQW� DUH
UHODWLYHO\� LQH[SHQVLYH� DQG� PRUH� DGYDQFHG� WKDQ� WKRVH� RI� WKH� &KLQHVH�� DQG
WKH� 5XVVLDQV� IDLWKIXOO\� HFKR� %HLMLQJ·V� SRVLWLRQ� RQ� 7DLZDQ� DQG� KXPDQ� ULJKWV
�DV� WKH� &KLQHVH� VXSSRUW� 5XVVLD� RQ� &KHFKQ\D��� 7KH� 5XVVLDQV�� VRPHZKDW
XQHDV\� DERXW� WKHLU� QDUURZ� $VLDQ� EDVH�� KDYH� VRXJKW� WR� H[SDQG� WKHLU� UDQJH� RI
XVHIXO� FRQWDFWV� LQ� WKH� UHJLRQ� EH\RQG� WKH� 35&�� FRQGXFWLQJ� D� VHULHV� RI
VXPPLWV� ZLWK� -DSDQHVH� OHDGHUV� LQ� WKH� ����V�� VHHNLQJ� WR� H[SDQG� LQYHVWPHQW
DQG� WUDGH� ZLWK� 6RXWK� .RUHD�� DQG� WU\LQJ� WR� UHSDLU� WKH� EDGO\� IUD\HG
UHODWLRQVKLS� ZLWK� 3\RQJ\DQJ�� $QG� WKDQNV� WR� 5XVVLDQ� V\PSDWK\� DQG� VXSSRUW
IRU� WKH� $PHULFDQ� FRXQWHUPHDVXUHV� DIWHU� 6HSWHPEHU� ���� 5XVVLDQ³$PHULFDQ
UHODWLRQV� KDYH� LPSURYHG� FRQVLGHUDEO\�� ZLWKRXW� GHWULPHQW� WR� 6LQR²$PHULFDQ
UHODWLRQV�� ZKLFK� KDYH� LPSURYHG� DV� ZHOO�� <HW� WKH� 6LQR²5XVVLDQ� SDUWQHUVKLS
VHHPV� OLNHO\� WR� UHPDLQ� D� SULYLOHJHG� UHODWLRQVKLS� IRU� WKH� IRUHVHHDEOH� IXWXUH�



$� /DQGVFDSH � ZLWKRXW � 6WUDWHJLF � $UFKLWHFWXUH

7KH� DOPRVW� WRWDO� ODFN� RI� VWUDWHJLF� DUFKLWHFWXUH� LQ� 1RUWKHDVW� $VLD� GXULQJ� WKH
&ROG� :DU� FDQ� EH� XQGHUVWRRG� ÀUVW� RI� DOO� LQ� WHUPV� RI� WKH� &ROG� :DU� WKDW
ELVHFWHG� WKH� UHJLRQ� DQG� VHFRQG� LQ� WHUPV� RI� WKH� IDLOXUH� RI� WKH� RSSRVLQJ
SDWURQV� WR� EXLOG� DQ\� PXOWLODWHUDO� VHFXULW\� YHKLFOH� ZKHQ� WKH� RSSRUWXQLW\� ZDV
ULSH�� ,Q� WKH� :HVW�� WKH� 8QLWHG� 6WDWHV� WRRN� DGYDQWDJH� RI� LWV� SRVLWLRQ� DV� VROH
YLFWRU� LQ� WKH� 3DFLÀF� ZDU� WR� EXLOG� D� VHULHV� RI� ELODWHUDO� VHFXULW\� DOOLDQFHV�
PD[LPL]LQJ� LWV� DV\PPHWULFDO� SRZHU�� LQ� WKH� (DVW�� WKH� WHUP� ´UHJLRQµ� ZDV� QRW
LGHRORJLFDOO\� FRQFHSWXDOL]HG�� VR� &KLQD� DQG� 1RUWK� .RUHD� EHORQJHG� RQO\� WR
LQWHUQDWLRQDO� FRPPXQLVW� RUJDQL]DWLRQV� RU� WR� ELODWHUDO� VHFXULW\� DQG� IULHQGVKLS
DOOLDQFHV� ZLWK� WKH� 6RYLHW� 8QLRQ³ZKLFK�� DJDLQ�� UHGRXQGHG� WR� WKH� DGYDQWDJH
RI� 0RVFRZ� DV� SDWURQ�� %XW� WKH� LQWHUQDWLRQDO� FRPPXQLVW� PRYHPHQW
GLVLQWHJUDWHG� DV� D� FDVXDOW\� RI� WKH� 6LQR³6RYLHW� VSOLW�� ZKLFK� DOVR� JDYH
JUHDWHU� ÁH[LELOLW\� WR� FOLHQW� VWDWHV� VXFK� DV� 1RUWK� .RUHD� WR� PDQHXYHU� EHWZHHQ
%HLMLQJ� DQG� 0RVFRZ�� 7KXV�� DV� LQ� (XURSH�� ZKHUH� WKH� :DUVDZ� 3DFW
2UJDQL]DWLRQ� FROODSVHG� LQ� ����� ZKLOH� 1$72� VXUYLYHG�� WKH� LGHRORJLFDOO\
EDVHG� PXOWLODWHUDO� VHFXULW\� V\VWHP� RQ� WKH� &RPPXQLVW� VLGH� SURYHG� UHODWLYHO\
IUDJLOH�� ZLWKHULQJ� DZD\� WR� OHDYH� RQO\� D� ORRVH� SDWURQ�FOLHQW� QHWZRUN�� $IWHU
WKH� VHFHVVLRQ� RI� &KLQD� IURP� WKH� EORF�� 0RVFRZ·V� ORQH� FOLHQW� LQ� WKH� UHJLRQ
ZDV� WKH� HPEDWWOHG� 1RUWK� .RUHDQ� UHJLPH�� ZKLFK� LQGLJQDQWO\� EURNH� RII� WKH
UHODWLRQVKLS� LQ� ������ IROORZLQJ� 0RVFRZ·V� UHFRJQLWLRQ� RI� WKH� 6HRXO� UHJLPH�

2I� WKH� WZR� VXSHUSRZHUV�� WKH� 6RYLHW� 8QLRQ� HYLQFHG� WKH� JUHDWHVW� LQWHUHVW� LQ
FRQVWUXFWLQJ� VRPH� VRUW� RI� PXOWLODWHUDO� VHFXULW\� IUDPHZRUN� WKDW� ZRXOG
HPEUDFH� QRQPHPEHUV� RI� LWV� RZQ� EORF�� *LYHQ� LWV� ORQJ�VWDQGLQJ� UHJLRQDO
DPELWLRQV� DQG� OLPLWHG� DFFHVV� WR� WKH� UHJLRQ�� 0RVFRZ� EHFDPH� DQ� HDJHU
VSRQVRU� RI� VXFK� VFKHPHV�� EHJLQQLQJ� ZLWK� %UH]KQHY·V� SURSRVHG� ´$VLDQ
&ROOHFWLYH� 6HFXULW\� 6\VWHP�µ� $V� SDUW� RI� KLV� ´QHZ� WKLQNLQJ�µ� *RUEDFKHY
GXULQJ� WKH� ODWWHU� VWDJHV� RI� WKH� &ROG� :DU� WULHG�� LQ� VSHHFKHV� DW� 9ODGLYRVWRN� LQ
����� DQG� .UDVQR\DUVN� LQ� ������ WR� LQWURGXFH� VLPLODUO\� RYHUDUFKLQJ�� LQFOXVLYH
VFKHPHV� IRU� UHJLRQDO� FROOHFWLYH� VHFXULW\�� ,Q� ������ *RUEDFKHY� FDOOHG� IRU� D
&RQIHUHQFH� RQ� 6HFXULW\� DQG� &RRSHUDWLRQ� LQ� $VLD� �&6&$��� PRGHOHG� RQ� WKH
&RQIHUHQFH� RQ� 6HFXULW\� DQG� &RRSHUDWLRQ� LQ� (XURSH�� DQG� LQ� 6HSWHPEHU� ����
KH� PDGH� D� VHFRQG� LQLWLDWLYH�� SURSRVLQJ� WKDW� D� ZRUNLQJ� FRPPLWWHH� FRQVLVWLQJ



RI� WKH� WKUHH� 1RUWKHDVW� $VLDQ� SHUPDQHQW� PHPEHUV� RI� WKH� 81� 6HFXULW\
&RXQFLO³WKH� 6RYLHW� 8QLRQ�� &KLQD�� DQG� WKH� 8QLWHG� 6WDWHV³VHW� WKH
RUJDQL]DWLRQDO� GHWDLOV� DQG� WKH� DJHQGD� IRU� WKH� &6&$�� 7KHVH� SURSRVDOV�
KRZHYHU�� ZHUH� VSXUQHG� E\� WKH� &KLQHVH� DQG� WKH� :HVW� DV� WUDQVSDUHQW� VFKHPHV
WR� LQFUHDVH� 6RYLHW� LQÁXHQFH� ZLWK� QR� UHFLSURFDO� EHQHÀWV� DQG� PDGH� OLWWOH
SURJUHVV� LQ� WKH� UHJLRQ�� 6LQFH� WKH� &ROG� :DU�� 5XVVLD� DOPRVW� DORQH� KDV
PDQLIHVW� FRQWLQXHG� LQWHUHVW� LQ� FROOHFWLYH� RU� FRRSHUDWLYH� VFKHPHV� IRU� WKH
UHJLRQ�� ,Q� 6HSWHPEHU� ������ DW� 9ODGLYRVWRN�� )RUHLJQ� 0LQLVWHU� (GXDUG
6KHYDUGQDG]H� SURSRVHG� D� IXOO�VFDOH� PHHWLQJ� RI� DOO� WKH� IRUHLJQ� PLQLVWHUV� RI
WKH� $VLD²3DFLÀF� UHJLRQ� LQ� 9ODGLYRVWRN� LQ� WKH� IDOO� RI� ������ WR� EH� IROORZHG� E\
DQ� DOO�$VLD� VXPPLW�� 7KH� 81�� ZLWK� LWV� SRVW²&ROG� :DU� IRFXV� RQ� ´SUHYHQWLYH
GLSORPDF\�µ� LQWURGXFHG� IRUXPV� VXFK� DV� WKH� 81� 5HJLRQDO� &HQWHU� IRU� 3HDFH
DQG� 'LVDUPDPHQW� LQ� WKH� $VLD� 3DFLÀF�� 7KH� ÀUVW� FDOO� IRU� PXOWLODWHUDO� VHFXULW\
DUUDQJHPHQWV� VSHFLÀF� WR� 1RUWKHDVW� $VLD� ZDV� PDGH� QRW� E\� D� 5XVVLDQ� EXW� E\
6RXWK� .RUHDQ� SUHVLGHQW� 5RK� 7DH� :RR�� ZKR� SURSRVHG� D� ´&RQVXOWDWLYH
&RQIHUHQFH� IRU� 1RUWKHDVW� $VLDµ� LQ� KLV� 2FWREHU� ����� DGGUHVV� WR� WKH� 81
*HQHUDO� $VVHPEO\�� WR� LQFOXGH� 1RUWK� DQG� 6RXWK� .RUHD�� WKH� 8QLWHG� 6WDWHV�
-DSDQ�� &KLQD�� DQG� WKH� 6RYLHW� 8QLRQ�� 7KLV� ZDV� QR� GRXEW� SDUW� RI� 5RK·V
1RUGSROLWLN�� DV� KH� UHDIÀUPHG� WKH� LGHD� GXULQJ� KLV� 'HFHPEHU� ����� VWDWH� YLVLW
WR� 0RVFRZ�� SDUW� RI� D� FDPSDLJQ� WR� XQGHUPLQH� VXSSRUW� IRU� 3\RQJ\DQJ� DQG
FRXUW� 6RYLHW� UHFRJQLWLRQ� RI� 6HRXO�� 3\RQJ\DQJ·V� LQWHUHVWLQJ� DFKLHYHPHQW� RI
GRPHVWLF� HFRQRPLF� FROODSVH� DQG� UDSLG� SURJUHVV� LQ� GHYHORSLQJ� ZHDSRQV� RI
PDVV� GHVWUXFWLRQ� �:0'�� LQ� WKH� ����V� �PDLQO\� QXFOHDU� ERPEV� DQG� JXLGHG
PLVVLOH� GHOLYHU\� V\VWHPV�� VWLPXODWHG� GLSORPDWLF� DFWLYLW\� FRQVLGHUDEO\�
UHVXOWLQJ� LQ� D� VHULHV� RI� SDWKEUHDNLQJ� VXPPLWV� �3XWLQ�� -LDQJ�� 0DGHOHLQH
$OEULJKW�� .LP� 'DH� -XQJ�� DQG� .RL]XPL� WR� 3\RQJ\DQJ�� .LP� -RQJ� ,O� WR
0RVFRZ�� %HLMLQJ�� DQG� 6KDQJKDL��� DQG� LQ� WKH� IRUPDWLRQ� RI� VHYHUDO
VXEUHJLRQDO� LQWHUJRYHUQPHQWDO� RUJDQL]DWLRQV� �PDLQO\� WKH� ELODWHUDO� ����
)UDPHZRUN� $JUHHPHQW�� WKH� .RUHDQ� 3HQLQVXOD� (QHUJ\� 'HYHORSPHQW
2UJDQL]DWLRQ�� DQG� WKH� FXUUHQWO\� VWDOOHG� )RXU�3DUW\� 3HDFH� 7DONV��� 7KHVH� KDYH
WKXV� IDU� EHHQ� WDVN�VSHFLÀF�� H[FOXVLYH� DUUDQJHPHQWV� ZLWKRXW� OLQNDJH� WR� WKH
PRUH� FRPSUHKHQVLYH� UHJLRQDO� IRUXPV�� )LQDOO\�� WKH� 6KDQJKDL� &RRSHUDWLRQ
2UJDQL]DWLRQ� �6&2��� IRUPHG� LQ� -XO\� ������ LV� DQ� LQVWLWXWLRQDOL]DWLRQ� RI� WKH
´*URXS� RI� �µ� LQLWLDWHG� LQ� ����� WR� FRRUGLQDWH� ERUGHU� QHJRWLDWLRQV� EHWZHHQ
WKH� 35&� DQG� WKH� WHDP� RI� IRUPHU� 6RYLHW� UHSXEOLFV� WKDW� KDG� REWDLQHG
LQGHSHQGHQFH� EXW� UHPDLQHG� PHPEHUV� RI� WKH� &RPPRQZHDOWK� RI� ,QGHSHQGHQW



6WDWHV�� MRLQHG� E\� 8]EHNLVWDQ� DW� WKH� -XQH� ����� VXPPLW�� $V� WKH� UHJLRQ·V� RQO\
VHFXULW\� IRUXP� LQ� ZKLFK� WKH� 8QLWHG� 6WDWHV� ZDV� QRW� GLUHFWO\� LQYROYHG�� WKH
6&2� ZDV� FRQFHUQHG� ZLWK� 0XVOLP� WHUURULVP� �FKLHÁ\� LQ� ;LQMLDQJ� DQG
&KHFKQ\D�� HYHQ� EHIRUH� 6HSWHPEHU� ���� EXW� KDV� EHHQ� ODUJHO\� HFOLSVHG� VLQFH
WKH� $PHULFDQ� RIIHQVLYH� DJDLQVW� $IJKDQLVWDQ� LQ� 2FWREHU� ������ $Q� LQWHUHVWLQJ
HFRQRPLF� VSLQ�RII� LV� WKH� (XUDVLDQ� (FRQRPLF� &RPPXQLW\� LQWURGXFHG� LQ
������ ZKLFK� LQFOXGHV� D� V\VWHP� RI� LQWHUEDQN� SD\PHQWV� DQG� VHWWOHPHQWV�
FRPPRQ� ODERU� DQG� FDSLWDO� PDUNHWV�� DQG� D� FXVWRPV� XQLRQ��

7KH� PDLQ� UHDVRQ� WKHVH� SURSRVDOV� IRU� FROOHFWLYH� RU� FRRSHUDWLYH� VHFXULW\
KDYH� JRQH� QRZKHUH� LV� WKDW� QRQH� RI� WKHP� UHFHLYHG� WKH� VXSSRUW� RI� ERWK� &KLQD
DQG� WKH� 8QLWHG� 6WDWHV�� :KHUHDV� LQ� (XURSH� :DVKLQJWRQ� ZDV� ZLOOLQJ� WR
VXSSRUW� LQWHJUDWLRQ� DPRQJ� WUXVWHG� DOOLHV� LQ� ZKLFK� LW� ZDV� QRW� GLUHFWO\
LQYROYHG�� LQ� $VLD� QR� VXFK� VSRQWDQHRXV� LQWHJUDWLRQ� WHQGHQFLHV� DURVH� LQ� WKH
ZDNH� RI� WKH� 3DFLÀF� ZDU� DQG� WKH� ORFDO� KRW� DQG� FROG� ZDUV� WKDW� IROORZHG�� DQG
WKH� 8QLWHG� 6WDWHV� KDG� QR� LQWHUHVW� LQ� HQFRXUDJLQJ� VXFK� WHQGHQFLHV�� DQ\ZD\�
:HVWHUQ� VHFXULW\� FRPPLWPHQWV� LQ� WKH� UHJLRQ� KDYH� EHHQ� VWULFWO\� ELODWHUDO�
FRQVLVWLQJ� RI� DOOLDQFHV� ZLWK� 7DLZDQ� �ODSVHG� VLQFH� ������� -DSDQ�� DQG� 6RXWK
.RUHD�� 7KHVH� JDYH� :DVKLQJWRQ� PRUH� SRZHU� DQG� IUHHGRP� WR� PDQHXYHU� DQG
SURYLGHG� WKH� FOLHQWV� ZLWK� D� JUHDWHU� VHQVH� RI� VHFXULW\� �ERWK� QXFOHDU� DQG
FRQYHQWLRQDO�� WKDQ� WKH\� ZRXOG� KDYH� UHFHLYHG� IURP� PHPEHUVKLS� LQ� D
PXOWLODWHUDO� DUUDQJHPHQW� �ZKLFK� LV� QRW� WR� VD\� FOLHQWV� ZHUH� JHWWLQJ� D� IUHH� ULGH
³ERWK� -DSDQ� DQG� .RUHD� KDYH� SDLG� JHQHURXVO\� WR� VXSSRUW� WKH� $PHULFDQ
WURRSV� VWDWLRQHG� RQ� WKHLU� VRLO�� RYHU� ZKLFK� WKH\� H[HUFLVH� QR� FRPPDQG� RU
FRQWURO��� $� +HOVLQNL� SURFHVV� PLJKW� FRQFHLYDEO\� OHDG� WR� FDOOV� IRU� QDYDO� DUPV
FRQWURO³WKH� $PHULFDQV� ERDVWHG� WKH� ELJJHVW� ÁHHW� LQ� WKH� 3DFLÀF�� 7KH� &OLQWRQ
DGPLQLVWUDWLRQ� EURXJKW� VRPHZKDW� JUHDWHU� UHFHSWLYLW\� WR� PXOWLODWHUDO
DUUDQJHPHQWV�� DW� OHDVW� DW� WKH� UKHWRULFDO� OHYHO�� DQG� :DVKLQJWRQ� SDUWLFLSDWHG� LQ
WKH� $6($1� 3RVW²0LQLVWHULDO� &RQIHUHQFH� DQG� LWV� VXFFHVVRU�� WKH� $5)
�IRXQGHG� LQ� ������� WKH� $PHULFDQV� DOVR� EHFDPH� HQJDJHG� LQ� 7UDFN� ,,
GLDORJXHV� WKURXJK� WKH� &RXQFLO� IRU� 6HFXULW\� &RRSHUDWLRQ� LQ� WKH� $VLD� 3DFLÀF
DQG� RWKHU� VXFK� QHWZRUNV��� %XW� WKHVH� DUH� HVVHQWLDOO\� WDON� VKRSV� ZLWK� QR
DXWKRULW\� IRU� DXWRQRPRXV� DFWLRQ� DQG� PLQLPDO� LQVWLWXWLRQDO� LQIUDVWUXFWXUH
�HYHQ� $6($1�� WKH� ROGHVW� DQG� PRVW� LQVWLWXWLRQDOL]HG� UHJLRQDO� RUJDQL]DWLRQ�
ODFNV� D� SHUPDQHQW� VHFUHWDULDW��� $6($1�� DV� WKH� $5)·V� SULPH� GULYLQJ� IRUFH
DQG� IRXQGHU�� JDYH� WKDW� RUJDQL]DWLRQ� D� 6RXWKHDVW� $VLDQ� WLOW�� HYHQ� DIWHU



1RUWKHDVW� $VLDQ� FRXQWULHV� ZHUH� LQFOXGHG�� DQG� DOWKRXJK� VHFXULW\� LVVXHV� FRXOG
EH� GLVFXVVHG�� ELQGLQJ� GHFLVLRQV� ZHUH� VWULFWO\� RII� OLPLWV�� ODUJHO\� DW� WKH
LQVLVWHQFH� RI� %HLMLQJ���� %XW� ZKLOH� &KLQD� LQLWLDOO\� YLHZHG� WKH� ODXQFKLQJ� RI
$5)� ZLWK� VRPH� UHVHUYDWLRQV�� E\� ����� %HLMLQJ� KDG� EHFRPH� DQ� DFWLYH
SDUWLFLSDQW�� DQG� ZKHQ� $6($1� ODXQFKHG� WKH� $VLD²(XURSH� 0HHWLQJ� �$6(0�
LQ� 0DUFK� ����� LQ� %DQJNRN�� 3UHPLHU� /L� 3HQJ� DWWHQGHG� WKH� LQDXJXUDO� PHHWLQJ
�DQG� &KLQD� KDV� EHHQ� UHSUHVHQWHG� DW� DOO� VXEVHTXHQW� PHHWLQJV��� $6($1� 3OXV
7KUHH� �WKH� WKUHH� EHLQJ� &KLQD�� -DSDQ�� DQG� 6RXWK� .RUHD��� DQ� H[FOXVLYHO\
$VLDQ� JURXS� IRUPHG� LQ� ����� LQ� .XDOD� /XPSXU� LQ� UHVSRQVH� WR� WKH� SHUFHLYHG
QHHG� IRU� DQ� (DVW� $VLDQ� VHFXULW\� IRUXP� PRUH� FDSDEOH� RI� UHVSRQGLQJ� WR
UHJLRQDO� FULVHV�� KDV� KHUHWRIRUH� KDG� HTXDOO\� OLWWOH� WR� VD\� DERXW� VHFXULW\� LVVXHV�
,WV� PRVW� DPELWLRXV� DFKLHYHPHQW� WR� GDWH� KDV� EHHQ� WKH� ����� &KLDQJ� 0DL
,QLWLDWLYH�� DLPHG� DW� VZDSSLQJ� FXUUHQFLHV� WR� IRUHVWDOO� SRVVLEOH� HFRQRPLF
FULVHV�

7KH� DEVHQFH� RI� DQ\� IRUPDO� VWUDWHJLF� DUFKLWHFWXUH� ZDV� PRUH� WKDQ� RIIVHW
GXULQJ� WKH� &ROG� :DU� E\� D� FRPSUHKHQVLYH� ZHE� RI� RSSRVLQJ� VHFXULW\
DOOLDQFHV�� 8SRQ� WKH� GHFD\� RI� ELSRODULW\�� LW� ZDV� UHSODFHG� LQ� WKH� ����V� E\� DQ
LQIRUPDO� H[SHGLHQW� NQRZQ� DV� WKH� ´VWUDWHJLF� WULDQJOH�µ� ZKLFK� FRQVLVWHG� RI� WKH
35&�� WKH� 8665�� DQG� WKH� 8QLWHG� 6WDWHV�� 7KLV� ZDV� DQ� DV\PPHWULF�� WKUHH�
SOD\HU� JDPH� LQ� ZKLFK� HDFK� SOD\HU� ZDV� DOVR� SDWURQ� RI� D� UHWLQXH� RI� FOLHQW
VWDWHV� DQG� VWURYH� WR� ZLQ� E\� RXWPDQHXYHULQJ� WKH� RWKHU� SOD\HUV� RU� IRUFLQJ� D
VKLIW� WR� D� WULDQJXODU� FRQÀJXUDWLRQ� LQ� ZKLFK� LW� KDG� DQ� LPSURYHG� SRVLWLRQ�� 7KH
8QLWHG� 6WDWHV� LQLWLDOO\� KDG� WKH� PRVW� DGYDQWDJHRXV� SRVLWLRQ� LQ� WKH� JDPH�
DOORZLQJ� LW� WR� FXOWLYDWH� EHWWHU� UHODWLRQV� ZLWK� ERWK� WKH� 35&� DQG� WKH� 8665
WKDQ� WKH\� KDG� ZLWK� HDFK� RWKHU� �LQ� WKH� ZDNH� RI� 6RYLHW� SUHHPSWLYH� QXFOHDU
VWULNH� VFHQDULRV� LQ� WKH� HDUO\� ����V��� EXW� LQ� WKH� ����V� WKH� &KLQHVH
PDQHXYHUHG� LQWR� WKH� VWUXFWXUDOO\� RSWLPDO� SLYRW� SRVLWLRQ�� IURP� ZKLFK� LW
PDLQWDLQHG� JRRG� UHODWLRQV� ZLWK� 5HDJDQ·V� :DVKLQJWRQ� ZKLOH� FRQGXFWLQJ
QRUPDOL]DWLRQ� WDONV� ZLWK� 0RVFRZ�� :KHQ� *RUEDFKHY� WKHQ� UHYLYHG� GHWHQWH� LQ
WKH� ODWWHU� KDOI� RI� WKH� ����V� ZLWK� D� VXUSULVLQJ� VHULHV� RI� XQLODWHUDO� FRQFHVVLRQV
WKDW� IDFLOLWDWHG� D� EUHDNWKURXJK� LQ� YDULRXV� DUPV� FRQWURO� DQG� GLVDUPDPHQW
WDONV�� ZKLOH� DW� WKH� VDPH� WLPH� ´QRUPDOL]LQJµ� UHODWLRQV� ZLWK� %HLMLQJ�� WKLV
WUDQVIRUPHG� WKH� WULDQJOH� LQWR� D� PpQDJH� j� WURLV�� 7KLV� WUDQVÀJXUDWLRQ� ZDV
FRQÀUPHG� E\� WKH� FROODSVH� RI� WKH� 6RYLHW� 8QLRQ� DQG� WKH� 5XVVLDQ� )HGHUDWLRQ·V
VXEVHTXHQW� HPEUDFH� RI� PDUNHW� GHPRFUDF\�� ZKLFK� HUDVHG� DQ\� LGHRORJLFDO



SUHWH[W� IRU� (DVW²:HVW� DQWDJRQLVP�� 7KLV�� KRZHYHU�� GHSULYHG� WKH� WULDQJOH� RI
DQ\� VWUDWHJLF� UDWLRQDOH�� DQG� LW� VRRQ� IDGHG� LQWR� LUUHOHYDQFH�� ,W� ZDV� DOVR� EHVHW
E\� ORQJ�WHUP� VWUXFWXUDO� SUREOHPV�� 7KH� QXFOHDU� ZHDSRQV� PRQRSRO\� RQ� ZKLFK
WKH� JOREDO� SULPDF\� RI� WKH� WULDQJXODU� SRZHUV� KDG� EHHQ� EDVHG� EHJDQ� WR� VXIIHU
D� ORVV� RI� FUHGLELOLW\�� ZKLFK� PD\� LQ� WXUQ� EH� DWWULEXWHG� WR� WKH� FRQWLQXLQJ
HIÀFDF\� RI� ORZ�WKUHVKROG� FRQYHQWLRQDO� ZHDSRQV� �DV� LQ� QDWLRQDO� OLEHUDWLRQ
ZDUV��� WR� WKH� IXWLOLW\� RI� QXFOHDU� FRQIURQWDWLRQV� ZKHQ� ERWK� VLGHV� KDYH� DVVXUHG
VHFRQG�VWULNH� FDSDELOLWLHV�� DQG� ÀQDOO\� WR� WKH� LGHRORJLFDO� GHUDGLFDOL]DWLRQ� RI
ERWK� 0DU[LVP³/HQLQLVP� DQG� PDUNHW� OLEHUDOLVP�� GLYHVWLQJ
SRVWUHYROXWLRQDU\� OHDGHUVKLSV� RI� D� OHJLWLPDWH� FDVXV� EHOOL� IRU� QXFOHDU� ZDU�
7KH� SDVVLQJ� RI� WKH� VWUDWHJLF� WULDQJOH� UHPRYHG� VHFXULW\� ULVNV� E\� HOLPLQDWLQJ
WKLUG�SDUW\� WKUHDWV� DV� D� IDFWRU� LQ� ELODWHUDO� GHWHQWH�� IRVWHULQJ� SUROLIHUDWLRQ� RI� D
QHZ� VHW� RI� ÁH[LEOH�� QRQH[FOXVLYH� UHODWLRQVKLSV�

%XW� LW� DOVR� GHSULYHG� WKH� UHJLRQ� RI� VWUDWHJLF� VWUXFWXUH�� HYHQ� LI� LQIRUPDO�
:LWK� WKH� UHJLRQ� VWULSSHG� RI� VWUXFWXUDO� FRQWH[W� VLQFH� WKH� &ROG� :DU�� LWV� WZR
KRW� VSRWV�� WKH� 7DLZDQ� 6WUDLW� DQG� WKH� .RUHDQ� SHQLQVXOD�� EHFDPH� HYHQ� PRUH
VHQVLWLYH�� ,Q� YLHZ� RI� WKH� VRFLRHFRQRPLF� GHFOLQH� DQG� GRPHVWLF
SUHRFFXSDWLRQV� RI� WKH� IRUPHU� 6RYLHW� 8QLRQ�� LW� KDV� EHHQ� VXJJHVWHG� WKDW� IRU� DW
OHDVW� WKH� WLPH� EHLQJ� 5XVVLD� �ZLWK� KDOI� WKH� 8665·V� *'3� DQG� D� SRSXODWLRQ� RI
���� PLOOLRQ�� RQO\� VRPH� �� PLOOLRQ� RI� ZKRP� DUH� LQ� WKH� 5XVVLDQ� )DU� (DVW�
VKRXOG� EH� GHDOW� RXW� RI� SRZHU� SROLWLFV³WKDW� WKH� EHVW� KRSH� IRU� D� UHJLRQDO
DUFKLWHFWXUH� ZRXOG� EH� D� QHZ� WULDQJOH� FRQVLVWLQJ� RI� &KLQD�� -DSDQ�� DQG� WKH
8QLWHG� 6WDWHV�� &DQ� WKHVH� WKUHH� EH� VDLG� WR� FRPSRVH� D� QHZ� VWUDWHJLF� WULDQJOH"
-DSDQ�� DV� GLVWLQJXLVKHG� IURP� WKH� 8QLWHG� 6WDWHV� DQG� WKH� 35&�� LV� QRW� D� QXFOHDU
SRZHU�� DQG� QRWZLWKVWDQGLQJ� WKH� SUHVXPSWLRQ� WKDW� LW� FRXOG� YHU\� TXLFNO\
EHFRPH� RQH�� WKHUH� DUH� UHDVRQV� WR� GRXEW� WKDW� LW� ZLOO� FKRRVH� WR� GR� VR� XQOHVV
QDWLRQDO� VHFXULW\� LV� VHULRXVO\� MHRSDUGL]HG�� 'HVSLWH� KDYLQJ� D� IDU� IURP
QHJOLJLEOH� PLOLWDU\� FDSDELOLW\� DQG� RQH� RI� WKH� ZRUOG·V� ODUJHVW� GHIHQVH
EXGJHWV�� -DSDQ� LV� FRQVWLWXWLRQDOO\� GHÀQHG� DV� D� QHZ� W\SH� RI� SDFLÀVW� VWDWH�� E\
GHÀQLWLRQ� QRW� D� VWUDWHJLF� DFWRU�� $W� WKH� VDPH� WLPH�� GHVSLWH� LWV� UHFHQW
GLIÀFXOWLHV�� LW� LV� WKH� UHJLRQ·V� GRPLQDQW� HFRQRPLF� SRZHU�� 7KRXJK� -DSDQ
EUDQGLVKHV� D� VPDOO� EXW� ZHOO�WUDLQHG� DQG� KLJK�WHFK� 6HOI� 'HIHQVH� )RUFH
�6')��� DQ\� DWWHPSW� WR� XVH� LW�� HYHQ� LQ� SHDFHNHHSLQJ� RSHUDWLRQV� WKDW� DSSHDU
FRQVRQDQW� ZLWK� LWV� PLVVLRQ�� WHQGV� WR� RFFDVLRQ� VXFK� LQWHQVH� GRPHVWLF� DQG
UHJLRQDO� FRQWURYHUV\� WKDW� LW� LV� KDUG� WR� LPDJLQH� KRZ� -DSDQ� FRXOG� SOD\� D



VWUDWHJLF� UROH� LQ� DQ\� FRQYHQWLRQDO� VHQVH�� 8QGHU� WKH� FLUFXPVWDQFHV�� -DSDQ·V
RQO\� WULDQJXODU� RSWLRQ� LV� WR� PLQLPL]H� FRQWUDGLFWLRQV� ZLWK� DQG� EHWZHHQ� ERWK
VLGHV�� <HW� DOWKRXJK� WKHVH� WKUHH� FRXQWULHV� KDYH� GLIIHUHQW� PL[HV� RI� QDWLRQDO
SRZHU� DQG� UROH� FRQFHSWLRQV�� LW� VHHPV� UHDVRQDEOH� WR� FRQWHQG� WKDW� WKH\� DUH
QRZ� WKH� GRPLQDQW� SRZHUV� LQ� WKH� UHJLRQ� DQG� VKDUH� WKH� FDSDFLW\� WR� UHVWUXFWXUH
WKH� UHJLRQ·V� VWUDWHJLF� DUFKLWHFWXUH�� ,W� LV� QR� DFFLGHQW� WKDW� ERWK� 1L[RQ� DQG
.LVVLQJHU�� GXULQJ� WKHLU� ´SULYDWHµ� YLVLWV� WR� %HLMLQJ� LQ� WKH� IDOO� RI� �����
VXJJHVWHG� UHVWUXFWXULQJ� WKH� WULDQJOH� WR� LQFOXGH� -DSDQ³WKRXJK� LW� LV� XQFOHDU
H[DFWO\� ZKDW� WKH\� KDG� LQ� PLQG�

7KURXJKRXW� WKH� SHULRG� RI� WKH� 6LQR²6RYLHW� DOOLDQFH� �����²������
%HLMLQJ·V� VWDQFH� YLV�j�YLV� 7RN\R� VHHPV� WR� KDYH� YDULHG� LQ� LWV� UHODWLRQV� ZLWK
WKH� WZR� VXSHUSRZHUV�� PDNLQJ� WKH� 6LQR³-DSDQHVH³$PHULFDQ� WULDQJOH� D
IXQFWLRQ� RI� WKH� 6LQR³6RYLHW³$PHULFDQ� WULDQJOH�� 'XULQJ� WKH� ����V�� ZKHQ
&KLQD� ZDV� DOLJQHG� ZLWK� WKH� 6RYLHW� 8QLRQ� DJDLQVW� WKH� 8QLWHG� 6WDWHV�� &KLQD
YHKHPHQWO\� RSSRVHG� WKH� -DSDQHVH²$PHULFDQ� 6HFXULW\� $OOLDQFH� �-$6$��� WKLV
RSSRVLWLRQ� FRQWLQXHG� WKURXJK� WKH� ����V�� GHVSLWH� WKH� ULVLQJ� VDOLHQFH� RI� WKH
6RYLHW� WKUHDW�� SUHVXPDEO\� GXH� WR� FRQWLQXHG� &KLQHVH� SUHRFFXSDWLRQ� ZLWK� WKH
8�6�� WKUHDW�� IRU� H[DPSOH�� LQ� 9LHWQDP�� ,Q� WKH� ZDNH� RI� WKH� 6LQR�6RYLHW� ERUGHU
FODVK� DQG� WKH� HQVXLQJ� RSHQLQJ� WR� WKH� 8QLWHG� 6WDWHV� �IROORZHG� E\� GLSORPDWLF
QRUPDOL]DWLRQ� ZLWK� -DSDQ� LQ� 6HSWHPEHU� ������ ZHOO� DKHDG� RI� QRUPDOL]DWLRQ
ZLWK� WKH� 8QLWHG� 6WDWHV��� &KLQD� ODSVHG� LQWR� VLOHQFH� RQ� WKH� -$6$� DQG� E\� WKH
HQG� RI� WKH� GHFDGH� ZDV� HQFRXUDJLQJ� -DSDQ� WR� LQFUHDVH� LWV� GHIHQVH� VSHQGLQJ���
:LWK� 6LQR²6RYLHW� QRUPDOL]DWLRQ� EDFN� RQ� WKH� DJHQGD�� &KLQD� QR� ORQJHU� KDG
DQ\� SHUFHLYHG� QHHG� WR� PRELOL]H� -DSDQHVH� DQWDJRQLVP� WR� 6RYLHW
KHJHPRQLVP�� DV� &KLQD� DJDLQ� FDPH� WR� YLHZ� -DSDQHVH� DUPV� VSHQGLQJ� DV� D
WKUHDW�� :KHQ� LQ� ����� 1DNDVRQH� UDLVHG� WKH� 6')� EXGJHW� DERYH� WKH� �� SHUFHQW
OLPLW�� 'HQJ� ;LDRSLQJ� FULWLFL]HG� WKLV� DV� D� VLJQ� RI� -DSDQHVH� PLOLWDULVP�� 7KH
&KLQHVH� KDYH� UHSHDWHGO\� SRLQWHG� RXW� WKDW� -DSDQ� UDQNV� WKLUG� LQ� WKH� ZRUOG� LQ
GHIHQVH� H[SHQGLWXUHV�� ZLWKRXW� QRWLQJ� WKDW� WKLV� LV� D� GLVWDQW� WKLUG� �WKH� DPRXQW
ZDV� RQO\� 8�6������� ELOOLRQ� LQ� ������ IRU� H[DPSOH�� FRPSDUHG� ZLWK� ������
ELOOLRQ� IRU� WKH� 8QLWHG� 6WDWHV� DQG� D� UHSRUWHG� ����� ELOOLRQ� IRU� WKH� 6RYLHW
8QLRQ�� RU� WKDW� HVWLPDWHV� RI� -DSDQ·V� H[SHQGLWXUHV� YDU\� ZLWK� WKH� H[FKDQJH
UDWH�� VR� WKDW� D� ��� SHUFHQW� ULVH� LQ� WKH� YDOXH� RI� WKH� GROODU� ZRXOG� GURS� -DSDQ
EDFN� EHKLQG� (QJODQG� DQG� )UDQFH���� &KLQD� ZDV� VKDUSO\� FULWLFDO� RI� ERWK� WKH
H[SDQGHG� JXLGHOLQHV� IRU� -DSDQ·V� GHIHQVH� UHVSRQVLELOLWLHV� LQ� WKH� UHJLRQ



DQQRXQFHG� LQ� ����²����� DQG� WKH� SODQQHG� FRRSHUDWLRQ� ZLWK� WKH� 8QLWHG
6WDWHV� WR� GHYHORS� D� 7KHDWHU� 0LVVLOH� 'HIHQVH�� %HLMLQJ� KDV� QRW� \HW� RSSRVHG
-$6$� SHU� VH�� SUHIHUULQJ� WKDW� WR� -DSDQ·V� GHYHORSPHQW� RI� DQ� LQGHSHQGHQW
IRUFH� SURMHFWLRQ� FDSDELOLW\�� EXW� LW� ZRXOG� SUHIHU� WR� PLQLPL]H� -DSDQHVH²
$PHULFDQ� VWUDWHJLF� FRRSHUDWLRQ�� 7KH� 35&·V� XQGHUO\LQJ� FRQFHUQ� LV� -DSDQ·V
UHODWLRQVKLS� ZLWK� 7DLZDQ�� D� FRORQ\� IRU� VRPH� ÀIW\� \HDUV� WKDW� KDV� UHPDLQHG
FORVHO\� WLHG� WR� -DSDQ� HFRQRPLFDOO\�� KRZHYHU�� DOWKRXJK� WKH� ÀUVW
DQQRXQFHPHQW� RI� WKH� H[SDQGHG� LQWHUSUHWDWLRQ� RI� -$6$� FDPH� ZLWKLQ� D� PRQWK
RI� WKH� 0DUFK� ����� 6LQR²$PHULFDQ� 7DLZDQ� 6WUDLW� FRQIURQWDWLRQ�� WKH� RULJLQDO
LPSHWXV� GHULYHG� IURP� IULFWLRQ� WKDW� GHYHORSHG� ZKHQ� :DVKLQJWRQ� ZDV
FRQVLGHULQJ� KRZ� WR� LPSOHPHQW� D� EORFNDGH� RI� 1RUWK� .RUHD� IRU� LWV� UHIXVDO� WR
SHUPLW� ,QWHUQDWLRQDO� $WRPLF� (QHUJ\� $JHQF\� LQVSHFWLRQ� RI� D� VXVSHFWHG
QXFOHDU� ZHDSRQV� IDFLOLW\� LQ� �������� 7R� ZKDW� H[WHQW� VXFK� FRPSODLQWV� UHÁHFW
VHULRXV� &KLQHVH� FRQFHUQ�� LQ� YLHZ� RI� WKH� IDFW� WKDW� DV� RI� QRZ� LW� LV� &KLQD�� QRW
-DSDQ�� WKDW� ERDVWV� D� QXFOHDU� VWULNH� IRUFH� FDSDEOH� RI� GHVWUR\LQJ� PXFK� RI
-DSDQ�� ZKLOH� VWLOO� PDLQWDLQLQJ� WKH� UHJLRQ·V� ODUJHVW� �LI� QRW� WKH� PRVW� PRGHUQ�
FRQYHQWLRQDO� DUP\� DQG� DLU� IRUFH�� LW� LV� KDUG� WR� VD\�� ,Q� DQ\� FDVH�� FULWLFLVP� ZDV
WHPSRUDULO\� PXWHG� LQ� WKH� DIWHUPDWK� RI� 7LDQDQPHQ�� ZKHQ� -DSDQ� ZDV� &KLQD·V
RQO\� DGYRFDWH� DPRQJ� DGYDQFHG� LQGXVWULDO� GHPRFUDFLHV�� DQG� LW� UHDSSHDUHG
RQO\� DIWHU� WKH� VXFFHVVLRQ� RI� -LDQJ� =HPLQ� LQ� ������ 7KHUH� LV� QR� TXHVWLRQ� WKDW
&KLQD� LV� LQFUHDVLQJO\� ZDU\� RI� ZKDW� WKH\� YLHZ� DV� -DSDQ·V� JURZLQJ
LQWHUQDWLRQDO� DVVHUWLYHQHVV�� WKH\� HYHQ� H[SUHVVHG� UHVHUYDWLRQV� DERXW� -DSDQ·V
GHFLVLRQ� WR� GHSOR\� 6')� WURRSV� DQG� VKLSV� IRU� WKH� ÀUVW� WLPH� RXW� RI� WKH� UHJLRQ
WR� KHOS� LQ� WKH� SRVW²6HSWHPEHU� ��� $PHULFDQ� RIIHQVLYH� DJDLQVW� WKH� 7DOLEDQ
UHJLPH� LQ� $IJKDQLVWDQ�

7KRXJK� LW� LV� FOHDU� LQ� WKH� ZDNH� RI� WKH� $)&� WKDW� WKHVH� DUH� WKH� WKUHH
GRPLQDQW� SRZHUV� LQ� WKH� UHJLRQ�� WKDW� GRHV� QRW� QHFHVVDULO\� PDNH� WKHLU
UHODWLRQVKLS� ´WULDQJXODU�µ� &KDUDFWHULVWLF� RI� D� WULDQJOH� LV� WKDW� DOO� ELODWHUDO
UHODWLRQV� DUH� FRQWLQJHQW� XSRQ� UHODWLRQV� ZLWK� WKH� WKLUG� SRZHU�� 7KLV� JLYHV
WULDQJXODU� GLSORPDF\� D� PL[HG� SDUDQRLG³VHGXFWLYH� WLQJH�� DV� HDFK� SRZHU
WHQGV� WR� IHDU� KRVWLOH� FROOXVLRQ� E\� WKH� RWKHU� WZR� ZKLOH� DW� WKH� VDPH� WLPH
DWWHPSWLQJ� WR� VHGXFH� RQH� RI� WKHP� LQWR� FROOXVLRQ� DJDLQVW� WKH� WKLUG�� 7KLV
WULDQJXODU� G\QDPLF� VHHPV� WR� KDYH� ÀUVW� EHFRPH� PDQLIHVW� LQ� 6LQR²-DSDQHVH²
$PHULFDQ� UHODWLRQV� DIWHU� WKH� HQG� RI� WKH� &ROG� :DU�� LQDVPXFK� DV� WKHVH
UHODWLRQV� KDG� LQ� D� VHQVH� JXDUDQWHHG� ERWK� WKH� -DSDQHVH²$PHULFDQ� DQG� WKH



6LQR²$PHULFDQ� IULHQGVKLSV� E\� SURYLGLQJ� VLGH� SD\PHQWV� DQG� D� VWUDWHJLF
WDUJHW� DJDLQVW� ZKLFK� ERWK� FRXOG� FRQFHUW�� DQG� WKH� UHPRYDO� RI� WKDW� JXDUDQWHH
KDV� PDGH� DOO� WKUHH� UHODWLRQVKLSV� PRUH� RSHQ� HQGHG�� 7KLV� EHFDPH� YLVLEOH�� IRU
H[DPSOH�� LQ� WKH� UDWKHU� UHVHUYHG� &KLQHVH� UHDFWLRQ� WR� WKH� SRVVLELOLW\� RI� D
5XVVR²-DSDQHVH� WHUULWRULDO� VHWWOHPHQW� PRPHQWDULO\� H[FLWHG� E\� WKH
+DVKLPRWR²<HOWVLQ� ´WLHOHVVµ� VXPPLW� RU� HYHQ�� PRUH� FOHDUO\�� LQ� WKH� GHOLEHUDWH
&KLQHVH� H[FOXVLRQ� RI� -DSDQ� IURP� 6LQR²$PHULFDQ� VXPPLWU\� LQ� -XQH� �����
7KH� $)&� VHHPV� DOVR� WR� KDYH� VWLPXODWHG� D� FHUWDLQ� 6LQR²-DSDQHVH� ULYDOU\� IRU
ÀQDQFLDO� SDWURQDJH�� 7KH� -DSDQHVH� SURSRVHG� DQ� $VLDQ� 0RQHWDU\� )XQG� WR
PDNH� IXQGLQJ� DYDLODEOH� WR� KHOS� XQGHUZULWH� WKH� ORDQV� RI� LQVROYHQW� EDQNV� LQ
WKH� FULVLV�DIIHFWHG� FRXQWULHV�� %RWK� %HLMLQJ� DQG� :DVKLQJWRQ� MRLQHG� ZLWK� WKH
,QWHUQDWLRQDO� 0RQHWDU\� )XQG� �,0)�� LQ� UHMHFWLQJ� WKH� SURSRVDO�� ZKLFK� ZDV
SURPSWO\� GURSSHG�� %HLMLQJ� FRQWULEXWHG� VRPH� 8�6���� ELOOLRQ� WKURXJK� WKH
,0)� DQG� RWKHU� FKDQQHOV� WR� WKH� DIÁLFWHG� HFRQRPLHV� DQG� PDGH� D� SRLQW� RI
UHIXVLQJ� WR� GHYDOXH� LWV� FXUUHQF\� �DV� LW� KDG� LQ� ������� WKHUHE\� VDFULÀFLQJ
H[SRUW� FRPSHWLWLYHQHVV� IRU� UHJLRQDO� ÀQDQFLDO� VWDELOLW\�� 7KRXJK� DUJXPHQWV
FRXOG� DOVR� EH� PDGH� WKDW� GHYDOXDWLRQ� ZDV� QRW� LQ� &KLQD·V� LQWHUHVW�� %HLMLQJ
SOD\HG� XS� LWV� UROH� DV� D� ÀQDQFLDO� DQJHO�� LQ� ������ HYHQ� �E\� WKUHDWHQLQJ� WR
UHFRQVLGHU� LWV� FRPPLWPHQW� QRW� WR� GHYDOXH�� LQGXFLQJ� :DVKLQJWRQ� WR� SHUVXDGH
7RN\R� QRW� WR� LQLWLDWH� D� VHFRQG� ZDYH� RI� GHYDOXDWLRQV�� 7KLV� ZDV� SHUKDSV
&KLQD·V� ÀUVW� SDUWLFLSDWLRQ� LQ� LQWHUQDWLRQDO� ÀQDQFLDO� SROLF\� PDNLQJ�� DQG
%HLMLQJ� FOHDUO\� DSSUHFLDWHG� WKH� RSSRUWXQLW\� WR� GLVSODFH� -DSDQ� DV� UHJLRQDO
VDYLRU� RI� WKH� DIÁLFWHG� FRXQWULHV� LQ� FROODERUDWLRQ� ZLWK� WKH� 8QLWHG� 6WDWHV� DQG
WKH� ,0)�

7KXV� WULDQJXODU� ´MHDORXV\µ� KDV� EHFRPH� WDQJLEOH�� GHVSLWH� HIIRUWV� RQ� DOO
WKUHH� VLGHV� WR� SOD\� LW� GRZQ�� 6R� IDU� LW� KDV� FRQVLVWHG� RI� D� SROLWLFV� RI� JHVWXUH�
ZLWKRXW� DQ\� EDVLF� VKLIW� LQ� WKH� DUFKLWHFWXUH� RI� WKH� UHODWLRQVKLS�� 7KDW
DUFKLWHFWXUH� LV� QRW� WULDQJXODU�� $PRQJ� WKH� WKUHH� SDUWLFLSDQWV�� -DSDQ� LV� OHDVW
OLNHO\� WR� HQWHUWDLQ� WKH� SURVSHFW� RI� WULDQJXODWLRQ�� VLPSO\� EHFDXVH� LWV� RSWLRQV
DUH� VR� FRQVWUDLQHG�� LW� FDQQRW� EUHDN� IURP� WKH� 8QLWHG� 6WDWHV� EHFDXVH� RI� WKH
KLJKO\� VXFFHVVIXO� OHJDF\� RI� WKH� <RVKLGD� VHWWOHPHQW� �L�H��� WKH� 8QLWHG� 6WDWHV
SURYLGHV� IRU� -DSDQ·V� VHFXULW\� ZKLOH� -DSDQ� IRFXVHV� RQ� HFRQRPLFV��� \HW� DW� WKH
VDPH� WLPH� LW� LV� REOLJHG� �E\� ZDU� JXLOW� DQG� KLVWRULFDO� WULEXWH�� QRW� WR� PHQWLRQ
FXUUHQW� VWUDWHJLF� YXOQHUDELOLW\�� WR� KDUERU� JRRG� UHODWLRQV� ZLWK� &KLQD�
-DSDQHVH²$PHULFDQ� WLHV�� DV� IRUPDOL]HG� LQ� -$6$�� UHPDLQ� IXQGDPHQWDO� LQ� WKLV



PL[�� GHVSLWH� RFFDVLRQDO� WUDGH� IULFWLRQ�� TXDOLI\LQJ� DQ\� $PHULFDQ� DWWHPSW� WR
IRUP� DQ� H[FOXVLYH� SDUWQHUVKLS� ZLWK� %HLMLQJ�� ZKHUHDV� HLWKHU� :DVKLQJWRQ� RU
7RN\R� PD\� GHYLDWH� DW� WKH� PDUJLQ� �DV� ZKHQ� 1L[RQ� YLVLWHG� &KLQD� ZLWKRXW
FRQVXOWLQJ� -DSDQ� RU� ZKHQ� 7DQDND� UHFRJQL]HG� %HLMLQJ��� QHLWKHU� ZRXOG� GR� VR
LI� WKDW� LPSHULOHG� WKHLU� ELODWHUDO� UHODWLRQVKLS�� 7KHUH� LV� JRRG� UHDVRQ� ZK\� WKH
6LQR³-DSDQHVH³� $PHULFDQ� WULDQJOH� KDV� WKXV� IDU� EHHQ� OLPLWHG� WR� D� SROLWLFV
RI� QXDQFH�� $Q\� EDVLF� VKLIW� RI� WKH� FRQÀJXUDWLRQ³IRU� H[DPSOH�� 7RN\R·V
DEDQGRQPHQW� RI� -$6$� WR� IRUP� DQ� $VLDQ� SDUWQHUVKLS� ZLWK� WKH� 35&� RU� D� VKLIW
LQ� :DVKLQJWRQ� IURP� UHOLDQFH� RQ� -DSDQ� WR� UHOLDQFH� RQ� &KLQD³EULQJV� PRUH
ULVN� WKDQ� FRQFHLYDEOH� JDLQV�� $PRQJ� WKH� WKUHH�� WKHVH� SRZHUV� QRZ� FRQWURO� RQH
RI� WKH� ODUJHVW� WUDGH� DQG� LQYHVWPHQW� ÁRZV� LQ� WKH� ZRUOG� DQG� DERXW� KDOI� WKH
ZRUOG·V� SURGXFWLRQ�� DQG� DQ\� WULDQJXODU� SHUPXWDWLRQ� WKDW� ULVNV� SRODUL]DWLRQ
FRXOG� WKXV� EH� YHU\� FRVWO\�� 7KH� RXWORRN� IRU� DW� OHDVW� WKH� IRUHVHHDEOH� IXWXUH� LV
KHQFH� WKDW� RI� D� GHOLFDWH� TXDVL�PpQDJH� j� WURLV�� FRPSOHWH� ZLWK� FRTXHWU\� DQG
SHWW\� IULFWLRQV�� UDWKHU� WKDQ� DQ\� HFRQRPLFDOO\� GLVUXSWLYH� WULDQJXODU
SRODUL]DWLRQ� �WZR� DJDLQVW� RQH��



&RRSHUDWLRQ � ZLWKRXW � ,QVWLWXWLRQDO � ,QWHJUDWLRQ

,I� LQ� WKH� VHFXULW\� ÀHOG� ZH� ÀQG� IHZ� IRUPDO� VWUXFWXUHV� DQG� DQ� LQFRKHUHQW
DOWHUQDWLRQ� EHWZHHQ� WZR� GLIIHUHQW� LQIRUPDO� WULDQJXODU� ORJLFV�� LQ� HFRQRPLFV
ZH� DOVR� ÀQG� YHU\� OLWWOH� PRYHPHQW� WRZDUG� IRUPDO� LQVWLWXWLRQ� EXLOGLQJ�� 7KH
ÀUVW� HFRQRPLF� PHFKDQLVP� LQFOXGLQJ� WKH� 1RUWKHDVW� $VLDQ� VWDWHV� ZDV� WKH
3DFLÀF� (FRQRPLF� &RRSHUDWLRQ� &RQIHUHQFH� �������� ZKLFK� FRQVLVWHG� RI� WKH
EXVLQHVV� HOLWH�� ,Q� ������ WKH� $VLD� 3DFLÀF� (FRQRPLF� &RRSHUDWLRQ� �$3(&�
IRUXP� ZDV� RUJDQL]HG� DW� WKH� LQVWLJDWLRQ� RI� $XVWUDOLDQ� SULPH� PLQLVWHU� 5REHUW
+DZNH�� DQG� LW� KDV� EHHQ� PDLQO\� SUHRFFXSLHG� ZLWK� SKDVHG� WDULII� UHGXFWLRQ�
HYHQ� DIWHU� &OLQWRQ� LQWURGXFHG� $3(&� VXPPLWV� LQ� 1RYHPEHU� ����� DW� 6HDWWOH�
$3(&� LQWURGXFHG� WKH� FRQFHSW� RI� ´RSHQ� UHJLRQDOLVP�µ� PHDQLQJ� WKDW
ZKDWHYHU� WDULII� UHGXFWLRQV� RU� WUDGH� DJUHHPHQWV� ZHUH� UHDFKHG� LQWHUQDOO\
ZRXOG� DOVR� EH� DSSOLFDEOH� WKURXJKRXW� WKH� :RUOG� 7UDGH� 2UJDQL]DWLRQ� RQ� D
PRVW� IDYRUHG� QDWLRQ� EDVLV�� $3(&�� RI� FRXUVH�� WUDQVFHQGV� 1RUWKHDVW� $VLD�
LQFOXGLQJ� QRW� RQO\� 6RXWKHDVW� DQG� 6RXWK� $VLD�� EXW� DOVR� WKH� 8QLWHG� 6WDWHV�
&DQDGD�� DQG� PXFK� RI� WKH� 3DFLÀF� FRDVW� RI� /DWLQ� $PHULFD�� 7KLV� ZDV� HYHQ
PRUH� WKH� FDVH� IRU� $6(0�� DOVR� VSRQVRUHG� E\� $6($1� WR� GLVFXVV� WUDGH� LVVXHV�
,Q� YLHZ� RI� FRQFHUQV� DERXW� D� ORVV� RI� UHJLRQDO� IRFXV�� 0DOD\VLDQ� SULPH
PLQLVWHU� 0DKDWKLU� 0RKDPPHG� LQWURGXFHG� WKH� H[FOXVLYHO\� $VLDQ� (DVW� $VLDQ
(FRQRPLF� &DXFXV� �($(&�� LQ� ������ EXW� LQ� WKH� IDFH� RI� $PHULFDQ� REMHFWLRQV
WKLV� LGHD� ZHQW� QRZKHUH�� $V� QRWHG� DERYH�� WKH� VDPH� KHOG� WUXH� ZLWK� WKH� $VLDQ
0RQHWDU\� )XQG�� $6($1� 3OXV� 7KUHH� FRPSULVHV� HVVHQWLDOO\� WKH� VDPH
PHPEHUVKLS� DV� WKH� ($(&�� DQG� ZLWKLQ� WKDW� &KLQD� KDV� SURSRVHG� D� IUHH�WUDGH
DJUHHPHQW� �)7$�� ZLWK� $6($1� �L�H��� $6($1� 3OXV� 2QH��� ODWHU� WR� EH
H[WHQGHG� WR� 6RXWK� .RUHD� DQG� -DSDQ�� WKH� SURVSHFWV� IRU� VXFK� SURSRVDOV� DUH
VWLOO� XQFHUWDLQ�� 1R� VXEUHJLRQDO� DVVRFLDWLRQ� �L�H��� VSHFLÀFDOO\� IRU� 1RUWKHDVW
$VLD�� KDV� \HW� EHHQ� IRUPHG�� DVLGH� IURP� WKH� ´3OXV� 7KUHHµ� JHW�WRJHWKHUV� RQ� WKH
PDUJLQV� RI� WKH� $6($1� 3OXV� 7KUHH� PHHWLQJV�� 7ZR� VXE�VXEUHJLRQDO
HFRQRPLF� JURXSLQJV� KDYH� HPHUJHG�� RU� ZKDW� 6FD�ODSLQR� FDOOV� 1(7V� �QDWXUDO
HFRQRPLF� WHUULWRULHV��� WKH� <HOORZ� 6HD� (FRQRPLF� =RQH�� FRQVLVWLQJ� RI� 6RXWK
.RUHD�� -DSDQ�� DQG� &KLQD·V� /LDRQLQJ� DQG� 6KDQGRQJ� 3URYLQFHV�� DQG� WKH
7XPHQ� 5LYHU� $UHD� 'HYHORSPHQW� 3URJUDPPH�� LQLWLDWHG� E\� WKH� 8QLWHG
1DWLRQV� 'HYHORSPHQW� 3URJUDP� ZLWK� D� YHU\� PRGHVW� ��� PLOOLRQ� IHDVLELOLW\
VWXG\� DQG� LQYROYLQJ� &KLQD�� 1RUWK� DQG� 6RXWK� .RUHD�� 5XVVLD�� DQG� 0RQJROLD�



,Q� 1RUWKHDVW� $VLD� 1(7V� KDYH�� KRZHYHU�� EHHQ� KLQGHUHG� E\� VHFXULW\
FRQVLGHUDWLRQV�� DV� D� UHVXOW� RI� ZKLFK� SURJUHVV� KDV� WKXV� IDU� EHHQ� OHVV� WKDQ
LPSUHVVLYH�

,Q� YLHZ� RI� WKH� HOOLSWLFDO� TXDOLW\� RI� IRUPDO� HFRQRPLF� RUJDQL]DWLRQ� LQ
1RUWK�HDVW� $VLD�� WKH� SRVVLELOLW\� LV� ZRUWK� LQYHVWLJDWLQJ� WKDW�� DV� LQ� WKH� FDVH� RI
VHFXULW\�� LQIRUPDO� RUJDQL]DWLRQ� PD\� ÀOO� WKH� EUHDFK�� 0DUNHW�EDVHG� JURZWK
KDV� FHUWDLQO\� EHHQ� YLJRURXV� LQ� WKLV� UHJLRQ�� DQG� DOO� RI� WKHVH� FRXQWULHV� �ZLWK
WKH� H[FHSWLRQ� XQWLO� YHU\� UHFHQWO\� RI� 1RUWK� .RUHD�� KDYH� HQGHDYRUHG� WR
LPSOHPHQW� LQGXVWULDO� SROLFLHV�� HVSHFLDOO\� WR� SURPRWH� KLJK�WHFK� DQG� H[SRUW
LQGXVWU\�� %XW� WKH� UHJLRQ� LV� VWLOO� ULIH� ZLWK� ROG� LGHRORJLFDO� VXVSLFLRQV� DQG� QHZ
�RU� HYHQ� ROGHU�� QDWLRQDOLVW� ULYDOULHV�� DQG� PDUNHWV� DUH� QRW� LQ� WKHPVHOYHV
QHFHVVDULO\� LQWHUQDWLRQDOO\� FRKHUHQW� RUJDQL]DWLRQV�� :KDW� DUH� WKH� SROLWLFDO
LPSOLFDWLRQV� RI� PDUNHWV"� 'R� PDUNHWV� LPSRVH� D� KLHUDUFK\"� /HDGHUVKLS� PD\
HPHUJH� LQ� D� PDUNHW�� LQ� WKH� IRUP�� VD\�� RI� SDUWLFXODUO\� VXFFHVVIXO� ÀUPV
�´PDUNHW� OHDGHUVµ��� EXW� FDQ� D� QDWLRQ�VWDWH� GHULYH� SROLWLFDO� EHQHÀW� IURP
PDUNHW� EXLOGLQJ"� 7KHUH� KDV� WKXV� EHHQ� GLVFXVVLRQ�� IRU� H[DPSOH�� RI
´ORFRPRWLYH� UHJLRQDOLVP�µ� LQ� ZKLFK� D� OHDGLQJ� VWDWH� EHFRPHV� WKH� IRFXV� RI
PXFK� RI� WKH� FRPPHUFH�� WHFKQRORJ\�� DQG� ÀQDQFH� LQ� WKH� UHJLRQ���� %XW� ZKR� LV
WKH� ORFRPRWLYH� RI� 1RUWKHDVW� $VLD"� .DW]HQVWHLQ� KDV� VXJJHVWHG� WKDW� LQ� (DVW
$VLD� WKH� RUJDQL]DWLRQ� RI� PDUNHWV� KDV� WDNHQ� QRW� RQH� EXW� WZR� IRUPV�� -DSDQHVH
DQG� &KLQHVH���� 7KH� -DSDQHVH� V\VWHP� LV� V\VWHPDWLF� DQG� VWDWH� OHG�� DV� LW
GRZQORDGV� PRUH� ODERU�LQWHQVLYH� LQGXVWULHV� WR� IRUPHU� FRORQLHV� ZKLOH
UHWDLQLQJ� FDSLWDO�� DQG� WHFKQRORJ\�LQWHQVLYH� LQGXVWULHV� DW� KRPH�� DORQJ� ZLWK
WKH� PDQDJHULDO� DQG� ÀQDQFLDO� VHUYLFH� VHFWRU�� D� ´Á\LQJ� JHHVHµ� SDWWHUQ� EDVHG
RQ� SURGXFW� F\FOH� WKHRU\���� 7KLV� SDWWHUQ� H[SDQGHG� YLJRURXVO\� IROORZLQJ� WKH
����� 5RFNHIHOOHU� 3OD]D� DFFRUG� UHDFKHG� ZLWK� WKH� 8QLWHG� 6WDWHV� WR� UHYDOXH� WKH
\HQ�� ZKLFK� GURYH� WKH� SULFHV� RI� -DSDQHVH� H[SRUWV� RXW� RI� WKH� PDUNHW� DQG
IRUFHG� -DSDQHVH� LQGXVWU\� WR� LQYHVW� LQ� OHVV�GHYHORSHG� FRXQWULHV� ZLWK� ORZHU
ZDJH� UDWHV� DQG� GHÁDWHG� FXUUHQFLHV�� 7KXV� -DSDQ� LQYHVWHG� KHDYLO\� LQ� WKH� ODWH
����V� DQG� HDUO\� ����V� LQ� 6RXWKHDVW� $VLD� DQG� LQ� WKH� ODWH� ����V� �DPLG� WKH
$)&�� LQ� &KLQD�� ZKHUH� ZDJHV� ZHUH� ORZ� DQG� WKH� FXUUHQFLHV� ZHUH� SHJJHG� WR
WKH� GROODU�� %HFDXVH� -DSDQ� GLG� QRW� KDYH� WKH� FRQVXPHU� PDUNHWV� WR� DEVRUE� WKH
ÀQLVKHG� SURGXFWV�� KRZHYHU�� WKLV� FUHDWHG� D� SURGXFWLRQ� FKDLQ� FXOPLQDWLQJ� LQ
1RUWK� $PHULFDQ� PDUNHWV� DQG� FUHDWLQJ� D� SHUVLVWLQJ� LPEDODQFH� RI� SD\PHQWV
ZLWK� DOO� RI� -DSDQ·V� WUDGLQJ� SDUWQHUV�� :KHQ� PDQ\� RI� WKH� VPDOOHU� FOLHQW� VWDWHV



IDFHG� GLVDVWHU� LQ� ����²����� DV� D� UHVXOW� RI� WKH� GROODU� ULVLQJ� DJDLQVW� WKH� \HQ
DQG� XQGHUPLQLQJ� 6RXWKHDVW� $VLDQ� H[SRUW� FRPSHWLWLYHQHVV�� -DSDQ� ZDV� LQ� QR
UHDOLVWLF� SRVLWLRQ� WR� KHOS� EHFDXVH� RI� LWV� RZQ� GDQJHURXVO\� RYHUH[WHQGHG
EDQNLQJ� VHFWRU�� -DSDQ� FRXOG� QRW� EH� D� FRPSHWHQW� ORFRPRWLYH�

7KH� &KLQHVH� SDWWHUQ� LV� PRUH� LQIRUPDO�� EDVHG� RQ� LQYHVWPHQW� ÁRZV� IURP
WKH� RYHUVHDV� &KLQHVH� EXVLQHVV� VHFWRU� LQWR� &KLQD�� ZKLFK� LV� HVVHQWLDOO\� SDUW� RI
WKH� YDVW� H[SDQVLRQ� RI� WKH� LQÁX[� RI� RYHUVHDV� UHPLWWDQFHV� WKDW� EHJDQ� ZLWK� WKH
LQDXJXUDWLRQ� RI� UHIRUP� DQG� WKH� RSHQLQJ� DW� WKH� 7KLUG� 3OHQXP� RI� WKH� 7ZHOIWK
3DUW\� &RQJUHVV�� 7KH� RYHUVHDV� HFRQRP\� UDQNV� IRXUWK� LQ� WKH� ZRUOG� LQ
ÀQDQFLDO� LPSRUWDQFH�� FRPSULVLQJ� D� PDMRULW\� VKDUH� RI� ÀQDQFLDO� DQG� LQGXVWULDO
DVVHWV� RI� 6RXWKHDVW� $VLD� ZLWK� D� WRWDO� *'3� ODUJHU� WKDQ� WKDW� RI� WKH� 35&� DV� RI
������ 6LQFH� WKH� PLG�����V�� VRPH� IRXU�ÀIWKV� RI� WKH� FRQWUDFWHG� LQYHVWPHQW
DQG� WZR�WKLUGV� RI� WKH� UHDOL]HG� IRUHLJQ� GLUHFW� LQYHVWPHQW� �)',�� LQ� WKH� 35&� LV
HVWLPDWHG� WR� KDYH� FRPH� IURP� WKH� UHJLRQDO� EXVLQHVV� QHWZRUNV� WKDW� OLQN� +RQJ
.RQJ�� 7DLZDQ�� DQG� 6RXWKHDVW� $VLD� ZLWK� WKH� 35&�� 7KRXJK� SDUW� RI� D� PROGLQJ
RI� ´JUHDWHU� &KLQHVHµ� QDWLRQDO� LGHQWLW\� DQDORJRXV� WR� WKH� ZD\� WKH� ÁRZ� RI
-DSDQHVH� )',� KDV� OHG� WR� WKH� JURZWK� RI� D� ´\HQ� EORF�µ� WKH� ÀQDQFLDO� G\QDPLFV
RI� &KLQHVH� HFRQRPLF� UHJLRQDOLVP� DUH� TXLWH� GLIIHUHQW�� &KLQD� LV� DQ� HYHQ� OHVV
DGHTXDWH� ORFRPRWLYH� WKDQ� -DSDQ�� DV� PXFK� RI� LWV� LQYHVWPHQW� FDSLWDO�
SDUWLFXODUO\� LQ� WKH� PRVW� YDOXH�DGGHG� VHFWRUV�� LV� LPSRUWHG�� :KHUHDV� WKH
-DSDQHVH� SDWWHUQ� DOORFDWHV� FDSLWDO� LQ� WKH� IRUP� RI� GHYHORSPHQWDO� ORDQV� DQG
JUDQWV� DV� ZHOO� DV� SULYDWH� )',� IURP� WKH� QDWLRQDO� FHQWHU� WR� LWV� FOLHQW� VWDWHV� DQG
KRSHV� WR� UHDOL]H� VRPH� ´SURÀWµ� IURP� LWV� ´LQYHVWPHQW�µ� WKH� 35&� LV� WKH� SDVVLYH
UHFLSLHQW� RI� LQFRPLQJ� LQYHVWPHQW�� ZKLFK� ÁRZV� IURP� D� ZLGH� VWUDWXP� RI
RYHUVHDV� &KLQHVH� LQYHVWRUV� DFWLQJ� YROXQWDULO\� IRU� SULYDWH� JDLQ�� &HUWDLQO\�� LW
LV� WUXH� WKDW� &KLQHVH� JURZWK� LV� PRUH� LQGHSHQGHQW� RI� -DSDQHVH� ÀQDQFLQJ� WKDQ
WKDW� RI� WKH� QHZO\� LQGXVWULDOL]LQJ� FRXQWULHV� �1,&V�� RU� WKH� 6RXWKHDVW� $VLDQ
HFRQRPLHV�� %XW� WKH� ÁRZ� RI� RYHUVHDV� &KLQHVH� FDSLWDO� LV� QRW� QHFHVVDULO\
RSSRVHG� WR� -DSDQHVH� ÀQDQFLDO� VWUDWHJ\� DQG� PD\� HYHQ� FRH[LVW� SHDFHIXOO\
ZLWK� WKH� Á\LQJ� JHHVH� IRUPDWLRQ³DIWHU� DOO�� WKH� -DSDQHVH� DUH� DOVR� ELJ
LQYHVWRUV� LQ� &KLQD�� -DSDQ� LQYHVWV� LQ� 7DLZDQ� RU� +RQJ� .RQJ� DV� ZHOO�� ZKR� LQ
WXUQ� LQYHVW� LQ� &KLQD�� 7KH� JUHDWHU� &KLQHVH� LQWHUQDWLRQDO� QHWZRUN� LV� DOVR
VPDOOHU� WKDQ� WKH� -DSDQHVH�� DV� -DSDQHVH� *'3� �DV� RI� ������ FRPSULVHG� ��
SHUFHQW� RI� WKH� FRPELQHG� *'3� RI� DOO� (DVW� DQG� 6RXWKHDVW� $VLDQ� FRXQWULHV�
WKRXJK� WKH� JURZWK� PRPHQWXP� VHHPV� WR� KDYH� VKLIWHG� LQ� WKH� ����V� WR� WKH



&KLQHVH� VLGH�� 7KRXJK� QRW� QHFHVVDULO\� LQFRPSDWLEOH�� ZKDW� LV� LQWHUHVWLQJ
DERXW� WKHVH� JUDQG� GHVLJQV� IRU� HFRQRPLF� LQWHJUDWLRQ� IURP� RXU� FXUUHQW
SHUVSHFWLYH� LV� WKDW� ERWK� DUH� IRFXVHG� EH\RQG� WKH� UHJLRQ�� PRYLQJ� VRXWK�� DV� LI
WKH� SURVSHFW� RI� LQWHJUDWLRQ� ZLWKLQ� WKH� UHJLRQ� KDG� EHHQ� WDFLWO\� DEDQGRQHG� DQG
WKH� ULYDOU\� SURMHFWHG� RXWZDUG�

)URP� D� VWULFWO\� HFRQRPLF� SHUVSHFWLYH�� WKH� DYDLODEOH� HYLGHQFH� VXJJHVWV
WKDW� UHJLRQDO� LQWHJUDWLRQ� LV� SURJUHVVLQJ� ZHOO�� &ROG� :DU� $VLDQ� WUDGH� ZDV
GRPLQDWHG� E\� KHDY\� ELODWHUDO� WUDGH� EHWZHHQ� -DSDQ� DQG� 6RXWK� .RUHD� RQ� RQH
KDQG� DQG� 1RUWK� $PHULFD� DQG� LW·V� PDUNHWV� RQ� WKH� RWKHU�� HVVHQWLDOO\� UHÁHFWLQJ
WKH� KXE�DQG�VSRNHV� VHFXULW\� V\VWHP�� 7KH� SRVW²&ROG� :DU� SDWWHUQ� LV� IRU� WKLV
WR� GLPLQLVK� LQ� IDYRU� RI� LQWUDUHJLRQDO� WUDGH�� ,QWUDUHJLRQDO� H[SRUWV� DPRQJ� (DVW
$VLDQ� FRXQWULHV� DFFRXQWHG� IRU� ����� SHUFHQW� RI� WRWDO� (DVW� $VLDQ� WUDGH� LQ
������ XS� IURP� ����� SHUFHQW� LQ� ������ ZKLOH� WKH� WUDGH� GHSHQGHQF\� RI� (DVW
$VLD� RQ� WKH� 8QLWHG� 6WDWHV� IHOO� IURP� ��� SHUFHQW� WR� ����� SHUFHQW� RYHU� WKH� VDPH
WLPH� VSDQ�� LI� LPSRUWV� DUH� LQFOXGHG�� LQWUDUHJLRQDO� WUDGH� LQ� (DVW� $VLD� H[FHHGHG
��� SHUFHQW� E\� ������ 7KURXJKRXW� WKH� ����²����� GHFDGH�� H[SRUWV� WR
1RUWKHDVW� $VLDQ� PDUNHWV� H[SDQGHG� DERXW� WZLFH� DV� IDVW� DV� H[SRUWV� WR� WKH
$PHULFDQ� PDUNHW�� -DSDQ� VWLOO� UHOLHV� PRUH� RQ� WKH� 8�6�� PDUNHW� WKDQ� RQ
1RUWKHDVW� $VLD� ������ SHUFHQW� YV�� ����� SHUFHQW� DV� RI� ������� EXW� &KLQD�� +RQJ
.RQJ�� 6RXWK� .RUHD�� DQG� 7DLZDQ� QRZ� UHO\� PRUH� KHDYLO\� RQ� 1RUWKHDVW� $VLDQ
PDUNHWV� WKDQ� RQ� WKH� 8QLWHG� 6WDWHV� �WKRXJK� WKH� WUHQG� IRU� &KLQHVH� H[SRUWV� LV
WKH� UHYHUVH�� H[SRUWV� WR� WKH� 8QLWHG� 6WDWHV� KDYLQJ� JURZQ� IURP� ���� WR� ����
SHUFHQW� RYHU� WKDW� WLPH� VSDQ��� %\� WKH� \HDU� ������ WKH� 8QLWHG� 6WDWHV� DQG� -DSDQ
ZHUH� &KLQD·V� ÀUVW� DQG� VHFRQG� WUDGH� SDUWQHUV� DQG� WKH� 8QLWHG� 6WDWHV� DQG
&KLQD� ZHUH� -DSDQ·V� ÀUVW� DQG� VHFRQG� WUDGH� SDUWQHUV�� ZKLOH� WKH� ÀUVW� DQG
VHFRQG� WUDGH� SDUWQHUV� RI� WKH� 8QLWHG� 6WDWHV� ZHUH� &DQDGD� DQG� 0H[LFR�
EHQHÀFLDULHV� RI� 1$)7$�� :LWK� UHJDUG� WR� LQYHVWPHQWV�� E\� ������ ����� SHUFHQW
RI� IRUHLJQ� LQYHVWPHQW� LQ� (DVW� $VLD� ZDV� IURP� ZLWKLQ� $VLD�� ZKLOH� RQO\� ���
SHUFHQW� ZDV� IURP� WKH� 8QLWHG� 6WDWHV�� :LWKLQ� WKH� UHJLRQ�� WKH� ÁRZ� RI� )',� LV
IURP� -DSDQ� WR� WKH� 1,&V� �6RXWK� .RUHD�� 7DLZDQ�� +RQJ� .RQJ�� DQG� IURP� WKH
1,&V� LQWR� &KLQD�� ,Q� WKH� HPHUJLQJ� UHJLRQDO� GLYLVLRQ� RI� ODERU�� -DSDQ� SURYLGHV
IXQGV�� WHFKQRORJ\�� DQG� DGYDQFHG� SURGXFWV� DV� ZHOO� DV� D� VLJQLÀFDQW� PDUNHW� IRU
UDZ� PDWHULDOV� DQG� FRQVXPHU� FRPPRGLWLHV�� WKH� 1,&V� SURYLGH� XSVWUHDP
PDQXIDFWXULQJ� FDSDFLW\� IRU� LQWHUPHGLDWH� HTXLSPHQW� DQG� SURFHVVLQJ
WHFKQRORJLHV� DQG� DUH� PDMRU� FRQVXPHUV� RI� UDZ� PDWHULDOV�� DQG� &KLQD� VHUYHV� DV



D� UHFLSLHQW� RI� )',�� D� VXSSOLHU� RI� UDZ� PDWHULDOV�� WH[WLOHV�� DQG� OLJKW
PDQXIDFWXUHV�� DQG� D� JURZLQJ� PDUNHW� IRU� FRQVXPHUV� JRRGV�

7KH� SUHRFFXSDWLRQV� GULYLQJ� LQWHJUDWLRQ� KDYH� FKDQJHG� GUDPDWLFDOO\� LQ� WKH
SDVW� GHFDGH�� ZKHUHDV� LQWHJUDWLRQ� ZDV� RQFH� XOWLPDWHO\� SURSHOOHG� E\� WKH� &ROG
:DU�� VLQFH� WKH� HQG� RI� WKH� &ROG� :DU� LQWHJUDWLRQ� KDV� EHHQ� D� VROXWLRQ� LQ� VHDUFK
RI� D� QHZ� SUREOHP�� ,QLWLDOO\� LW� VHHPHG� SODXVLEOH� WKDW� PDUNHW� GHPDQG� ZDV
VHOI�VXVWDLQLQJ�� DV� IDOOLQJ� SROLWLFDO� EDUULHUV� RSHQHG� QHZ� PDUNHWV� LQ� WKH� ����V
DQG� UHJLRQDO� WUDGH� DQG� LQYHVWPHQW� ERRPHG�� <HW� WKH� PDUNHW� SURYHG� GRXEOH�
HGJHG�� DOWKRXJK� WUDGH� DQG� LQYHVWPHQW� ÁRZV� KHOSHG� WR� LQWHJUDWH� WKH� UHJLRQ�� LW
ZDV� DOVR� RQH� RI� WKH� IDFWRUV� DFFRXQWLQJ� IRU� WKH� YLUXOHQW� ÀQDQFLDO� FRQWDJLRQ
WKDW� FKDUDFWHUL]HG� WKH� $)&�� 7KH� $)&� KDG� D� SURIRXQGO\� GLVFRQFHUWLQJ
LPSDFW� RQ� WKH� UHJLRQ·V� IRUHLJQ� DQG� HFRQRPLF� SROLF\� PDNHUV�� ZKR� UHVROYHG
QHYHU� DJDLQ� WR� SHUPLW� VXFK� D� ÀQDQFLDO� FROODSVH� IROORZHG� E\� DEMHFW� UHOLDQFH
IRU� ÀQDQFLDO� UHVFXH� RQ� WKH� ,0)� �ZKRVH� UHVFXH� SDFNDJH� ZDV� FRQVLGHUHG
PLVFRQFHLYHG��� :KLOH� WKH� ZDU� RQ� WHUURULVP� EHFDPH� :DVKLQJWRQ·V� IRUHLJQ
SROLF\� SROH� VWDU� DIWHU� 6HSWHPEHU� ���� LWV� LPSDFW� LQ� WKH� UHJLRQ� FRXOG� QHYHU
ULYDO� WKH� VHLVPLF� DIWHUVKRFNV� RI� WKH� $)&�� <HW� WKH� H[LVWLQJ� ÀQDQFLDO
LQIUDVWUXFWXUH³$3(&�� $6($1�� DQG� WKH� $VLDQ� 'HYHORSPHQWDO� %DQN³GLG
QRW� ULVH� WR� WKH� RFFDVLRQ�� 7KH� IDLOXUH� RI� WKH� $0)� GLG� QRW� PLWLJDWH� WKH� QHHG
IRU� VRPH� VRUW� RI� UHJLRQDO� LQVWLWXWLRQDO� LQIUDVWUXFWXUH�� DQ� LQIUDVWUXFWXUH
QHHGHG� LI� RQO\� WR� FRRUGLQDWH� SHULRGLF� DGMXVWPHQWV� RI� H[FKDQJH� UDWHV� WR
UHFWLI\� FKURQLF� WUDGH� LPEDODQFHV���� $� ÀUVW� VWHS� ZDV� DJUHHG� XSRQ� LQ� WKH
&KLDQJ� 0DL� ,QLWLDWLYH�� WKH� $6($1� 3OXV� 7KUHH·V� PDLQ� DFKLHYHPHQW� WR� GDWH�
WKRXJK� HDFK� FRXQWU\� KDV� FRPPLWWHG� RQO\� D� IHZ� ELOOLRQ� GROODUV� DQG� WKH
FRPPLWPHQWV� DUH� KHGJHG�� 7KH� SDWHQW� LQDGHTXDF\� RI� WKLV� SDFNDJH� KDV� VWLUUHG
LQWHUHVW� LQ� D� 3DQ�$VLDQ� )7$�� RU� LQ� UHYLYLQJ� WKH� $0)�� PRUH� UHDOLVWLF� VKRUW�
WHUP� RXWFRPHV� PLJKW� LQFOXGH� D� SHUPDQHQW� VHFUHWDULDW� IRU� WKH� $6($1� 3OXV
7KUHH�� RU� DQ� $VLD�ZLGH� )7$� �$)7$��� $PLG� WKH� FRQWURYHUV\� WKDW� KDV
KREEOHG� PXOWLODWHUDO� VROXWLRQV�� VR� IDU� WKH� PDLQ� LQVWLWXWLRQDO� VSLQ�RII� RI� WKH
$)&� KDV� EHHQ� D� KRVW� RI� ELODWHUDO� )7$V�� EULQJLQJ� WKH� LQWHUQDWLRQDO� HTXLYDOHQW
RI� PDUNHW� GHUHJXODWLRQ�� DQ� )7$� KDV� EHHQ� SURSRVHG� EHWZHHQ� -DSDQ� DQG
.RUHD�� ODWHU� WR� LQFOXGH� &KLQD���� EXW� PRVW� RI� WKH� )7$V� DFWXDOO\� LPSOHPHQWHG
KDYH� EHHQ� ZLWK� H[WUDUHJLRQDO� WUDGH� SDUWQHUV� �EHWZHHQ� 6LQJDSRUH� DQG� -DSDQ�
EHWZHHQ� -DSDQ� DQG� &KLOH�� -DSDQ� DQG� &DQDGD�� DQG� -DSDQ� DQG� 1HZ� =HDODQG�
DQG� EHWZHHQ� 6RXWK� .RUHD� DQG� 0H[LFR� DQG� 6RXWK� .RUHD� DQG� &KLOH��� 7KDW� LV



SDUWO\� EHFDXVH� WKH� UHJLRQ� LV� QRW� RQO\� ´VRIWµ� �ODFNLQJ� LQ� LQWHUVWDWH
LQVWLWXWLRQV�� EXW� DOVR� DOUHDG\� ´RSHQµ� �WR� H[WUDUHJLRQDO� WUDGH��� DQG� SDUWO\
EHFDXVH� WKH� UHJLRQ·V� OHDGHUV� DUH� HFRQRPLF� FRPSHWLWRUV� ZLWK� OLPLWHG
HFRQRPLF� FRPSOHPHQWDULW\�



,QWHJUDWLRQ � DQG � ,WV � ([FHSWLRQV

7KH� RQO\� WZR� QDWLRQV� LQ� WKH� ZRUOG� ULYHQ� E\� WKH� &ROG� :DU� WR� UHPDLQ� GLYLGHG
XSRQ� LWV� FRQFOXVLRQ�� &KLQD� DQG� .RUHD�� DUH� LQ� 1RUWKHDVW� $VLD�� ,Q� WKH� :HVW�
WKH� GHVWUXFWLRQ� RI� WKH� %HUOLQ� :DOO� ZDV� WKH� V\QHFGRFKH� IRU� WKH� UHXQLÀFDWLRQ
RI� (XURSH�� ZKLFK� LQ� WXUQ� EHFDPH� D� GHÀQLQJ� HSLWDSK� IRU� WKH� HQG� RI� WKH� &ROG
:DU�� 7KLV� UHLQWHJUDWLRQ� V\PEROL]HG� WKH� WUHQGV� WKDW� KDYH� EHHQ� ZLGHO\
DVVXPHG� WR� FKDUDFWHUL]H� WKH� SRVW�&ROG� :DU� LQWHUQDWLRQDO� V\VWHP�
JOREDOL]DWLRQ�� OLEHUDOL]DWLRQ�� DQG� QDWLRQDOLVP�� 7KXV� *HUPDQ\� ZDV� UHXQLÀHG
E\� QDWLRQDOLVP�� MXVW� DV� QDWLRQDOLVP� SUHFLSLWDWHG� WKH� IUDJPHQWDWLRQ� RI
<XJRVODYLD� DQG� &]HFKRVORYDNLD�� WKHQ� WKH� 6RYLHW� 8QLRQ�� DORQJ� :LOVRQLDQ
OLQHV� RI� QDWLRQDO� VHOI�GHWHUPLQDWLRQ�� :KHUH� DUH� VXFK� WUHQGV� LQ� 1RUWKHDVW
$VLD"� &HUWDLQO\� WKHUH� LV� QR� ODFN� RI� HYLGHQFH� RI� QDWLRQDOLVP� LQ� WKH� UHJLRQ�� DV
H[SUHVVHG� LQ� WKH� &KLQHVH� RXWUDJH� RYHU� WKH� ����� 1$72� ERPELQJ� RI� WKH
&KLQHVH� HPEDVV\� LQ� %HOJUDGH�� WKH� FRQVWUXFWLRQ� RI� D� OLJKWKRXVH� RQ� WKH
'LDR\X�6HQNDNX� ,VODQGV� E\� -DSDQHVH� SDWULRWV�� RU� WKH� EURXKDKD� RYHU
<DVXNXQL� VKULQH� YLVLWV� DQG� KLVWRU\� WH[WV� IRU� -DSDQHVH� VFKRROFKLOGUHQ�� $W� WKH
VDPH� WLPH�� WKHVH� FRXQWULHV� ZHUH� DPRQJ� WKH� IRUHPRVW� H[SORLWHUV� DQG
EHQHÀFLDULHV� RI� JOREDOL]DWLRQ�� KDYLQJ� SXVKHG� DQ� H[SRUW�OHG� GHYHORSPHQW
PRGHO� WR� XQSUHFHGHQWHG� JURZWK� UDWHV�� $OWKRXJK� WKHUH� LV� DGPLWWHGO\� RQH� NH\
GLIIHUHQFH� UHPDLQLQJ� EHWZHHQ� (DVW� DQG� :HVW� LQ� WKDW� &RPPXQLVP� KDV� QRW
FROODSVHG� LQ� &KLQD�� 1RUWK� .RUHD�� 9LHWQDP�� RU� /DRV�� 0DU[LVW� LGHRORJ\� KDV
EHHQ� GHUDGLFDOL]HG� DQG� &RPPXQLVW� IRUHLJQ� SROLF\� GHUHYROXWLRQL]HG� WR� VXFK
DQ� H[WHQW� WKDW� E\� WKH� ����V� WKH� 8QLWHG� 6WDWHV� KDG� UHQRXQFHG� LWV� FRQWDLQPHQW
SROLF\� DJDLQVW� &RPPXQLVP� LQ� IDYRU� RI� D� SROLF\� RI� ´FRQVWUXFWLYH
HQJDJHPHQW�µ

,QDVPXFK� DV� WKH� VDPH� SROLF\� FXUUHQWV� WKDW� ZDIW� RYHU� :HVWHUQ� (XURSH
KDYH� DSSHDUHG� LQ� 1RUWKHDVW� $VLD�� WR� ZKDW� H[WHQW� PLJKW� RQH� H[SHFW
DQDORJRXV� FRQVHTXHQFHV� WR� PDWHULDOL]H"� 7KHUH� DUH� WZR� ZD\V� LQ� ZKLFK� WKH
.RUHDQ� DQG� &KLQHVH� FDVHV� PLJKW� GHYHORS� VR� WKDW� WKH\� PD\� EH� VDLG� WR
FRQIRUP� WR� SRVW�&ROG� :DU� SROLWLFDO� JOREDOL]DWLRQ�� 7KH� ÀUVW� DQG� SHUKDSV
PRVW� REYLRXV� VFHQDULR� ZRXOG� EH� IRU� WKH� &KLQHVH� DQG� .RUHDQ� QDWLRQ²VWDWHV
WR� UHXQLI\�� EULQJLQJ� WKH� QDWLRQDOLVW� HQWHOHFK\� WR� LWV� QDWXUDO� FRQFOXVLRQ�� 7KH
VHFRQG� SRVVLELOLW\�� UDWLRQDOO\� MXVWLÀDEOH� LQ� WHUPV� RI� OHQJWK� RI� WLPH� VSHQW



DSDUW� �DW� OHDVW� KDOI� D� FHQWXU\�� DQG� FXUUHQW� RUJDQL]DWLRQ� DORQJ� TXLWH� GLVSDUDWH
SROLWLFDO²HFRQRPLF� OLQHV� �GHPRFUDWLF� FDSLWDOLVP� YV�� /HQLQLVW� GLFWDWRUVKLS
ZLWK� PDUNHWL]DWLRQ��� ZRXOG� EH� IRU� WKH� WZR� GLYLGHG� VWDWHV� WR� IRUPDOL]H� WKHLU
GLYLVLRQV�� DGRSWLQJ� ZKDW� EHIRUH� ����� ZDV� WKH� *HUPDQ� VROXWLRQ�� RQH� QDWLRQ�
WZR� VHSDUDWH� VWDWHV�� HDFK� ZLWK� HTXDO� FODLPV� WR� VRYHUHLJQW\� LQ� WKH
LQWHUQDWLRQDO� DUHQD�

<HW� QHLWKHU� RI� WKHVH� VFHQDULRV� KDV� FRPH� WR� SDVV�� ,QVWHDG�� IRUPDOO\
VSHDNLQJ�� ERWK� QDWLRQV� KDYH� UHPDLQHG� IUR]HQ� LQ� D� VWDWXV� TXR� LQ� ZKLFK� DOO
IRXU� VWDWHV� �&KLQD�� 7DLZDQ�� 1RUWK� .RUHD�� DQG� 6RXWK� .RUHD�� DUH� VXIÀFLHQWO\
DXWRQRPRXV� WR� FODLP� DQG� ODUJHO\� WR� SUDFWLFH� LQWHUQDWLRQDO� VRYHUHLJQW\�� EXW
QRQH� RI� WKHP� IXOO\� DFFHSW� WKDW� VWDWXV�� ,Q� WKH� .RUHDQ� FDVH�� WKH� 1RUWK� KDV� ORQJ
HQGRUVHG� D� XQLWHG� 5HSXEOLF� RI� .RU\R�� ZKLOH� GHQRXQFLQJ� DQG� VHHNLQJ� WR
SUHYHQW� WKH� 6RXWK� IURP� JDLQLQJ� UHFRJQLWLRQ� DV� D� VHSDUDWH� VWDWH�� 6RXWK� .RUHD
KDV� LQ� WKH� SDVW� H[SUHVVHG� VRPHZKDW� JUHDWHU� LQWHUHVW� LQ� SHUPDQHQW� GLYLVLRQ�
EXW� UHPDLQV� RIÀFLDOO\� FRPPLWWHG� WR� UHXQLÀFDWLRQ� DORQJ� GHPRFUDWLF� OLQHV�
%RWK� KDYH� PHDQZKLOH� EHHQ� DFFHSWHG� LQWR� WKH� 8QLWHG� 1DWLRQV� DQG� KDYH
JDLQHG� ZLGHVSUHDG� GLSORPDWLF� UHFRJQLWLRQ� LQ� WKH� LQWHUQDWLRQDO� DUHQD�� ,Q� WKH
&KLQHVH� FDVH�� ERWK� VLGHV� DJUHHG� WKURXJKRXW� WKHLU� ÀUVW� IRXU� GHFDGHV� WKDW� WKHUH
ZDV� EXW� RQH� &KLQD� LQ� WKH� ZRUOG� DQG� HDFK� FODLPHG� WR� EH� LWV� H[FOXVLYH
OHJLWLPDWH� UHSUHVHQWDWLYH�� ZKLOH� WU\LQJ� WR� SHUVXDGH� DOO� RWKHU� QDWLRQV� WR
UHFRJQL]H� LWV� FODLP� DQG� QRW� WR� UHFRJQL]H� LWV� ULYDO�� :KHQ�� E\� WKH� HQG� RI� WKH
����V�� WKH� FRPSHWLWLRQ� IRU� LQWHUQDWLRQDO� GLSORPDWLF� UHFRJQLWLRQ� KDG� EHHQ
HVVHQWLDOO\� ZRQ� E\� WKH� 35&�� 7DLZDQ� XQLODWHUDOO\� GURSSHG� LWV� FODLP� IRU
H[FOXVLYH� VRYHUHLJQW\� DQG� UHFRJQL]HG� WKH� OHJLWLPDWH� MXULVGLFWLRQ� RI� WKH� 35&
RYHU� WKH� PDLQODQG�� DW� WKH� VDPH� WLPH� FRQWLQXLQJ� WR� FRPSHWH� IRU� GLSORPDWLF
UHFRJQLWLRQ� RI� D� ´RQH� FRXQWU\�� WZR� VWDWHVµ� PRGHO� LQ� ZKLFK� LW� GHFODUHG� LWVHOI
UHDG\� WR� KDYH� UHODWLRQV� ZLWK� DOO� VWDWHV�� ZLWKRXW� GHPDQGLQJ� WKDW� WKH\
UHQRXQFH� WKHLU� UHODWLRQV� ZLWK� WKH� 35&�� %HLMLQJ� UHIXVHG� WR� IROORZ� VXLW�� ZLWK
WKH� UHVXOW� WKDW� WKH� 35&� EHFDPH� ZLGHO\� FRQVLGHUHG� WKH� RQO\� &KLQD� DQG
7DLZDQ� EHFDPH� D� GH� IDFWR� VHSDUDWH� VWDWH� WKDW� ZDV�� KRZHYHU�� UHOHJDWHG� WR� D
ORZHU�� XQRIÀFLDO� LQWHUQDWLRQDO� VWDWXV�� <HW� DW� WKH� VDPH� WLPH�� HFRQRPLF� WLHV
EHWZHHQ� 7DLZDQ� DQG� WKH� PDLQODQG�� RIIHUHG� E\� WKH� &KLQHVH� LQ� WKH� HDUO\
����V� WR� HQFRXUDJH� HFRQRPLF� LQWHJUDWLRQ�� KDYH� PHW� ZLWK� JUHDW� VXFFHVV�� DV
ERWK� FURVV�VWUDLW� WUDGH� DQG� FURVV�VWUDLW� LQYHVWPHQW� KDYH� LQFUHDVHG� PRUH
UDSLGO\� WKDQ� GRPHVWLF� JURZWK� RQ� HLWKHU� VLGH� RI� WKH� VWUDLW�� $QG� DOWKRXJK



7DLZDQ� KDV� LQ� WKH� FRXUVH� RI� LWV� GHPRFUDWL]DWLRQ� DQG� LQGLJHQL]DWLRQ
�EHQWXKXD�� RIWHQ� FDOOHG� 7DLZDQL]DWLRQ�� LQ� WKH� ����V� H[SUHVVHG� LQFUHDVLQJ
LQWHUHVW� LQ� LQGHSHQGHQFH�� LWV� IRUPDO� VWDWXV� UHPDLQV� WKH� ´5HSXEOLF� RI� &KLQD�µ
DQG� LW� UHPDLQV� FRQVWLWXWLRQDOO\� FRPPLWWHG� WR� UHXQLÀFDWLRQ� ZLWK� D� GHPRFUDWLF
PDLQODQG�

(YHU\WKLQJ� FKDQJHV�� HYHU\WKLQJ� UHPDLQV� WKH� VDPH�� RQH� LV� WHPSWHG� WR
FRQFOXGH�� DQG� \HW� WKHUH� KDYH� EHHQ� PDMRU� FKDQJHV� LQ� WKH� VWDWXV� RI� WKH� GLYLGHG
VWDWHV�� 7KH� ELJJHVW� GLIIHUHQFH� LV� WKDW�� GXULQJ� WKH� &ROG� :DU�� ERWK� ZHUH� PRUH
RU� OHVV� ORFNHG� LQWR� D� ELSRODU� RU� WULDQJXODU� VWUXFWXUH�� DQG� VLQFH� WKH� HQG� RI� WKH
&ROG� :DU� WKH\� KDYH� ERWK� EHHQ� XQVKDFNOHG�� 7KH� RXWFRPH� KDV� EHHQ� LQ� VRPH
ZD\V� OLNH� XQFKDLQLQJ� 3URPHWKHXV�� LQ� RWKHUV� PRUH� OLNH� RSHQLQJ� 3DQGRUD·V
ER[�� 1R� ORQJHU� ORFNHG� LQWR� DQ� DOOLDQFH� V\VWHP�� ERWK� GLYLGHG� QDWLRQV� KDYH
KDG� JUHDWHU� URRP� WR� PDQHXYHU�� DV� LQGLFDWHG� E\� 1RUWK� .RUHD·V� DWWHPSWHG
GHYHORSPHQW� RI� QXFOHDU� ZHDSRQV� RU� E\� WKH� ULVH� WR� SRZHU� RI� 7DLZDQ·V� '33�
WKH� SDUWLVDQ� RIIVSULQJ� RI� WKH� 7DLZDQ� LQGHSHQGHQFH� PRYHPHQW�� $W� WKH� VDPH
WLPH�� H[SHFWDWLRQV� �DQG� SUHVVXUH�� DUH� KHLJKWHQHG� E\� WKH� GUDPDWLF
WUDQVIRUPDWLRQ� LQ� (XURSH�� ,Q� ERWK� FDVHV� WKHUH� LV� JUHDW� SUHVVXUH� IRU� FKDQJH�
DOWKRXJK� WKH� QDWXUH� RI� WKH� SUHVVXUH� YDULHV� FRQVLGHUDEO\�� ,Q� WKH� .RUHDQ� FDVH�
WKH� XQLODWHUDO� 6RYLHW� DQG� &KLQHVH� UHGHÀQLWLRQ� RI� WKHLU� HFRQRPLF
FRPPLWPHQWV� IURP� VRFLDOLVW� IUDWHUQLW\� WR� IUHH�PDUNHW� WUDGH� UHODWLRQVKLSV� DW
WKH� EHJLQQLQJ� RI� WKH� ����V�� FRLQFLGLQJ� DV� LW� GLG� ZLWK� ERWK� IRUPHU� SDWURQV·
GLSORPDWLF� UHFRJQLWLRQ� RI� WKH� 6RXWK� .RUHDQ� UHJLPH�� VHULRXVO\� XQGHUPLQHG
ERWK� WKH� HFRQRPLF� DQG� WKH� VHFXULW\� EDVHV� RI� WKH� 3\RQJ\DQJ� UHJLPH�� :KLOH
WKH� HFRQRP\� ZHQW� LQWR� D� WDLOVSLQ�� WKH� UHJLPH� LJQRUHG� WKDW� DQG� IRFXVHG� RQ
WKH� VHFXULW\� JDS� LQ� WKH� IRUP� RI� D� FUDVK� QXFOHDU�ZHDSRQV� DQG� PLVVLOH�
GHYHORSPHQW� SURJUDP�� 7KLV� ZDV� DFFRPSDQLHG� E\� D� GLSORPDWLF� FDPSDLJQ� WR
EUHDN� RXW� RI� WKH� RVWUDFLVP� RI� 1RUGSROLWLN�� FRXUWLQJ� ÀUVW� -DSDQ� WKHQ� WKH
8QLWHG� 6WDWHV� DQG� ÀQDOO\� FXOPLQDWLQJ� LQ� D� VXPPLW� PHHWLQJ� ZLWK� 6RXWK
.RUHDQ� SUHPLHU� .LP� 'DH� -XQJ�� 7KRXJK� VHULRXVO\� LPSHULOHG� E\� SDWURQ
DEDQGRQPHQW� DQG� DQ� HQVXLQJ� HFRQRPLF� QRVHGLYH�� WKH� 3\RQJ\DQJ� UHJLPH
ZDV� WKXV� DEOH� WKURXJK� XQSUHFHGHQWHG� SROLWLFDO� J\UDWLRQV� WR� VXUYLYH� IRU� DW
OHDVW� WKH� IRUHVHHDEOH� IXWXUH�

7KH� &KLQHVH� FDVH�� WKRXJK� IDU� PRUH� DV\PPHWULFDO� WKDQ� WKH� .RUHDQ� LQ
WHUPV� RI� VL]H� DQG� UDZ� SRZHU�� KDV� EHHQ� SHUKDSV� PRUH� EDODQFHG� LQ� WHUPV� RI
UHODWLYH� GLVSRVDEOH� DVVHWV�� 'XULQJ� WKH� VHFRQG� VWDJH� RI� WKH� $VLDQ� &ROG� :DU�



DIWHU� &KLQD� KDG� EURNHQ� ZLWK� WKH� 8665�� HVWDEOLVKLQJ� D� WULDQJXODU
FRXQWHUEDODQFH� ZLWK� WKH� VXSSRUW� RI� WKH� 8QLWHG� 6WDWHV�� %HLMLQJ� ZDV� DEOH� WR
HVFDODWH� LWV� VWUDWHJLF� YDOXH� DERYH� WKDW� RI� 7DLSHL�� ZLWK� WKH� UHVXOW� WKDW� WKH
GLSORPDWLF� FRQWHVW� IRU� LQWHUQDWLRQDO� UHFRJQLWLRQ� ZDV� HVVHQWLDOO\� GHFLGHG� E\
WKH� HQG� RI� WKH� ����V�� $W� WKH� VDPH� WLPH�� %HLMLQJ� LQWURGXFHG� D� QHZ�� IDU� PRUH
DWWUDFWLYH� VHW� RI� LQLWLDWLYHV� WR� UHVROYH� WKH� 7DLZDQ� 6WUDLW� LPSDVVH³WKH� ´WKUHH
OLQNVµ� �L�H��� GLUHFW� SRVWDO�� DLU�� DQG� VKLSSLQJ� VHUYLFHV�� DQG� WKH� ´RQH� FRXQWU\�
WZR� V\VWHPVµ� PRGHO³JXDUDQWHHLQJ� 7DLZDQ� D� KLJK� GHJUHH� RI� DXWRQRP\
XSRQ� UHXQLÀFDWLRQ�� :LWK� WKH� FROODSVH� RI� (XURSHDQ� &RPPXQLVP� LQ� WKH� ÀQDO
DFW� RI� WKH� &ROG� :DU�� KRZHYHU�� %HLMLQJ·V� VWUDWHJLF� LPSRUWDQFH� VDQN�� ZKLOH
7DLZDQ·V� GHPRFUDWL]DWLRQ� PDGH� LW� PRUH� LGHRORJLFDOO\� SDODWDEOH
LQWHUQDWLRQDOO\�� DQG� 7DLSHL� ODXQFKHG� D� FRXQWHUFDPSDLJQ� WR� UHJDLQ
LQWHUQDWLRQDO� OHJLWLPDF\�� 7KRXJK� WKLV� GLG� QRW� DOWHU� WKH� VWUXFWXUDO� SRZHU
LPEDODQFH� WR� 7DLZDQ·V� DGYDQWDJH�� LW� GLG� DSSDUHQWO\� VXIÀFLHQWO\� XQQHUYH
%HLMLQJ� WKDW� LQ� ����²����� LW� DEDQGRQHG� LWV� FRQFHVVLRQDU\� SROLFLHV� DQG
UHVRUWHG� RQFH� DJDLQ� WR� WKH� WKUHDW� RI� YLROHQFH�� LQ� WKH� IRUP� RI� PLOLWDU\
H[HUFLVHV� DQG� FURVV�VWUDLW� PLVVLOH� VKRWV�� 8QGHU� WKH� FLUFXPVWDQFHV� �WKH� 8�6�
1DY\� VXSSRUWHG� 7DLZDQ� DQG� %HLMLQJ� KDG� WR� EDFN� GRZQ��� WKLV� QHLWKHU
FXUWDLOHG� 7DLZDQ·V� LQWHUHVW� LQ� LQGHSHQGHQFH� �DV� ODWHU� H[SUHVVHG� LQ� WKH� ����
´WZR� VWDWHV� WKHRU\µ�� QRU� LPSURYHG� &KLQD·V� SXEOLF� LPDJH� DEURDG�

7KHVH� WZR� GLYLGHG� VWDWHV� DUH� WKH� UHJLRQ·V� OHDVW� VWDEOH� HOHPHQWV�� DQG� WKH
SUHVVXUH� IRU� WKHP� WR� UHVROYH� WKHLU� VWDWXV� LV� OLNHO\� WR� LQFUHDVH� DV� WKH� UHVW� RI
WKH� UHJLRQ� FRQVROLGDWHV�� $� UHVROXWLRQ� PLJKW� WDNH� DQ\� RI� WKUHH� IRUPV�� 7KH
ÀUVW� SRVVLELOLW\� LV� D� ´9LHWQDPHVHµ� VROXWLRQ³WKH� VLGH� WKDW� LV� VWURQJHU� DQG
PRUH� DJJUHVVLYH� VXFFHVVIXOO\� DWWDFNV� WKH� VLGH� WKDW� LV� ZHDNHU� RU� PRUH
SDVVLYH�� WKHUHE\� UHVROYLQJ� WKH� LVVXH� WKURXJK� DQQH[DWLRQ�� 7KRXJK� WKH� ����²
����� H[HUFLVHV� GHPRQVWUDWHG� WKDW� WKLV� RSWLRQ� KDV� QRW� EHHQ� IRUVDNHQ�� LW� VHHPV
XQOLNHO\� IRU� WKH� IRUHVHHDEOH� IXWXUH�� LI� RQO\� EHFDXVH� RI� WKH� FOHDU� PLOLWDU\
VXSHULRULW\� RI� 8�6�� IRUFHV� �ZKLFK� DUH� FRPPLWWHG� WR� ´SHDFHIXOµ� UHVROXWLRQ�� WR
DQ\� SXWDWLYH� LQYDVLRQ� IRUFH�� 7KH� VHFRQG� SRVVLELOLW\� LV� IRUPDO� GLYLVLRQ
UHVXOWLQJ� LQ� IRXU� VHSDUDWH� VWDWHV�� HDFK� ZLWK� IXOO� LQWHUQDWLRQDO� GLSORPDWLF
ULJKWV�� 7KLV� LV� SDWHQWO\� XQDFFHSWDEOH� IRU� DW� OHDVW� RQH� VLGH� RI� HDFK� SDLU�
ZKHWKHU� LW� ZRXOG� EH� DFFHSWDEOH� WR� WKH� LQWHUQDWLRQDO� FRPPXQLW\� XQGHU� WKHVH
FLUFXPVWDQFHV� VHHPV� GXELRXV�� 7KH� WKLUG� SRVVLELOLW\� LV� UHXQLÀFDWLRQ� XQGHU
VRPH� DUUDQJHPHQW� WKDW� JXDUDQWHHV� WKH� ULJKWV� RI� WKH� SRSXODFH� RI� WKH� ZHDNHU



VLGH�� SHUKDSV� E\� LQWHUQDWLRQDOL]LQJ� WKH� LVVXH� LQ� VRPH� ZD\�� 6XFK� D
FRPSURPLVH� FRXOG� ZHOO� EH� XQDFFHSWDEOH� WR� RQH� VLGH� RU� WKH� RWKHU� RI� WKH� VSOLW
QDWLRQ� LQYROYHG�� HLWKHU� DV� DQ� DEXVH� RI� KXPDQ� ULJKWV� RU� DV� DQ� LQIULQJHPHQW� RI
QDWLRQDO� VRYHUHLJQW\�



&21&/86,21
1RUWKHDVW� $VLD� KDV� HPHUJHG� VLQFH� WKH� &ROG� :DU� DV� RQH� RI� WKH� PRVW
HFRQRPLFDOO\� SRZHUIXO� UHJLRQV� LQ� WKH� ZRUOG�� \HW� WKH� VHQVH� RI� UHJLRQDO
FRQVFLRXVQHVV� LV� VWLOO� ZHDN� DQG� WKH� LQVWLWXWLRQDO� LQIUDVWUXFWXUH� WHQXRXV�
ZKLOH� WKH� LGHRORJLFDO� GLVWLQFWLRQV�� WKRXJK� RI� GLPLQLVKHG� FUHGLELOLW\�� VRZ
VHHGV� RI� VXVSLFLRQ�� 7KH� VHFXULW\� FRQWH[W� LV� WKDW� RI� D� FODVVLF� EDODQFH�RI�
SRZHU�� VHOI�KHOS� V\VWHP� ZLWK� UHFLSURFDOO\� ULVLQJ� DUPV� EXGJHWV� DQG� QR
FRQÀGHQFH�EXLOGLQJ� PHDVXUHV� RU� LQVWLWXWLRQDOL]HG� PXOWLODWHUDO� IRUXPV� IRU
WKH� UHVROXWLRQ� RI� YRODWLOH� LVVXHV�� ,Q� WHUPV� RI� LQIRUPDO� HFRQRPLF� LQWHJUDWLRQ
YLD� WUDGH� DQG� LQYHVWPHQW� QHWZRUNV�� SURJUHVV� KDV� EHHQ� PDGH�� WKRXJK� HDFK� RI
WKHVH� VWDWHV� XSKROGV� D� VWULFW� GLVWLQFWLRQ� EHWZHHQ� HFRQRPLFV� DQG� SROLWLFV
�0DU[� QRWZLWKVWDQGLQJ��� 7R� SXW� LW� LQ� VWDUN� RXWOLQHV�� WKH� UHJLRQ� FRQVLVWV� RI
HLJKW� VWDWHV� WKDW� PD\� EH� FODVVLÀHG� LQWR� IRXU� JUHDW� SRZHUV� �&KLQD�� 5XVVLD�
-DSDQ�� DQG� WKH� 8QLWHG� 6WDWHV�� DQG� IRXU� VPDOO� WR� PHGLXP� SRZHUV� �6RXWK
.RUHD�� 1RUWK� .RUHD�� 7DLZDQ�� DQG� 0RQJROLD��� %HIRUH� ORRNLQJ� DW� WKH
UHODWLRQVKLS� EHWZHHQ� JUHDW� SRZHUV� DQG� VPDOO� SRZHUV�� OHW� XV� FRQVLGHU� WKH
UHODWLRQVKLSV� DPRQJ� JUHDW� SRZHUV�

,Q� PDQ\� UHVSHFWV�� WKH� UHODWLRQVKLSV� DPRQJ� WKH� IRXU� JUHDW� SRZHUV� UHSUHVHQW
D� FRQWLQXDWLRQ�� LQ� OHVV� FRQIURQWDWLRQDO� IRUP�� RI� WKH� &ROG� :DU� DOLJQPHQW�� WZR
DJDLQVW� WZR�� 2Q� WKH� RQH� KDQG� ZH� KDYH� &KLQD� DQG� 5XVVLD�� ZKR� KDYH� GHÀHG
DOO� FRQWUDU\� H[SHFWDWLRQV� WR� IRUJH� D� VWUDWHJLF� SDUWQHUVKLS� RI� FRQVLGHUDEOH
PXWXDO� XWLOLW\� DQG� DSSDUHQW� VWUHQJWK�� 7KH� WHUULWRULDO� GLVSXWH� KDV� EHHQ
VXFFHVVIXOO\� UHVROYHG� DQG�� WKRXJK� WKH� ����� )ULHQGVKLS� 7UHDW\� LV� D� OLPLWHG
OLDELOLW\� DFFRUG� UDWKHU� WKDQ� DQ� DOOLDQFH�� LW� GRHV� V\PEROL]H� WKH� VWUHQJWK� RI� WKH
DVVLGXRXVO\� FUDIWHG� DQG� ZHOO�PDLQWDLQHG� ELODWHUDO� WLHV�� 7KH� LGHRORJLFDO
GLIIHUHQFHV� KDYH� EHHQ� PLWLJDWHG� E\� WKH� KLWKHUWR� XQHQYLDEOH� UHVXOWV� RI� WKH
5XVVLDQ� V\VWHPLF� WUDQVLWLRQ�� DOORZLQJ� WKH� SDUWQHUVKLS� WR� WKULYH� LQ� DQ
DIWHUJORZ� RI� QRVWDOJLD�� -DSDQ� DQG� WKH� 8QLWHG� 6WDWHV� UHPDLQ� SDUWQHUV� WR� WKH
VWURQJHVW� ELODWHUDO� DOOLDQFH� LQ� WKH� UHJLRQ�� DQG� DOWKRXJK� WUDGH� IULFWLRQ� KDV
SHULRGLFDOO\� URLOHG� UHODWLRQV�� ERWK� DUH� FDSLWDOLVW� GHPRFUDFLHV�� DQG� WKH
DOOLDQFH� KDV� JURZQ� VWURQJHU� VLQFH� WKH� WHUPLQDWLRQ� RI� WKH� &ROG� :DU� DQG� WKH
VLPXOWDQHRXV� GLVDSSHDUDQFH� RI� WKH� -DSDQHVH� FKDOOHQJH� WR� 8�6�� HFRQRPLF
KHJHPRQ\�� ,Q� WHUPV� RI� ERWK� LGHRORJLFDO� DIÀOLDWLRQ� DQG� VHFXULW\� FRPPLWPHQW�
DV� ZHOO� DV� WKH� GLVWULEXWLRQ� RI� GHHSO\� URRWHG� LVVXH� GLVSXWHV� �H�J��� WHUULWRULDO



GLIIHUHQFHV� EHWZHHQ� -DSDQ� DQG� 5XVVLD�� 6LQR²$PHULFDQ� IULFWLRQ� RYHU
7DLZDQ�� FRQFHSWXDOO\� GLVWLQFWLYH� QRWLRQV� RI� KXPDQ� ULJKWV��� WKH� ´WZR� YV�
WZRµ� PRPHQWXP� LV� TXLWH� ZHOO� HVWDEOLVKHG�� 7R� EH� VXUH�� WKH� SRODUL]DWLRQ
EHWZHHQ� WKH� WZR� G\DGV� KDV� EHHQ� DSSUHFLDEO\� UHGXFHG� VLQFH� WKH� &ROG� :DU�
&KLQD·V� JXLGLQJ� LGHRORJ\� QR� ORQJHU� SUHVFULEHV� WKH� H[SRUW� RI� UHYROXWLRQ� EXW
RI� ´UHIRUP�µ� DQG� %HLMLQJ� DOVR� GUDZV� XSRQ� D� OHJDF\� RI� TXDVL�DOOLDQFH� ZLWK� WKH
8QLWHG� 6WDWHV� GXULQJ� WKH� GHFDGHV� RI� WKH� VWUDWHJLF� WULDQJOH�� 5XVVLD� GHÀQHV
LWVHOI� DV� D� JHRSROLWLFDO� VZLQJ� VWDWH� ZLWK� D� ORQJ�WHUP� FRPPLWPHQW� WR� :HVWHUQ
YDOXHV�� 7KH� GLVWULEXWLRQ� RI� WUDGH� DQG� LQYHVWPHQW� LV� QRZ� EDVHG� SULPDULO\� RQ
PDUNHW� UDWKHU� WKDQ� VHFXULW\� FRQVLGHUDWLRQV�� ZKLFK� RYHU� WLPH� FRXOG� EULQJ
DERXW� WKH� UHGLVWULEXWLRQ� RI� YHVWHG� LQWHUHVWV� DQG� KHQFH� SHUKDSV� UHGHÀQH� WKH
OLQH� RI� FOHDYDJH�

:KHUHDV� UHODWLRQV� DPRQJ� WKH� IRXU� JUHDW� SRZHUV� DUH� KHQFH� VWDEOH� DQG
VWHDGLO\� LPSURYLQJ�� WKH� UHODWLRQVKLS� RI� WKH� VPDOOHU� SRZHUV� WR� WKH� ELJ� SRZHUV
KDV� FKDQJHG� VLJQLÀFDQWO\� VLQFH� WKH� HQG� RI� WKH� &ROG� :DU�� $IWHU� GHFDGHV� RI
ORFNVWHS� FRRSHUDWLRQ� ZLWK� WKH� 6RYLHW� 8QLRQ�� 0RQJROLD� KDV� EHQHÀWHG� IURP
6LQR³5XVVLDQ� UHFRQFLOLDWLRQ�� ZKLFK� KDV� SHUPLWWHG� LW� WR� EHFRPH� IRU� WKH� ÀUVW
WLPH� WUXO\� IUHH� DQG� DXWRQRPRXV�� LWV� WLQ\� IUHH�PDUNHW� GHPRFUDF\� VKLHOGHG
IURP� WKH� HFRQRPLF� MXJJHUQDXW� WR� WKH� VRXWK�� )RU� 7DLZDQ� DQG� WKH� WZR� .RUHDV�
WKH� VDOLHQW� LVVXH� VLQFH� WKH� FROODSVH� RI� WKH� EDPERR� FXUWDLQ� KDV� EHFRPH
UHXQLÀFDWLRQ�� 'XULQJ� WKH� &ROG� :DU�� WKH� TXHVWLRQ� UHPDLQHG� LQ� HIIHFW� IUR]HQ
IRU� WKH� GXUDWLRQ³QDWLRQDOLVWV� RQ� HLWKHU� VLGH� RI� WKHLU� UHVSHFWLYH� ERUGHUV
PLJKW� QRW� DJUHH�� EXW� WKH� ELSRODU� LQWHUQDWLRQDO� VWUXFWXUH� LQ� ZKLFK� WKH� GLYLVLRQ
ZDV� LPEHGGHG� ZDV� VLPSO\� WRR� VWURQJ� IRU� UHXQLÀFDWLRQ� WR� EH� FRQVLGHUHG� D
IHDVLEOH� RSWLRQ�� $IWHU� WKH� FROODSVH� RI� WKH� ,URQ� &XUWDLQ�� WKH� GLYLGHG� QDWLRQV
ZHUH� DEOH� WR� EUHDN� RXW� RI� WKHLU� RSSRVLQJ� DOOLDQFH� VWUXFWXUHV�� RQO\� WR
HQFRXQWHU� D� EHZLOGHULQJ� DUUD\� RI� QHZ� RSSRUWXQLWLHV� DQG� ULVNV�� :KLOH� WKH
PDLQODQG� &KLQHVH�� HQMR\LQJ� WKH� XSVXUJH� RI� JURZWK� WKDW� DFFRPSDQLHG
VXFFHVVIXO� UHIRUP�� PDGH� FRQFHVVLRQDU\� UHXQLÀFDWLRQ� SURSRVDOV� WR� 7DLZDQ�
WKH� '35.·V� VXGGHQO\� FDWDVWURSKLF� HFRQRPLF� VLWXDWLRQ� OHG� WKHP� WR� WDNH� D
PRUH� VXVSLFLRXV� VWDQFH� WRZDUG� XQLÀFDWLRQ� SURVSHFWV�� 7KH� WZR� FDSLWDOLVW
UHJLPHV� LQ� WKH� VRXWK�� 7DLZDQ� DQG� 6RXWK� .RUHD�� LQLWLDOO\� SXUVXHG� DQDORJRXV
SROLFLHV� RI� SROLWLFDO� UHDOLVP�� ZLWKRXW� IRUHFORVLQJ� WKH� HYHQWXDO� SURVSHFW� RI
UHXQLÀFDWLRQ�� ERWK� PRYHG� WRZDUG� WKH� *HUPDQ� PRGHO� RI� ´RQH� QDWLRQ�� WZR
VWDWHVµ� ZLWK� LQLWLDO� IRUPDO� UHFRJQLWLRQ� RI� WKH� GLYLVLRQ� RI� VRYHUHLJQW\�� 7KLV



VXFFHHGHG� LQ� WKH� FDVH� RI� .RUHD�� DV� ERWK� WKH� 1RUWK� DQG� WKH� 6RXWK� ZHUH
DGPLWWHG� WR� WKH� 81� *HQHUDO� $VVHPEO\� LQ� 6HSWHPEHU� ������ EXW� WKH� 35&
EORFNHG� 7DLZDQ·V� ELG� IRU� HLWKHU� GXDO� UHFRJQLWLRQ� �´ÁH[LEOH� GLSORPDF\µ�� RU
UHSUHVHQWDWLRQ� LQ� LQWHUQDWLRQDO� IRUXPV� �´81� GLSORPDF\µ��� XVLQJ� LWV� QRZ
PXFK� VWURQJHU� LQWHUQDWLRQDO� SRVLWLRQ� WR� LVRODWH� 7DLSHL� GLSORPDWLFDOO\� ZKLOH
HQJDJLQJ� LW� HFRQRPLFDOO\�� 7KHUHDIWHU�� WKH� WDFWLFV� RI� WKH� WZR� ULYDOV� WHQGHG� WR
UHÁHFW� WKH� UHODWLYH� EDODQFH� RI� SRZHU�� ,Q� WKH� 3\RQJ\DQJ³6HRXO� FRQWHVW�� WKH
6RXWK�� IURP� D� YDVWO\� VXSHULRU� HFRQRPLF� SRVLWLRQ�� DGRSWHG� D� FRQFHVVLRQDU\
´VXQVKLQH� SROLF\µ� WRZDUG� WKH� 1RUWK�� ZKLOH� 3\RQJ\DQJ�� GDQJHURXVO\� QHDU� WR
GHYHORSLQJ� GHOLYHUDEOH� QXFOHDU� ZHDSRQV� GHVSLWH� D� FROODSVLQJ� HFRQRP\�� WULHG
WR� DYRLG� D� VWULFWO\� ELODWHUDO� GHDO�� UHEXLOGLQJ� LWV� FRQWDFWV� ZLWK� WKH� (DVW
�IUHTXHQW� PHHWLQJV� ZLWK� ERWK� -LDQJ� DQG� 3XWLQ�� D� ����� )ULHQGVKLS� 7UHDW\
ZLWK� 0RVFRZ�� ZKLOH� OXULQJ� LQ� WKH� :HVW� ZLWK� D� FRPELQDWLRQ� RI� EODFNPDLO
DQG� FRQFLOLDWRU\� JHVWXUHV� DQG� SXUVXLQJ� GLODWRU\� WDFWLFV� WRZDUG� WKH� 6RXWK�� ,Q
WKH� 7DLZDQ� 6WUDLW� FDVH�� WKH� PDLQODQG� WULHG� WR� NHHS� WKH� LVVXH� VWULFWO\� ELODWHUDO�
LQFUHDVLQJO\� IHDUIXO�� KRZHYHU�� WKDW� DIWHU� ÀIWHHQ� \HDUV� RI� HFRQRPLF
LQWHJUDWLRQ� SOXV� GLSORPDWLF� LVRODWLRQ� WKH� LVODQG� ZDV� PRYLQJ� WRZDUG
LQGHSHQGHQFH�� %HLMLQJ� UHYHUWHG� LQ� WKH� PLG�����V� WR� PLOLWDU\� FRHUFLRQ�� DV� D
UHVXOW� RI� ZKLFK� WDONV� FROODSVHG�� DQG� 7DLSHL� PRYHG� EDFN� LQWR� :DVKLQJWRQ·V
HPEUDFH�� ,Q� VXP�� WKH� GLYLGHG� QDWLRQV�� KDYLQJ� EHFRPH� REVHVVHG� ZLWK� WKH
ULGGOH� RI� XQÀQLVKHG� QDWLRQDO� LGHQWLW\�� EHFDPH� ´IUHH� UDGLFDOV�µ� WKUHDWHQLQJ
WKH� GHOLFDWH� HTXLOLEULXP� RI� D� UHJLRQ� LQFUHDVLQJO\� DZDVK� LQ� HFRQRPLF� DQG
SXEOLF� RSLQLRQ� PDUNHWV�� DOO� RI� ZKLFK� JLYHV� DQ� DQRPDORXV� VWUXFWXUH� WR� WKH
HPHUJLQJ� 1RUWKHDVW� $VLDQ� UHJLRQDO� RUGHU�� 2Q� WKH� RQH� KDQG�� ZH� KDYH� D
UHODWLYHO\� VWDEOH� DQG� EDODQFHG� FOHDYDJH� EHWZHHQ� JUHDW� SRZHUV�� ZKR� DUH
HVVHQWLDOO\� FRQWHQW� ZLWK� WKH� VWDWXV� TXR� �ZLWK� VRPH� PLQRU� DGMXVWPHQWV��
ZKLOH� RQ� WKH� RWKHU� ZH� KDYH� WZR� LVRODWHG� WURXEOH� VSRWV�� ZKHUH� DFWRUV� DUH
DPELYDOHQW� DERXW� EXW�� LQ� SULQFLSOH�� FRPPLWWHG� WR� UDGLFDO� FKDQJH�� 7KH� WZR
WURXEOH� VSRWV� WHQG� WR� EH� LVRODWHG� QRW� RQO\� EHFDXVH� RI� WKH� GLIÀFXOW\� RI
DUULYLQJ� DW� PXWXDOO\� FRPSDWLEOH� DQG� MXVW� VROXWLRQV� EXW� IRU� TXLWH� SUDFWLFDO
UHDVRQV� UHODWLQJ� WR� V\VWHP� HTXLOLEULXP�

:KDW� KDV� EHHQ� WKH� LPSDFW� RI� WKH� HYHQWV� RI� 6HSWHPEHU� ��� RQ� 1RUWKHDVW
$VLDQ� SROLWLFV"� 7KH� PDMRU� LPPHGLDWH� LPSDFW� RI� FRXUVH� ZDV� RQ� $PHULFDQ
IRUHLJQ� SROLF\�� 7KH� 8QLWHG� 6WDWHV�� DV� D� WDUJHW� RI� WKH� PRVW� OHWKDO� IRUHLJQ
DVVDXOW� LQ� LWV� KLVWRU\� �PRUH� FDVXDOWLHV� WKDQ� 3HDUO� +DUERU��� DWWHPSWHG� QRW� RQO\



WR� ODVK� RXW� DW� WKH� 7DOLEDQ� UHJLPH� LQ� $IJKDQLVWDQ� WKDW� KDUERUHG� $O� 4DHGD�� EXW
DOVR� WR� GHÀQH� WKH� DWWDFN� DV� DQ� ´DFW� RI� ZDUµ� �UDWKHU� WKDQ� D� YLRODWLRQ� RI
LQWHUQDWLRQDO� ODZ�� DQG� GHFODUH� D� ´ZDU� RQ� WHUURULVP�µ� FRQFHLYHG� DV� WKH
VXVWDLQHG�� IRFDO� UDLVRQ� G·pWDW� JXLGLQJ� 8�6�� IRUHLJQ� SROLF\� HIIRUWV� LQ� PXFK� WKH
VDPH� ZD\� WKDW� DQWLFRPPXQLVP� SURYLGHG� D� IRFXV� IRU� $PHULFDQ� IRUHLJQ
SROLF\� GXULQJ� WKH� &ROG� :DU�� 7KH� KLVWRULFDOO\� XQXVXDO� �DQG� QR� GRXEW
WHPSRUDU\�� SUHHPLQHQFH� RI� WKH� 8QLWHG� 6WDWHV� LQ� ZRUOG� DIIDLUV� DW� WKH� GDZQ� RI
WKH� WZHQW\�ÀUVW� FHQWXU\� KDV� REOLJHG� RWKHU� FRXQWULHV� WR� GHÀQH� WKHPVHOYHV� LQ
UHODWLRQ� WR� WKLV� GHFODUDWLRQ�� )RU� DV� ORQJ� DV� WHUURULVP� KDG� DQ� HPSLULFDO� ORFXV
LQ� WKH� IRUP� RI� D� QDWLRQDO� UHJLPH� ZLOOLQJ� WR� EHDU� UHVSRQVLELOLW\� IRU� KDUERULQJ
LGHQWLÀHG� WHUURULVWV�� DV� WKH� 7DOLEDQ� UHJLPH� VKRZHG� LWVHOI� WR� EH� E\� UHIXVLQJ� WR
H[WUDGLWH� 2VDPD� ELQ� /DGHQ� DQG� WKH� $O� 4DHGD� QHWZRUN� WKHQ� EDVHG� RQ� LWV
WHUULWRU\�� WKLV� FRQFHSWXDOL]DWLRQ� SURYHG� XVHIXO� LQ� FRRUGLQDWLQJ� LQWHUQDWLRQDO
HIIRUWV�� :DVKLQJWRQ� SURFHHGHG� WR� VHFXUH� 81� VXSSRUW�� SXW� WRJHWKHU� D� EURDG
DQG� HFOHFWLF� LQWHUQDWLRQDO� FRDOLWLRQ� ZLOOLQJ� WR� SURYLGH� EDVLQJ� ULJKWV�� WURRSV�
DQG� RWKHU� IDFLOLWLHV�� DQG� WR� SURFHHG� ZLWK� DLU� DWWDFNV� RQ� $IJKDQLVWDQ� DV� HDUO\
DV� 2FWREHU� ��� %XW� VLQFH� WKH� VXUSULVLQJO\� VZLIW� FROODSVH� RI� WKH� 7DOLEDQ� UHJLPH
LQ� ODWH� -DQXDU\� ������ LW� KDV� EHHQ� PRUH� GLIÀFXOW� WR� VXVWDLQ� WKDW� IRFXV�� 7KLV
KDV� SDUWLFXODUO\� EHHQ� WKH� FDVH� LQ� 1RUWKHDVW� $VLD�� ZKLFK� KDG� QR
GHPRQVWUDEOH� LQYROYHPHQW� LQ� WKH� HYHQWV� RI� 6HSWHPEHU� ��� DQG� UHODWLYHO\
OLWWOH� H[SHULHQFH� ZLWK� WKH� IRUP� RI� PLOLWDQW� ,VODP� WKDW� PRWLYDWHG� WKH� DWWDFNV�
&RQFHQWUDWHG� ,VODPLF� SRSXODWLRQV� SRVH� RQO\� ORFDOL]HG� WKUHDWV� WR� WZR
FRXQWULHV� LQ� WKH� UHJLRQ�� 5XVVLD� DQG� &KLQD�� LQ� &KHFKQ\D� DQG� ;LQMLDQJ�
UHVSHFWLYHO\�� <HW� WKH� $PHULFDQ� UHFRQFHSWXDOL]DWLRQ� RI� LQWHUQDWLRQDO� UHODWLRQV
KDV� KDG� LWV� LPSDFW�� :KHUHDV� EHIRUH� 6HSWHPEHU� ���� :DVKLQJWRQ·V� LQLWLDWLYH
XQGHU� WKH� LQFRPLQJ� *HRUJH� :� %XVK� DGPLQLVWUDWLRQ� KDG� LQ� D� QXPEHU� RI
ZD\V� FRQWULEXWHG� WR� JUHDWHU� SRODUL]DWLRQ� DPRQJ� WKH� SRZHUV� RI� WKH� UHJLRQV�
DIWHU� 6HSWHPEHU� ��� WKH� FRQÀJXUDWLRQ� VKLIWHG� IURP� WZR� DJDLQVW� WZR� WR� IRXU
DJDLQVW� WHUURULVP�� :LWK� REYLRXV� UHOLHI�� WKH� OHDGHUV� RI� ERWK� 5XVVLD� DQG� &KLQD
PDGH� ERWK� SXEOLF� VWDWHPHQWV� RI� VXSSRUW� DQG� SHUVRQDO� V\PSDWK\� FDOOV� WR
:DVKLQJWRQ�� DQG� ZHUH� LQ� IDFW� TXLWH� KHOSIXO� LQ� PRYLQJ� DJDLQVW� WKH� 7DOLEDQ�
%XW� LQ� WKH� DEVHQFH� RI� D� FRQVHQVXDOO\� DJUHHG� XSRQ� QDWLRQDO� LQFDUQDWLRQ� RI
WHUURULVP� DIWHU� WKH� FROODSVH� RI� $IJKDQLVWDQ� �QHLWKHU� 0RVFRZ� QRU� %HLMLQJ� KDV
VXSSRUWHG� KRVWLOLWLHV� DJDLQVW� WKH� ´D[LV� RI� HYLOµ³,UDQ�� ,UDT�� DQG� 1RUWK� .RUHD
³SRVWXODWHG� LQ� %XVK·V� -DQXDU\� ����� VWDWH� RI� WKH� XQLRQ� DGGUHVV��� WKLV� QHZ
XQDQLPLW\� PD\� SURYH� VXSHUÀFLDO� DQG� ÁHHWLQJ�� ,QFOXVLRQ� RI� D� KLJKO\� VHQVLWLYH



1RUWK� .RUHDQ� UHJLPH� LQ� WKH� ´D[LVµ� LQ� DQ� DSSDUHQW� HIIRUW� WR� DSSO\� SUHVVXUH
DJDLQVW� IXUWKHU� GHYHORSPHQW� RI� :0'� KDV� SURYHG� SDUWLFXODUO\� SUREOHPDWLF�
JHQHUDWLQJ� OLWWOH� UHJLRQDO� VXSSRUW�� 8QGHU� WKH� HQFRPSDVVLQJ� WHQW� RI
DQWLWHUURULVP�� WKH� ROG� QDWLRQDO� ULYDOULHV� HQGXUH�� ZKLOH� WKH� $PHULFDQ
FRPPLWPHQW� WR� PXOWLODWHUDOLVP� KDV� QRW�� DQG� WKHUH� KDV� EHHQ� SHUVLVWLQJ� XQHDVH
WKDW� :DVKLQJWRQ·V� SROLFLHV� DUH� DQLPDWHG� E\� QDWLRQDO� UDWKHU� WKDQ� UHJLRQDO
LQWHUHVWV�� )RU� LWV� SDUW�� :DVKLQJWRQ� VXVSHFWV� WKH� UHJLRQ� KDV� EHHQ� PRUH
SUHRFFXSLHG� ZLWK� UHFRYHU\� IURP� WKH� $)&� DQG� UHJHQHUDWLRQ� RI� VXVWDLQHG
HFRQRPLF� JURZWK� WKDQ� ZLWK� WHUURULVP�

,Q� VXP�� DOWKRXJK� 1RUWKHDVW� $VLD� LV� D� UHJLRQ� WKDW� ÀQGV� LWVHOI� VWLOO� LQ� WKH
HDUO\� VWDJHV� RI� WKH� ORQJ� PDUFK� WRZDUG� LQVWLWXWLRQDOL]HG� UHJLRQDOL]DWLRQ�� WKHUH
LV� D� URXJK� EDODQFH� DPRQJ� WKH� JUHDW� SRZHUV�� ZKLOH� WKH� OHVVHU� SRZHUV�� WKRXJK
PRUH� DPELWLRXV� DQG� XQSUHGLFWDEOH�� KDYH� EHHQ� VXIÀFLHQWO\� SUXGHQW� LQ� WKHLU
RSWLRQV� �RU� FRQVWUDLQHG� E\� LQWHUQDWLRQDO� FLUFXPVWDQFHV�� WR� ZDUUDQW� FDXWLRXV
RSWLPLVP� DERXW� WKH� IXWXUH�� 7KH� UHJLRQ� LV� HPHUJLQJ� DV� WKH� ZRUOG·V� G\QDPR�
FRQWDLQLQJ� ERWK� LWV� PRVW� DGYDQFHG� HFRQRPLHV� DQG� LWV� ODUJHVW� DQG� PRVW
UDSLGO\� GHYHORSLQJ� RQHV�� 7KHUH� LV� KRSH� WKDW� WKURXJK� WKH� H[WHQVLRQ� RI
LQIRUPDO� UHJLRQDO� SURGXFWLRQ� QHWZRUNV� DQG� HFRQRPLF� LQWHJUDWLRQ� WKH
GLYLGHG� QDWLRQ� SUREOHP� FDQ� HYHQWXDOO\� EH� UHVROYHG� DQG� WKDW� PDQ\� RI� WKH
SROLWLFDO� ULYDOULHV� DQG� VWUDWHJLF� LQVHFXULWLHV� ZLOO� RYHU� WLPH� EHFRPH� PRUH
PDQDJHDEOH�



127(6
,� ZLVK� WR� WKDQN� 6DP� .LP� IRU� KLV� VXJJHVWLRQV� RQ� DQ� HDUOLHU� GUDIW� RI� WKLV
SDSHU�� DQG� WKH� &HQWHU� IRU� &KLQHVH� 6WXGLHV� DW� WKH� 8QLYHUVLW\� RI� &DOLIRUQLD� DW
%HUNHOH\� IRU� UHVHDUFK� IXQGLQJ�

�� 6HH� %UXFH� 0�� 5XVVHWW�� ,QWHUQDWLRQDO�5HJLRQV�DQG�WKH�,QWHUQDWLRQDO
6\VWHP��$�6WXG\�RI�3ROLWLFDO�(FRORJ\� �&KLFDJR�� 5DQG� 0F1DOO\�� ������� DQG
'DOFKRRQJ� .LP�� ´3URVSHFWV� IRU� D� 0XOWLODWHUDO� 6HFXULW\� $UUDQJHPHQW� LQ
1RUWKHDVW� $VLD�µ� LQ� ,QWHJUDWLRQ�DQG�'LVLQWHJUDWLRQ�LQ�(XURSH�DQG�1RUWKHDVW
$VLD�� HG�� .X�+\XQ� -XQJ� HW� DO�� �6HRXO�� ,QVWLWXWH� RI� (DVW� DQG� :HVW� 6WXGLHV�
<RQVHL� 8QLYHUVLW\�� ������� ��²����

�� 6DPXHO� .LP�� ´&KLQD�� -DSDQ�� DQG� 5XVVLD� LQ� ,QWHU�.RUHDQ� 5HODWLRQV�µ� LQ
.RUHD�%ULHÀQJ������²������)LUVW�6WHSV�7RZDUG�5HFRQFLOLDWLRQ�DQG
5HXQLÀFDWLRQ� � HG�� .RQJGDQ� 2K� DQG� 5DOSK� &�� +DVVLJ� �$UPRQN�� 1�<��
6KDUSH�� ������

�� 6HH� +HGOH\� %XOO�� 7KH�$QDUFKLFDO�6RFLHW\��$�6WXG\�RI�2UGHU�LQ�:RUOG
3ROLWLFV�� �G� HG�� �1HZ� <RUN�� &ROXPELD� 8QLYHUVLW\� 3UHVV�� ������� FKDSWHU� ��

�� 6HH� 3DXO� 3LHUVRQ�� ´,QFUHDVLQJ� 5HWXUQV�� 3DWK� 'HSHQGHQFH�� DQG� WKH� 6WXG\
RI� 3ROLWLFV�µ� $PHULFDQ�3ROLWLFDO�6FLHQFH�5HYLHZ � ���� QR�� �� �-XQH� ������� ���
II��� DQG� $NRV� 5RQD�7DV�� ´3DWK� 'HSHQGHQFH� DQG� &DSLWDO� 7KHRU\�� 6RFLRORJ\
RI� WKH� 3RVW�&RPPXQLVW� (FRQRPLF� 7UDQVLWLRQ�µ� (DVWHUQ�(XURSHDQ�3ROLWLFV
DQG�6RFLHWLHV � ���� QR�� �� �:LQWHU� ������� ���²���

�� 6HUJH\� 6HYDVW\DQRY�� ´7KH� 5XVVLDQ� )DU� (DVW�� (FRQRPLF� DQG� 3ROLWLFDO
)DFWRUV� ,QÁXHQFLQJ� 5HJLRQDO� 6WDELOLW\� DQG� 6HFXULW\� DIWHU� <HOWVLQµ� �SDSHU
SUHVHQWHG� WR� WKH� DQQXDO� PHHWLQJ� RI� WKH� ,QWHUQDWLRQDO� 6WXGLHV� $VVRFLDWLRQ�
+RQJ� .RQJ�� -XO\� ��²���� ������

�� $XWKRU� LQWHUYLHZV� ZLWK� /L� -LQJMLH�� GLUHFWRU� RI� WKH� ,QVWLWXWH� RI� (DVW
(XURSHDQ�� 5XVVLDQ�� DQG� &HQWUDO� $VLDQ� 6WXGLHV�� &KLQHVH� $FDGHP\� RI� WKH
6RFLDO� 6FLHQFHV�� %HLMLQJ�� -LQ� &DQURQJ�� UHVHDUFK� IHOORZ�� ,QVWLWXWH� RI
$PHULFDQ� 6WXGLHV�� &KLQHVH� $FDGHP\� RI� 6RFLDO� 6FLHQFHV�� /L� =KL]KDR�
,QVWLWXWH� RI� 6LEHULDQ� 6WXGLHV�� +HLORQJMLDQJ� 3URYLQFLDO� $FDGHP\� RI� 6RFLDO



6FLHQFH�� +DUELQ�� )HQJ� 6KDROHL�� GLUHFWRU�� 5XVVLDQ� 6WXGLHV� &HQWHU�� (DVW� &KLQD
1RUPDO� 8QLYHUVLW\�� 6KDQJKDL�� *HRUJH� =LQRYLHY�� GHSXW\� UHSUHVHQWDWLYH�
5HSUHVHQWDWLYH� 2IÀFH� LQ� 7DLSHL� IRU� WKH� 0RVFRZ²7DLSHL� (FRQRPLF� DQG
&XOWXUDO� &RRUGLQDWLRQ� &RPPLVVLRQ�� DQG� RWKHUV�

�� 6HH� (WHO� 6ROLQJHQ�� 5HJLRQDO�2UGHUV�DW�&HQWXU\·V�'DZQ��*OREDO�DQG
'RPHVWLF�,QÁXHQFHV�RQ�*UDQG�6WUDWHJ\� �3ULQFHWRQ�� 1�-��� 3ULQFHWRQ
8QLYHUVLW\� 3UHVV�� ������� DQG� (�� 6ROLQJHQ�� ´5HJLRQDO� ,QVWLWXWLRQV� DQG
&RRSHUDWLRQ�� $� &RDOLWLRQDO� $SSURDFKµ� �SDSHU� SUHVHQWHG� DW� WKH� ,QWHUQDWLRQDO
6WXGLHV� $VVRFLDWLRQ� PHHWLQJV� LQ� +RQJ� .RQJ�� -XO\� ��²���� ������

�� 6HH� *UHJRU\� *OHDVRQ�� ´,QWHU�6WDWH� &RRSHUDWLRQ� LQ� &HQWUDO� $VLD�� )URP
WKH� &RPPRQZHDOWK� RI� ,QGHSHQGHQW� 6WDWHV� WR� WKH� 6KDQJKDL� )RUXP�µ� (XURSH²
$VLDQ�6WXGLHV � ��� QR�� �� �1RYHPEHU� ������� ����²���

�� 6HH� 7LP� +X[OH\�� ´$6($1·V� 5ROH� LQ� WKH� (PHUJLQJ� (DVW� $VLDQ� 5HJLRQDO
6HFXULW\� $UFKLWHFWXUH�µ� LQ� )UDJPHQWHG�$VLD��5HJLRQDO�,QWHJUDWLRQ�DQG
1DWLRQDO�'LVLQWHJUDWLRQ�LQ�3DFLÀF�$VLD� � HG�� ,DQ� &RRN�� 0DUFXV� 'RHO�� DQG
5H[� /L� �%URRNÀHOG�� 9W��� $VKJDWH�� ������� ��²���� 2WKHU� 7UDFN� ,,� JURXSV
LQFOXGH� WKH� :HVWHUQ� 3DFLÀF� 1DYDO� 6\PSRVLXP�� WKH� 1RUWKHDVW� $VLD
&RRSHUDWLRQ� 'LDORJXH�� DQG� WKH� 1RUWKHDVW� $VLD� (FRQRPLF� )RUXP�

��� /DFNLQJ� D� VHFUHWDULDW�� $5)� ÀQGV� LWV� LQVWLWXWLRQDO� FHQWHU� RI� JUDYLW\� LQ
$6($1�� ZKLFK� SURYLGHV� WKH� URWDWLQJ� FKDLU� IRU� WKH� DQQXDO� ZRUNLQJ� VHVVLRQV
DQG� IRU� PHHWLQJV� RI� VHQLRU� RIÀFLDOV�� DV� ZHOO� DV� VHFUHWDULDO� VXSSRUW� DQG� WKH
FRFKDLUV� IRU� DOO� LQWHUVHVVLRQDO� DFWLYLW\�� WKHUHE\� LQ� HIIHFW� VHWWLQJ� WKH� DJHQGD�
0LFKDHO� /HLIHU�� ´5HJLRQDO� 6ROXWLRQV� WR� 5HJLRQDO� 3UREOHPV"µ� LQ� 7RZDUGV
5HFRYHU\�LQ�3DFLÀF�$VLD�� HG�� *HUDOG� 6HJDO� DQG� 'DYLG� *RRGPDQ� �1HZ� <RUN�
5RXWOHGJH�� ������� ���²���

��� ,Q� ������ &KLQD·V� GHSXW\� FKLHI� RI� JHQHUDO� VWDII�� :X� ;LXTLDQ�� LQWLPDWHG
WR� 1DNDVRQH� WKDW� -DSDQ� VKRXOG� LQFUHDVH� LWV� GHIHQVH� VSHQGLQJ� WR� �� SHUFHQW� RI
*13�� 5HLQKDUG� 'ULIWH�� -DSDQ·V�)RUHLJQ�3ROLF\� �/RQGRQ�� 5RXWOHGJH�� ������
���

��� :KLWLQJ� DQG� ;LQ�� ´6LQR²-DSDQHVH�µ� ���²���



��� )UDQN� /DQJGRQ�� ´$PHULFDQ� 1RUWKHDVW� $VLDQ� 6WUDWHJ\�µ� $�7ULDG�RI
$QRWKHU�.LQG��7KH�8QLWHG�6WDWHV�� &KLQD�DQG�-DSDQ�� HG�� 0LQJ� =KDQJ� DQG
5RQDOG� 0RQWDSHUWR� �1HZ� <RUN�� 6W�� 0DUWLQ·V�� ������� ��

��� 6HH� &KDUOHV� )�� 'RUDQ�� ´7KH� 8QLWHG� 6WDWHV�� -DSDQ�� DQG� .RUHD�� 7KH� 1HZ
,QWHUQDWLRQDO� 3ROLWLFDO� (FRQRP\�µ� LQ� 7KH�&KDQJLQJ�2UGHU�LQ�1RUWKHDVW�$VLD
DQG�WKH�.RUHDQ�3HQLQVXOD�� HG�� 0DQZRR� /HH� DQG� 5LFKDUG� :�� 0DQVEDFK
�%RXOGHU�� &ROR��� :HVWYLHZ�� ������� ��²���

��� 6HH� 3HWHU� -�� .DW]HQVWHLQ� HW� DO��� $VLDQ�5HJLRQDOLVP� � &RUQHOO� (DVW� $VLDQ
6HULHV�� QR�� ���� �,WKDFD�� 1�<��� &RUQHOO� 8QLYHUVLW\� 3UHVV�� ������

��� 7KH� GXUDEOH� DQDORJ\� RI� ´Á\LQJ� JHHVHµ� ZDV� LQWURGXFHG� LQ� ����� E\
-DSDQHVH� VFKRODU� $NDPDWVX� .DQDPH� WR� FKDUDFWHUL]H� WKH� GLYLVLRQ� RI� ODERU
ZLWKLQ� -DSDQ·V� ´*UHDWHU� (DVW� $VLDQ� &R�3URVSHULW\� 6SKHUH�µ

��� .HYLQ� *�� &DL�� ´7KH� 3ROLWLFDO� (FRQRP\� RI� (FRQRPLF� 5HJLRQDOLVP� LQ
1RUWKHDVW� $VLD�� $� 8QLTXH� DQG� '\QDPLF� 3DWWHUQ�µ� (DVW�$VLD��$Q
,QWHUQDWLRQDO�4XDUWHUO\� ���� QR�� �� �6XPPHU� ������� �� II��� .HYLQ� *�� &DL�� ´,V� D
)UHH� 7UDGH� =RQH� (PHUJLQJ� LQ� 1RUWKHDVW� $VLD� LQ� WKH� :DNH� RI� WKH� $VLDQ
)LQDQFLDO� &ULVLV"µ� 3DFLÀF�$IIDLUV� ���� QR�� �� �6SULQJ� ������

��� 3URSRVHG� E\� .D]XR� 2JXUD�� -DSDQHVH� DPEDVVDGRU� WR� 6RXWK� .RUHD�� LQ
6HSWHPEHU� ����� DQG� ODWHU� HFKRHG� E\� 3ULPH� 0LQLVWHU� .HL]R� 2EXFKL� GXULQJ
KLV� 0DUFK� ����� YLVLW� WR� 6HRXO�


