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3DUW\� 5HFWLÀFDWLRQ� LQ� 3RVW�0DR� &KLQD

/RZHOO�'LWWPHU

7KH� 3DUW\� UHFWLÀFDWLRQ� FDPSDLJQ� ODXQFKHG� E\� WKH� &KLQHVH� &RPPXQLVW
3DUW\� LQ� ����� UHSUHVHQWV� DQ� LQWHUHVWLQJ� DWWHPSW� WR� FRPH� WR� WHUPV� ZLWK
VHYHUDO� RI� WKH� GLOHPPDV� WKDW� KDYH� IDFHG� WKH� QHZ� OHDGHUV� VLQFH� WKH\� LQLWLDWHG
WKHLU� DPELWLRXV� UHIRUP� SURJUDP� DW� WKH� 7KLUG� 3OHQXP� RI� WKH� (OHYHQWK� &HQWUDO
&RPPLWWHH� �&&��� )LUVW� DQG� IRUHPRVW� LV� WKH� LVVXH� RI� ZKHWKHU� D� 3DUW\
UHFWLÀFDWLRQ� FDPSDLJQ� SHU� VH� FDQ� EH� PDGH� SROLWLFDOO\� YLDEOH� LQ� OLJKW� RI� WKH
3DUW\·V� JHQHUDO� UHSXGLDWLRQ� RI� WKH� FDPSDLJQ� DSSURDFK� WR� SROLF\
LPSOHPHQWDWLRQ�� 2Q� WKH� QHJDWLYH� VLGH� RI� WKLV� TXHVWLRQ� DUH� WKH� ZHOO�NQRZQ
DGYHUVH� IHDWXUHV� RI� WKH� PDVV� PRYHPHQW�� ZKLFK� ULVN� DOLHQDWLQJ� HLWKHU� WKH
PDVVHV� �LI� WKH� PRYHPHQW� LV� WRR� WLJKWO\� UHJLPHQWHG�� RU� WKH� HOLWHV� �LI� WKH
PDVVHV� DUH� JLYHQ� OLFHQVH� WR� DWWDFN� WKH� HOLWHV� VSRQWDQHRXVO\��� 2Q� WKH
DIÀUPDWLYH� VLGH� LV� WKH� IXQFWLRQDO� QHHG� IRU� VRPH� WHFKQLTXH� WR� DURXVH
DSSDUHQWO\� HQWKXVLDVWLF� DQG� ZLGHVSUHDG� VXSSRUW� IRU� QHZ� SROLFLHV��� &DQ� DQ
RUJDQL]DWLRQ� WKDW� LV� DFFXVWRPHG� WR� D� FUXVDGH� PHQWDOLW\� EH� SODFHG� RQ� D� PRUH
RUGHUO\� DQG� URXWLQH� IRRWLQJ� ZLWKRXW� LPSDLULQJ� LWV� PRUDOH"� $OVR� XUJHQWO\
QHHGHG� LV� VRPH� HIIHFWLYH� ZD\� WR� PRQLWRU� DQG� FRUUHFW� FDGUH� DEXVHV� ZLWKRXW
JLYLQJ� IUHH� UHLQ� WR� DQDUFKLF� UHDFWLRQV� DJDLQVW� DXWKRULW\�
7KH� IDFW� WKDW� 3DUW\� UHFWLÀFDWLRQ� FRQWLQXHV� WR� TXDOLI\� DV� D� W\SH� RI

FDPSDLJQ�� KRZHYHU� UHVWULFWHG� LQ� FRPSDVV� DQG� WDFWLFDOO\� PRGLÀHG�� DOVR
UDLVHV� WKH� TXHVWLRQ� RI� WKH� SURSHU� UROH� RI� WKH� PDVVHV³WKDW� LV�� WKH� QRQ�3DUW\
FLWL]HQU\³LQ� LWV� LPSOHPHQWDWLRQ� VLQFH� LQ� SUHYLRXV� FDPSDLJQV�� WKH� PDVVHV
SOD\HG� DQ� LPSRUWDQW� UROH³VRPHWLPHV� ODXGHG�� VRPHWLPHV� GHSORUHG�� 7KH� IDFW
WKDW� WKH� 3DUW\� UHFWLÀFDWLRQ� FDPSDLJQ� QHYHU� UHDOO\� JRW� LQWR� KLJK� JHDU� XQWLO� WKH
PDVV� PRYHPHQW� WR� FOHDU� XS� VSLULWXDO� SROOXWLRQ� DQG� SURPRWH� D� VRFLDOLVW



VSLULWXDO� FLYLOL]DWLRQ� JDWKHUHG� PRPHQWXP� LPSOLHV� WKDW� WKH� TXHVWLRQ� ZKHWKHU
WKH� 3DUW\� FDQ� UHDOO\� UHFWLI\� LWVHOI� E\� LWVHOI� LV� VWLOO� PRRW�
7KH� 3DUW\� UHFWLÀFDWLRQ� LQ� TXHVWLRQ� KDV� EHHQ� ODXQFKHG� RQO\� UHFHQWO\� DQG� LV

VWLOO� LQ� LWV� LQFLSLHQW� VWDJHV�� VR� DQ\� DWWHPSW� WR� DQVZHU� TXHVWLRQV� DERXW� LW� LV
QHFHVVDULO\� SUHOLPLQDU\� DQG� WHQWDWLYH�� %XW� LQ� YLHZ� RI� WKH� IDFWV� WKDW� WKLV� LV� WKH
ÀUVW� 3DUW\� UHFWLÀFDWLRQ� FDPSDLJQ� WR� KDYH� EHHQ� XQGHUWDNHQ� LQ� WKH� SRVW�0DR
HUD� DQG� WKDW� LW� DVSLUHV� WR� EH� DPRQJ� WKH� PRVW� VLJQLÀFDQW� RI� VXFK� XQGHUWDNLQJV
VLQFH� WKH� <DQDQ� =KHQJIHQJ� PRYHPHQW� �ZLWK� ZKLFK� LW� LV� IUHTXHQWO\
FRPSDUHG��� LW� LV� DSSURSULDWH³LQ� IDFW�� LQHYLWDEOH³WKDW� TXHVWLRQV� EH� DVNHG�
7KH� IROORZLQJ� EULHI� VXUYH\� ZLOO� FRQVLVW� RI� WKUHH� SDUWV�� D� ORRN� DW� WKH
SUHSDUDWLRQV� IRU� WKH� FDPSDLJQ�� D� SUHOLPLQDU\� DVVHVVPHQW� RI� WKH� SURJUHVV� RI
LPSOHPHQWDWLRQ� WR� GDWH�� DQG� D� FRQFOXGLQJ� VHFWLRQ� GHDOLQJ� ZLWK� WKH
FDPSDLJQ·V� EURDGHU� LPSOLFDWLRQV�

3UHSDUDWLRQV

7KH� 3DUW\� UHFWLÀFDWLRQ� FDPSDLJQ� KDV� EHHQ� LQ� WKH� RIÀQJ� IRU� VRPH� WLPH�
DQG� SUHSDUDWRU\� PHDVXUHV� KDYH� EHHQ� XQXVXDOO\� HODERUDWH�� 7KH� SUREOHP� ZDV
GLVFXVVHG� DV� HDUO\� DV� 'HFHPEHU� ����� DW� WKH� 7KLUG� 3OHQXP�� DQG� LQ� IDFW�� WKH
&HQWUDO� 'LVFLSOLQDU\� ,QVSHFWLRQ� &RPPLVVLRQ� ZDV� HVWDEOLVKHG� DW� WKDW� WLPH
�XQGHU� WKH� FKDLUPDQVKLS� RI� &KHQ� <XQ�� LQ� RUGHU� WR� WDNH� HIIHFWLYH
FRXQWHUPHDVXUHV� DJDLQVW� WKH� FRQJHULHV� RI� DEXVHV� WKDW� DUH� JHQHUDOO\
FDWHJRUL]HG� XQGHU� WKH� WHUP� ´XQKHDOWK\� ZRUN� VW\OH�µ� 'HQJ� ;LDRSLQJ·V� UHIRUP
IDFWLRQ� ZRQ� D� VLJQLÀFDQW� YLFWRU\� DW� WKH� 7KLUG� 3OHQXP�� EXW� LWV� SRVLWLRQ� ZDV
\HW� E\� QR� PHDQV� VHFXUH�� DQG� LWV� PHPEHUV� QR� GRXEW� ZLVKHG� WR� FRQVROLGDWH
WKHLU� SRZHU� DJDLQVW� WKH� SURVSHFW� RI� D� OHIWLVW� FRXQWHUDWWDFN�� (YHQ� RQ� WKH� ULJKW�
DPRQJ� WKHLU� SUHVXPHG� VXSSRUWHUV�� WKH\� VDZ� SUREOHPV³LQ� DQ� LQIDWXDWLRQ
ZLWK� GHPRFUDF\� DQG� D� OLEHUDOL]LQJ� WHQGHQF\� WKDW� WKUHDWHQHG� GLVFLSOLQH� DQG
LPSOLFLWO\� FKDOOHQJHG� WKH� OHJLWLPDF\� RI� WKH� SUROHWDULDQ� GLFWDWRUVKLS�
7KXV� LQ� )HEUXDU\� ������ DW� WKH� )LIWK� 3OHQXP� RI� WKH� (OHYHQWK� &&�� WKH� 3DUW\

DGRSWHG� D� VHW� RI� ´*XLGLQJ� 3ULQFLSOHV� IRU� ,QWUD�3DUW\� 3ROLWLFDO� /LIHµ� LQ� DQ
HIIRUW� WR� HVWDEOLVK� D� QRUPDWLYH� EDVLV� IRU� UHFWLÀFDWLRQ�� DQG� RQ� 1RYHPEHU� ���
������ 'HQJ� ;LDRSLQJ� PDGH� DQ� LPSRUWDQW� VSHHFK� DW� D� 3ROLWEXUR� PHHWLQJ� RQ
WKH� UHFWLÀFDWLRQ� RI� ZRUN� VW\OH� LQ� ZKLFK� KH� LGHQWLÀHG� LWV� SULQFLSDO� WDUJHWV� IRU



WKH� ÀUVW� WLPH�� 7KHVH� ZHUH� WKH� ´WKUHH� W\SHV� RI� SHUVRQµ� �VDQ� ]KRQJ� UHQ��� WKH
UHPQDQW� HOHPHQWV� RI� WKH� /LQ� %LDR�-LDQJ� 4LQJ� FRXQWHUUHYROXWLRQDU\� FOLTXH�
WKRVH� ZKR� KDG� JDLQHG� SRZHU� GXULQJ� WKH� &XOWXUDO� 5HYROXWLRQ� WKURXJK
´UHEHOOLRQ�µ� DQG� WKH� ´VPDVK� DQG� JUDEEHUV�µ� ,W� ZLOO� EH� QRWHG� WKDW� DOO� RI� WKHVH
W\SHV� KDSSHQHG� WR� EH� ´OHIWLVWVµ� �EHDULQJ� LQ� PLQG� WKDW� WKH� 'HPRFUDF\� :DOO
DFWLYLVWV� KDG� E\� WKLV� WLPH� EHHQ� UHFODVVLÀHG� XQGHU� WKLV� HSLWKHW� EHFDXVH� RI
WKHLU� UDPEXQFWLRXV� WDFWLFV��� 'HQJ� DOVR� GUHZ� DWWHQWLRQ� WR� WKH� SUREOHP� RI
VHULRXV� RYHUVWDIÀQJ� LQ� WKH� 3DUW\�� FLWLQJ� VWDWLVWLFV� WR� VKRZ� WKDW� WKHUH� ZHUH
PRUH� WKDQ� �������� FDGUHV� LQ� WKH� RUJDQV� GLUHFWO\� XQGHU� WKH� FHQWUDO� DXWKRULWLHV
RI� WKH� 3DUW\� DQG� WKH� VWDWH� DQG� PRUH� WKDQ� ������ SHRSOH� DW� RU� DERYH� WKH� YLFH�
PLQLVWHULDO� OHYHO��
3DUW\� UHFWLÀFDWLRQ� ZDV� WKHQ� IRUPDOO\� DQQRXQFHG� DW� WKH� 7ZHOIWK� 3DUW\

&RQJUHVV� LQ� 6HSWHPEHU� ������ ,Q� KLV� UHSRUW� WR� WKLV� FRQJUHVV�� 3DUW\� 6HFUHWDU\
+X� <DREDQJ� VDLG� WKDW� WKH� UHFWLÀFDWLRQ� DQG� FRQVROLGDWLRQ� RI� WKH� 3DUW\
�FRQVROLGDWLRQ� EHJDQ� WR� UHFHLYH� VWURQJHU� HPSKDVLV� WKDQ� UHFWLÀFDWLRQ�� QR
GRXEW� EHFDXVH� WKH� SURVSHFW� RI� WKH� ODWWHU� KDG� DODUPHG� VRPH� SHRSOH�� ZRXOG
EHJLQ� LQ� WKH� ODWWHU� KDOI� RI� ����� DQG� ODVW� IRU� WKUHH� \HDUV�� 7KH� REMHFWLYH� ZRXOG
EH� WR� DFKLHYH� D� IXQGDPHQWDO� WXUQ� IRU� WKH� EHWWHU� LQ� WKH� ZRUN� VW\OH� RI� WKH� 3DUW\�
7KLV� ZDV� RQO\� RQH� RI� WKUHH� ´IXQGDPHQWDO� WXUQV� IRU� WKH� EHWWHU�µ� WKH� RWKHUV
EHLQJ� ´WXUQVµ� LQ� WKH� QDWLRQ·V� ÀQDQFH� DQG� HFRQRP\� DQG� VRFLDO� FXVWRPV�� %XW
WKH� 3DUW\·V� ZRUN� VW\OH� ZDV� JLYHQ� WRS� SULRULW\�� 2QO\� WKURXJK� 3DUW\
UHFWLÀFDWLRQ� DQG� DQ� LPSURYHPHQW� LQ� 3DUW\� ZRUN� VW\OH� FRXOG� D� IXQGDPHQWDO
LPSURYHPHQW� LQ� VRFLDO� FXVWRPV� RU� LQ� QDWLRQDO� ÀQDQFH� DQG� HFRQRPLF� PDWWHUV
EH� DFKLHYHG��� $W� WKH� VDPH� PHHWLQJ�� 'HQJ� ;LDRSLQJ� DOVR� HPSKDVL]HG� WKH
VLJQLÀFDQFH� RI� 3DUW\� FRQVROLGDWLRQ� DQG� WKH� UHFWLÀFDWLRQ� RI� ZRUN� VW\OH�
FDOOLQJ� LW� RQH� RI� WKH� IRXU� JXDUDQWHHV� RI� &KLQD·V� VXFFHVV� LQ� DFKLHYLQJ� WKH
)RXU� 0RGHUQL]DWLRQV�� EXW� KH� VRPHZKDW� SHVVLPLVWLFDOO\� SUHGLFWHG� WKDW� VXFK
HIIRUWV� ZRXOG� KDYH� WR� FRQWLQXH� XQWLO� WKH� HQG� RI� WKH� FHQWXU\�
,W� PD\� EH� VXUPLVHG� WKDW� WKH� PRVW� HQWKXVLDVWLF� VXSSRUWHUV� RI� WKH

UHFWLÀFDWLRQ� DW� WKLV� SRLQW� ZHUH� VWLOO� WKH� VR�FDOOHG� SUDFWLFH� IDFWLRQ� �VKLMLDQ� SDL�
OHG� E\� 'HQJ� ;LDRSLQJ�� ZKLFK� PD\� WHQWDWLYHO\� EH� GLYLGHG� LQWR� WZR
VXEJURXSV�� +DYLQJ� MXVW� GHOLYHUHG� D� VHYHUH�� EXW� QRW� IDWDO�� VHWEDFN� WR� WKH
´ZKDWHYHULVWVµ� �IDQVKL� SDL��� ERWK� VXEJURXSV� ZHUH� MXVWLÀDEO\� FRQFHUQHG
DERXW� D� SRVVLEOH� FRXQWHUDWWDFN� IURP� WKH� /HIW� DQG� XQLWHG� LQ� WKHLU
GHWHUPLQDWLRQ� WR� SUHHPSW� WKLV� WKUHDW�� ,Q� WKH� DEVHQFH� RU� H[WHQXDWLRQ� RI� VXFK� D



FRPPRQ� WKUHDW�� WKH� VHQLRU� YHWHUDQV³VXFK� DV� &KHQ� <XQ�� :DQJ� =KHQ�� %R
<LER�� DQG� 'HQJ� /LTXQ³ZHUH� SULPDULO\� FRQFHUQHG� ZLWK� WKH� UHVWRUDWLRQ� RI
RUGHU�� WKRXJK� WKH\� ZHUH� LQ� IDYRU� RI� HFRQRPLF� UHIRUP�� WKH\� ZHUH� FRQFHUQHG
DERXW� WKH� FRUUXSWLRQ� DQG� LGHRORJLFDO� FRQIXVLRQ� WKH\� SHUFHLYHG� WR� EH� ÁRZLQJ
LQ� WKURXJK� &KLQD·V� QHZ� RSHQ� GRRU� DQG� LQWHQW� XSRQ� VWDXQFKLQJ� LW�� 7KH
\RXQJHU� UHIRUPHUV³OHG� E\� +X� <DREDQJ� DQG� =KDR� =L\DQJ� DQG� LQFOXGLQJ
:DQ� /L� DQG� :DQJ� =KDRJXR� DPRQJ� WKH� FLYLOLDQ� FDGUHV� DQG� VXFK� UHFHQWO\
XSZDUG� PRELOH� PLOLWDU\� FDGUHV� DV� =KDQJ� 7LQJID�� 4LQ� -LZHL�� DQG� +RQJ
;XH]KL� �=KDQJ� URVH� DIWHU� WKH� 7KLUG� 3OHQXP�� 4LQ� DQG� +RQJ� ZHUH� ERWK
SURPRWHG� DIWHU� +X� <DREDQJ� EHFDPH� JHQHUDO�VHFUHWDU\�³KDG� PRUH
DPELWLRXV� FDUHHU� REMHFWLYHV� WKDW� WUDQVFHQGHG� WKH� WHQXUHV� RI� RIÀFH� RI� WKHLU
VXSHULRUV�� LQ� SXUVXLW� RI� ZKLFK� PRUH� WKRURXJK� UHFWLÀFDWLRQ� RI� WKH� YHWHUDQ
/HIW� ZRXOG� EH� H[SHGLHQW�� $V� JURXS� SDWURQ�� 'HQJ� ;LDRSLQJ� DOWHUQDWLYHO\
GLVSOD\HG� V\PSDWK\� IRU� ERWK� VXEJURXSV�� ZKLFK� UHVXOWHG� LQ� DQ� DPELJXLW\� WKDW
LV� W\SLFDO� RI� KLV� SRVLWLRQ� VLQFH� WKH� 7KLUG� 3OHQXP�
7KURXJKRXW� WKH� ZLQWHU� RI� ����²������ WKH� 3DUW\� FRQGXFWHG� H[SHULPHQWV� LQ

SUHSDUDWLRQ� IRU� WKH� FDPSDLJQ�� WKH� H[SHULHQFH� JDLQHG� WKHUHLQ� ZRXOG� EH
VXPPDUL]HG� DQG� XVHG� DV� JXLGLQJ� SULQFLSOHV� LQ� WKH� VXEVHTXHQW
LPSOHPHQWDWLRQ�� ,Q� WKH� FHQWUDO� JRYHUQPHQW� DSSDUDWXV�� PLQLVWULHV� DQG
FRPPLVVLRQV� XQGHU� WKH� 6WDWH� &RXQFLO� FRQGXFWHG� URWDWLQJ� WUDLQLQJ� FODVVHV� IRU
3DUW\� PHPEHUV� WR� VWXG\� YDULRXV� GRFXPHQWV� LQ� SUHSDUDWLRQ� IRU� WKH� FDPSDLJQ�
SULPDULO\� WKH� QHZ� 3DUW\� &RQVWLWXWLRQ�� E\� WKH� HQG� RI� 0DUFK� ������ WZHQW\�
VHYHQ� PLQLVWULHV� DQG� FRPPLVVLRQV� ZHUH� LQ� WKH� SURFHVV� RI� FRQGXFWLQJ
URWDWLRQDO� WUDLQLQJ� ´E\� VWDJHV� DQG� LQ� JURXSV�µ� DQG� RWKHU� XQLWV� ZHUH� SUHSDULQJ
WR� GR� VR�� � 7KH� &&� VHQW� RXW� ZRUN� WHDPV� WR� VHYHQWHHQ� SURYLQFHV�
PXQLFLSDOLWLHV� XQGHU� WKH� MXULVGLFWLRQ� RI� WKH� FHQWUDO� JRYHUQPHQW�� DQG
DXWRQRPRXV� UHJLRQV� WR� KHOS� VROYH� WKH� SUREOHPV� HQFRXQWHUHG� LQ� WKH� FRXUVH� RI
H[SHULPHQWDWLRQ�� )RU� H[DPSOH�� %HLMLQJ� 0XQLFLSDOLW\� VHOHFWHG� D� QXPEHU� RI
XQLWV� LQ� WKH� PXQLFLSDO� 3DUW\� FRPPLWWHH� RUJDQV�� WKH� LQGXVWULHV�� WKH� FDSLWDO�
FRQVWUXFWLRQ� V\VWHP�� WKH� ÀQDQFLDO� DQG� WUDGH� V\VWHP�� WKH� FRXQWU\VLGH�� DQG
XUEDQ� DUHDV� DV� H[SHULPHQWDO� SODFHV� IRU� 3DUW\� UHFWLÀFDWLRQ� ZRUN� DQG� VHQW
OHDGLQJ� FDGUHV� GRZQ� WR� WKH� UHOHYDQW� GHSDUWPHQWV� RI� WKH� GLVWULFW� DQG� EXUHDX
3DUW\� FRPPLWWHHV� WR� SDUWLFLSDWH� LQ� WKH� SURFHVV�
$FFRUGLQJ� WR� D� VXUYH\� DQG� DQ� DQDO\VLV� RI� WKH� ������ 3DUW\� EUDQFKHV� LQ

%HLMLQJ� 0XQLFLSDOLW\� WKDW� ZDV� FRQGXFWHG� LQ� FRQMXQFWLRQ� ZLWK� WKLV



H[SHULPHQW�� IHZHU� WKDQ� RQH�WKLUG� RI� WKH� EUDQFKHV� ZHUH� IXOO\� VDWLVIDFWRU\�
DERXW� ��� SHUFHQW� ZHUH� GHHPHG� DYHUDJH�� DQG� ��� SHUFHQW� ZHUH� FRQVLGHUHG
EDFNZDUG�� RI� ZKLFK� VRPH� ZHUH� SDUDO\]HG� RU� VHPLSDUDO\]HG�� 7KH� PDLQ
SUREOHPV� HQFRXQWHUHG� ZHUH� IDFWLRQDOLVP�� ODFN� RI� D� IRUWKULJKW� LGHRORJLFDO
OLQH�� DQ� DWWLWXGH� RI� GRXEW� DQG� UHVLVWDQFH� WRZDUG� 3DUW\� SROLFLHV� �SDUWLFXODUO\
SROLFLHV� LQWURGXFHG� VLQFH� WKH� 7KLUG� 3OHQXP��� DQ� LQFOLQDWLRQ� WR� WDNH
DGYDQWDJH� RI� RQH·V� RIÀFH� WR� SXUVXH� SHUVRQDO� SULYLOHJH�� DQG� DQ� LQFOLQDWLRQ� WR
WDNH� DGYDQWDJH� RI� GHFHQWUDOL]DWLRQ� ZLWK� UHVSHFW� WR� VXSHULRUV� VR� WKDW� HDFK
PLJKW� GR� ZKDWHYHU� KH� RU� VKH� WKLQNV� LV� ULJKW� DQG� WR� WDNH� WKH� SRVWXUH� RI
´ZKDWHYHU� ,� VD\� JRHVµ� ZLWK� UHJDUG� WR� VXERUGLQDWHV�� 2I� WKH� �������� 3DUW\
PHPEHUV� LQ� %HLMLQJ�� ��������� RU� ��� SHUFHQW� RI� WKH� WRWDO�� KDG� MRLQHG� WKH� 3DUW\
EHIRUH� WKH� &XOWXUDO� 5HYROXWLRQ�� �������� ���� SHUFHQW� RI� WKH� WRWDO�� KDG� MRLQHG
GXULQJ� WKH� &XOWXUDO� 5HYROXWLRQ�� DQG� ������� ���� SHUFHQW� RI� WKH� WRWDO�� KDG
MRLQHG� DIWHU� WKH� FROODSVH� RI� WKH� *DQJ� RI� )RXU�� 7KH� LPSDFW� RI� WKH� &XOWXUDO
5HYROXWLRQ� ZDV� VWLOO� FRQVLGHUHG� D� PDMRU� WKUHDW�� VRPH� FDGUHV� HYHQ� VDLG�
´:K\� VKRXOG� 3DUW\� PHPEHUV� KDYH� WR� OHDG� LQ� SXUVXLQJ� RXU� ZRUN�� ZK\� FDQ·W
WKH� PDVVHV� WDNH� WKH� OHDG"µ�
<HW� IDU� IURP� H[SHULHQFLQJ� DQ\� VXFK� XSKHDYDOV�� WKLV� SUHSDUDWRU\� SHULRG

DSSHDUV³IURP� WKH� VOLP� HYLGHQFH� DYDLODEOH³WR� KDYH� EHHQ� GHGLFDWHG
H[FOXVLYHO\� WR� WKH� VXSHUYLVHG� VWXG\� RI� GRFXPHQWV�� DQG� WKHUH� ZDV
FRQVLGHUDEOH� UHOXFWDQFH� WR� DLU� ORFDO� SUREOHPV�� +XQDQ� 3URYLQFH�� IRU� H[DPSOH�
UHSRUWHG� WKDW� IURP� 1RYHPEHU� ����� XQWLO� -XO\� ������ RQO\� HLJKW� XQLWV� ZHUH
DVVLJQHG� DV� H[SHULPHQWDO� SODFHV� IRU� 3DUW\� UHFWLÀFDWLRQ� ZRUN�� D� SURFHVV� WKDW
ZDV� FDUULHG� RXW� LQ� VHTXHQFH�� ,Q� WKUHH� DGYDQFHG� XQLWV�� WKH� ZRUN� RI� 3DUW\
PHPEHU� UHJLVWUDWLRQ� DQG� HOHFWLRQ� RI� OHDGLQJ� JURXSV� KDG� EHHQ� FRPSOHWHG� DQG
WKH� H[SHULHQFH� ZDV� EHLQJ� VXPPDUL]HG�� RI� WKH� RWKHU� ÀYH� XQLWV�� VRPH� ZHUH
FRPSDULQJ� DQG� LQVSHFWLQJ�� VRPH� WHVWLQJ� DQG� HYDOXDWLQJ� SHUVRQQHO� LQ� WKH
OHDGLQJ� JURXSV�� 'HYHORSPHQW� RI� WKH� H[SHULPHQWDO� ZRUN� ZDV� ´QRW� EDODQFHG�µ
WKH� PDMRU� FRPSODLQW� EHLQJ� ´VODFNQHVV�µ� QRW� ´EROG� HQRXJK� WR� IDFH
FRQIURQWDWLRQ�µ�
,Q� DQ\� HYHQW�� D� WRWDO� RI� PRUH� WKDQ� ���� GLIIHUHQW� W\SHV� RI� JUDVV� URRWV� 3DUW\

RUJDQL]DWLRQV� LQ� WKH� WZHQW\�QLQH� SURYLQFHV�� PXQLFLSDOLWLHV� XQGHU� GLUHFW
FHQWUDO� JRYHUQDQFH�� DQG� DXWRQRPRXV� UHJLRQV� KDG� FDUULHG� RXW� VRPH� IRUP� RI
3DUW\� FRQVROLGDWLRQ� ZRUN� VLQFH� WKH� 7ZHOIWK� &RQJUHVV�� )URP� -DQXDU\� WR
$XJXVW� ������ DERXW� ����� SHUFHQW� RI� WKH� 3DUW\� PHPEHUV� ZHUH� UHSRUWHGO\� VHQW



WR� UHFHLYH� WUDLQLQJ�� LQ� WKH� 3/$�� ����� SHUFHQW� RI� DOO� 3DUW\� PHPEHUV� UHFHLYHG
VXFK� WUDLQLQJ� IURP� HDUO\� ����� WR� 6HSWHPEHU� ������� ,Q� 0D\� ������ WKH� &&
FRQYRNHG� D� 6\PSRVLXP� RQ� WKH� :RUN� RI� 3DUW\� &RQVROLGDWLRQ� WR� FRRUGLQDWH
WKHVH� SUHOLPLQDU\� HIIRUWV�� 2Q� -XO\� ��� 3HRSOH·V� 'DLO\� SXEOLVKHG� DQ� HGLWRULDO�
´5HVROXWHO\� 2YHUFRPH� WKH� 8QKHDOWK\� 7HQGHQFLHV� :LWKLQ� WKH� 3DUW\�µ� DVNLQJ
3DUW\� FRPPLWWHHV� DW� DOO� OHYHOV� WR� VWUHQJWKHQ� WKHLU� OHDGHUVKLS� RI� WKH
H[SHULPHQWV� DQG� WR� OD\� D� VWXUG\� IRXQGDWLRQ� IRU� WKH� IRUWKFRPLQJ� UHFWLÀFDWLRQ�

,PSOHPHQWDWLRQ

7KH� QH[W� PDMRU� ZDWHUVKHG� LQ� WKH� GHYHORSPHQW� RI� WKH� 3DUW\� UHFWLÀFDWLRQ
FDPSDLJQ� ZDV� WKH� 6HFRQG� 3OHQXP� RI� WKH� 7ZHOIWK� &&�� ZKLFK� ZDV� FRQGXFWHG
RQ� 2FWREHU� ��� DQG� ���� ������ DIWHU� D� WZR�GD\� SUHSDUDWRU\� PHHWLQJ�� 7KLV
VHVVLRQ� PDUNHG� WKH� SDVVDJH� IURP� WKH� H[SHULPHQWDO� VWDJH� WR� WKH� DSSOLFDWLRQ
RI� UHFWLÀFDWLRQ� WR� WKH� 3DUW\� DW� ODUJH�� %RWK� 'HQJ� ;LDRSLQJ� DQG� &KHQ� <XQ
JDYH� LPSRUWDQW� VSHHFKHV� VWUHVVLQJ� WKH� FDPSDLJQ·V� VLJQLÀFDQFH�� 2Q� 2FWREHU
���� WKH� SOHQDU\� PHPEHUV� SDVVHG� ´7KH� 'HFLVLRQ� RI� WKH� &&� RI� WKH� &RPPXQLVW
3DUW\� RI� &KLQD� RQ� 3DUW\� &RQVROLGDWLRQ�µ� ZKLFK� RXWOLQHG� D� UHODWLYHO\� GHWDLOHG
SURVSHFWXV� IRU� WKH� FDPSDLJQ� XQGHU� QLQH� VHSDUDWH� KHDGLQJV�� 5HFWLÀFDWLRQ
ZRXOG� ODVW� IRU� WKUHH� \HDUV� DQG� EH� FRQGXFWHG� LQ� WZR� VWDJHV�� 'XULQJ� WKH� ÀUVW
VWDJH�� EHJLQQLQJ� LQ� WKH� ZLQWHU� RI� ������ ZRUN� ZRXOG� IRFXV� RQ� WKH
FRQVROLGDWLRQ� RI� 3DUW\� RUJDQV� RI� WKH� OHDGLQJ� ERGLHV� DW� WKH� FHQWUDO�
SURYLQFLDO�� PXQLFLSDOLWLHV� XQGHU� FHQWUDO� JRYHUQDQFH�� DQG� DXWRQRPRXV� UHJLRQ
OHYHOV�� $W� WKH� VDPH� WLPH�� SURYLQFLDO� 3DUW\� FRPPLWWHHV� ZHUH� WR� EH� HQMRLQHG
WR� UXQ� H[SHULPHQWDO� DUHDV� RI� 3DUW\� UHFWLÀFDWLRQ� DW� WKH� FRXQW\� �[LDQ�� DQG� VXE�
SURYLQFLDO� SUHIHFWXUDO� �]KRX�� OHYHOV�� 'XULQJ� WKH� VHFRQG� VWDJH�� EHJLQQLQJ� LQ
WKH� ZLQWHU� RI� ������ WKH� ZRUN� ZRXOG� VWUHVV� WKH� FRQVROLGDWLRQ� RI� DOO� 3DUW\
RUJDQV� DW� WKH� GLVWULFW� DQG� JUDVV�URRWV� OHYHOV��
7KH� RUJDQL]DWLRQ� RI� WKH� FDPSDLJQ� UHSUHVHQWV� D� FRQWUDVW� WR� �DQG� DQ� LPSOLFLW

UHMHFWLRQ� RI�� WKH� FDPSDLJQ� SUDFWLFHV� RI� WKH� &XOWXUDO� 5HYROXWLRQ� DQG�� PRUH
JHQHUDOO\�� WKH� SHULRG� RI� 0DR·V� DVFHQGDQF\��� 7KXV� WKH� 'HFLVLRQ� ZDUQHG
DJDLQVW� H[FHVVLYH� ]HDO�� ´DWWHQWLRQ� VKRXOG� EH� SDLG� WR� JXDUG� DJDLQVW� WKH
HUURQHRXV� SUDFWLFH� RI� WKH� SDVW� RI� UXWKOHVV� VWUXJJOH� DQG� PHUFLOHVV� DWWDFN�� ,W� LV



DEVROXWHO\� LPSHUPLVVLEOH� IRU� DQ\RQH� WR� WDNH� DGYDQWDJH� RI� WKH� 3DUW\
FRQVROLGDWLRQ� WR� ZKLS� XS� IDFWLRQDOLVP� WR� SHUVHFXWH� RWKHUV�� WR� PDNH� IDOVH
FKDUJHV� RU� WR� UHWDOLDWH� DJDLQVW� RWKHUV� DJDLQVW� ZKRP� KH� EHDUV� D� JUXGJH�µ��
7KH� PRYHPHQW� LV� WR� SURFHHG� IHQ� TL� IHQ� SL� �´VWDJH� E\� VWDJH� DQG� JURXS� E\

JURXSµ��� DV� LQ� WKH� 6RFLDOLVW� (GXFDWLRQ� &DPSDLJQ� RI� WKH� HDUO\� ����V�� WKHUHE\
DYRLGLQJ� QDWLRQDOO\� FRRUGLQDWHG�� VLPXOWDQHRXV� ´ZDYHOLNH� DGYDQFHV�µ� ,W� LV� WR
PRYH� ´IURP� WRS� WR� ERWWRP�µ� ERWK� LQ� WHUPV� RI� WKH� 3DUW\� KLHUDUFK\� DV� D� ZKROH
DQG� ZLWKLQ� HDFK� LQGLYLGXDO� XQLW�� $� VSHFLDO� FHQWUDO� VWHHULQJ� FRPPLWWHH
�]KRQJ\DQJ� ]KHQJGDQJ� ]KLGDR� ZHL\XDQKXL�� ZDV� VHW� XS� XQGHU� WKH
FKDLUPDQVKLS� RI� +X� <DREDQJ� WR� OHDG� WKH� FDPSDLJQ���� ,W� GLG� QRW� DSSHDU� WR
GHYHORS� D� QHWZRUN� RI� VXERUGLQDWH� FRPPLWWHHV� WKDW� SDUDOOHOHG� WKH� 3DUW\�VWDWH
KLHUDUFK\�� DV� LQ� PDQ\� SUHYLRXV� FDPSDLJQV�� QRU� ZDV� LW� WR� VHQG� RXW� WKH� ZRUN
WHDPV� WKDW� KDG� EHFRPH� VR� QRWRULRXV� GXULQJ� WKH� &XOWXUDO� 5HYROXWLRQ�� LW� FRXOG
KRZHYHU� VHQG� RXW� OLDLVRQ� WHDPV� WR� WKH� YDULRXV� XQLWV� WR� REVHUYH� �ZLWKRXW
DFWLYHO\� LQWHUIHULQJ�� DQG� PDNH� UHSRUWV�� 7KH� FHQWUDO� VWHHULQJ� FRPPLWWHH� ZDV
WR� KROG� PHHWLQJV� LQ� WKH� ZLQWHU� RI� ����� RU� WKH� VSULQJ� RI� ����� WR� GLVFXVV
TXHVWLRQV� FRQFHUQLQJ� WKH� VWUHQJWKHQLQJ� RI� ZRUN� RQ� WKH� LGHRORJLFDO� IURQW�� ,Q
HDFK� 3DUW\� RUJDQL]DWLRQ�� UHFWLÀFDWLRQ� ZRXOG� EH� FDUULHG� RXW� E\� WKH� OHDGHUVKLS
RI� WKH� 3DUW\� XQLW� LWVHOI�� ZKLFK� ZRXOG� WKHQ� UHSRUW� WR� LWV� VXSHULRU� RUJDQL]DWLRQ
IRU� RIÀFLDO� DSSURYDO�
,Q� WHUPV� RI� RYHUDOO� REMHFWLYHV�� UHFWLÀFDWLRQ� ZRXOG� LQYROYH� D� VWUXJJOH� RQ

WZR� IURQWV�� WDFLWO\� VKLIWLQJ� IURP� +X� <DREDQJ·V� ����� HPSKDVLV� RQ� WKH
LQKHULWHG� VLQV� RI� WKH� &XOWXUDO� 5HYROXWLRQ� WR� DW� OHDVW� HTXDO� ELOOLQJ� IRU� FDGUH
FRUUXSWLRQ� �XVXDOO\� FRQVLGHUHG� D� ULJKWLVW� GHYLDWLRQ��� 7KH� 'HFLVLRQ� VHW� IRUWK
IRXU� PDLQ� WDVNV� IRU� WKH� FDPSDLJQ�� WKH� DFKLHYHPHQW� RI� LGHRORJLFDO� XQLW\�� WKH
UHFWLÀFDWLRQ� RI� 3DUW\� ZRUN� VW\OH�� WKH� VWUHQJWKHQLQJ� RI� GLVFLSOLQH�� DQG� WKH
SXULÀFDWLRQ� RI� WKH� 3DUW\� RUJDQL]DWLRQ�
,GHRORJLFDO� XQLW\� ZRXOG� EH� DFKLHYHG� WKURXJK� WKH� LQWHQVLYH� VWXG\� RI

GHVLJQDWHG� GRFXPHQWV�� DWWHQGHG� E\� FULWLFLVP� DQG� VHOI�FULWLFLVP�� $VLGH� IURP
WKH� 'HFLVLRQ� LWVHOI�� VWXG\� GRFXPHQWV� ZRXOG� LQFOXGH� D� SULPHU� IRU� 3DUW\
PHPEHUV�� D� FROOHFWLRQ� RI� LPSRUWDQW� SRVW������ GRFXPHQWV� �VXFK� DV� WKRVH� RI
WKH� 7KLUG� 3OHQXP� RU� WKH� FRQVWLWXWLRQ� RI� WKH� 7ZHOIWK� 3DUW\� &RQJUHVV��� D
VHOHFWLRQ� RI� 0DR·V� ZULWLQJV� RQ� WKH� 3DUW\·V� ZRUN� VW\OH� DQG� RUJDQL]DWLRQ�� DQG
7KH� 6HOHFWHG� :RUNV� RI� 'HQJ� ;LDRSLQJ�� RI� ZKLFK� QR� IHZHU� WKDQ� ��� PLOOLRQ
FRSLHV� KDYH� EHHQ� SXEOLVKHG� VLQFH� -XO\� ����� �ZKLFK� KDSSHQV� WR� FRLQFLGH



SUHFLVHO\� ZLWK� WKH� QXPEHU� RI� 3DUW\� PHPEHUV����� 0XFK� ZDV� PDGH� DW� WKH
6HFRQG� 3OHQXP� RI� DQ� DUWLFOH� E\� &KHQ� <XQ�� RULJLQDOO\� SXEOLVKHG� LQ� <DQDQ� LQ
'HFHPEHU� ������ ´7R� 6WXG\� ,V� WKH� 5HVSRQVLELOLW\� RI� WKH� &RPPXQLVW� 3DUW\
0HPEHUVµ�� DV� ZHOO� DV� KLV� ´&RPPHQWV� RQ� WKH� 'UDIW� RI� WKH� ¶5HVROXWLRQ� RQ
3DUW\� +LVWRU\·µ� DQG� KLV� VSHHFK� ´&RQFHUQLQJ� WKH� 3UREOHP� RI� 7ZR� 'HYLDWLRQV
E\� 3DUW\� $UW� :RUNHUV�µ��� VR� KLV� 6HOHFWHG� :RUNV� ZLOO� SUHVXPDEO\� EH� VWXGLHG
DV� ZHOO�� 2QFH� WKH� SHULRG� RI� VWXG\� DQG� HGXFDWLRQ� LV� FRQVLGHUHG� FRPSOHWH�
HDFK� 3DUW\� RUJDQL]DWLRQ� ZLOO� VXEPLW� WR� DQ� DFFHSWDQFH� WHVW� �D� ZULWWHQ
H[DPLQDWLRQ�� WR� ZKLFK� PRVW� FDGUHV� DUH� KDUGO\� DFFXVWRPHG�� DGPLQLVWHUHG� E\
D� VXSHULRU� RUJDQL]DWLRQ�
7KH� UHFWLÀFDWLRQ� RI� 3DUW\� ZRUN� VW\OH� LV� WR� EH� EDVHG� RQ� WKH� )RXU� %DVLF

3ULQFLSOHV�� ZKLFK� ZHUH� ÀUVW� HQXQFLDWHG� E\� 'HQJ� ;LDRSLQJ� LQ� 0DUFK� �����
7DNLQJ� D� FXH� IURP� 'HQJ� ;LDRSLQJ�� WKH� 'HFLVLRQ� DJDLQ� GHÀQHG� WKH� PDLQ
WDUJHWV� DV� WKH� ´WKUHH� W\SHVµ�� WKRVH� ´ZKR� URVH� WR� SURPLQHQFH� E\� IROORZLQJ� WKH
FRXQWHUUHYROXWLRQDU\� FOLTXHV� RI� /LQ� %LDR� DQG� -LDQJ� 4LQJ� LQ� ¶UHEHOOLRQ�·
WKRVH� ZKR� DUH� VHULRXVO\� IDFWLRQDOLVW� LQ� WKHLU� LGHDV�� DQG� WKRVH� ZKR� LQGXOJHG
LQ� EHDWLQJ�� VPDVKLQJ� DQG� ORRWLQJ�µ��� 7R� WKH� RULJLQDO� VDQ� ]KRQJ� UHQ�
KRZHYHU�� WKH� 'HFLVLRQ� DGGHG� DQ� DGGLWLRQDO� VL[� FDQGLGDWHV� IRU� GLVFLSOLQDU\
VDQFWLRQ�� WKRVH� ZKR� KDYH� VWXEERUQO\� UHVLVWHG� WKH� SROLFLHV� RI� WKH� &&� DGRSWHG
VLQFH� WKH� 7KLUG� 3OHQXP�� WKRVH� ZKR� KDYH� FRPPLWWHG� JUDYH� HFRQRPLF� FULPHV�
WKRVH� ZKR� KDYH� FRPPLWWHG� VHULRXV� PLVWDNHV� EXW� UHIXVH� FRQVLVWHQWO\� WR
FRUUHFW� WKHP�� WKRVH� ZKR� GR� QRW� KDYH� D� FRUUHFW� LGHRORJLFDO� FRQVFLRXVQHVV�
FUHDWH� VSOLWV�� GR� QRW� KDYH� D� VHQVH� RI� UHVSRQVLELOLW\�� DQG� DUH� QRW� FDUHHU
PLQGHG�� WKRVH� XQSULQFLSOHG� ´JRRG� ROG� ER\Vµ�� DQG� WKRVH� ZKR� GR� QRW� KDYH
DQ\� SROLWLFDO� LQWHJULW\� DQG� DUH� LQ� D� VWDWH� RI� LQHUWLD���
7KH� RULJLQDO� WKUHH� W\SHV� ZHUH� DOO� OHIWLVWV�� ZKHUHDV� WKH� DGGLWLRQDO� VL[� PLJKW

EH� DVVXPHG� WR� EH� PRUH� EURDGO\� GLVWULEXWHG�� SHUKDSV� LQFOXGLQJ� PDQ\� RI� WKH
YHWHUDQ� FDGUHV� ZKR� FRPSRVHG� 'HQJ·V� FRUH� FRQVWLWXHQF\� RI� &XOWXUDO
5HYROXWLRQ� YLFWLPV�� 7KH� ODVW�QDPHG� FDWHJRU\� PLJKW� EH� H[SHFWHG� WR� EH
SDUWLFXODUO\� XELTXLWRXV�� RI� WKH� ��� PLOOLRQ� 3DUW\� DQG� JRYHUQPHQW� FDGUHV�� LW� LV
HVWLPDWHG� WKDW� RQO\� DERXW� ��� SHUFHQW� KDYH� D� FROOHJH� HGXFDWLRQ� DQG� ��
SHUFHQW� VRPH� SURIHVVLRQDO� FRPSHWHQFH���� )RU� WKRVH� FDGUHV� ZKRVH� FXOWXUDO
OHYHO� LV� ORZ�� RUJDQL]DWLRQ� GHSDUWPHQWV� DW� DOO� OHYHOV� DUH� XUJHG� WR� ZRUN� RXW
WUDLQLQJ� SURJUDPV� WKDW� DUH� LQ� OLQH� ZLWK� WKH� SUDFWLFDO� FRQGLWLRQV� DQG
UHTXLUHPHQWV� RI� WKHLU� ORFDO� DUHDV�



7KH� WKLUG� WDVN�� VWUHQJWKHQLQJ� 3DUW\� GLVFLSOLQH�� LQYROYHV� DQ� DWWDFN� RQ
HFRQRPLF� FULPLQDOV�� )RU� WKRVH� FDGUHV� ZKRVH� XQKHDOWK\� ZRUN� VW\OH� LV
PDQLIHVWHG� LQ� VXFK� WUDLWV� DV� EXUHDXFUDWLVP�� VHHNLQJ� SULYDWH� JDLQ� DW� SXEOLF
H[SHQVH� E\� H[SORLWLQJ� RQH·V� RIÀFH�� RU� FRPPLWWLQJ� HFRQRPLF� FULPHV�� VHYHUH
VDQFWLRQV� DUH� LQ� RUGHU�� $FFRUGLQJ� WR� WKH� µ5HSRUW� RQ� WKH� $WWDFN� RQ� 6HULRXV
&ULPLQDO� $FWLYLWLHV� LQ� WKH� (FRQRPLF� )LHOGµ� LVVXHG� E\� WKH� &HQWUDO
'LVFLSOLQDU\� ,QVSHFWLRQ� &RPPLVVLRQ�� D� WRWDO� RI� �������� FDVHV� RI� HFRQRPLF
FULPH� ZHUH� H[SRVHG� DQG� LQYHVWLJDWHG� EHWZHHQ� -DQXDU\� ����� DQG� $SULO� �����
7KHVH� FDVHV� LQYROYHG� ������� 3DUW\� PHPEHUV�� DERXW� ������ RI� ZKRP� KDYH
EHHQ� VWULSSHG� RI� 3DUW\� PHPEHUVKLS���� ,Q� DGGLWLRQ� WR� 3DUW\� GLVFLSOLQDU\
DFWLRQV�� VDQFWLRQV� LQFOXGH� FULWLFLVP� DQG� VHOI�FULWLFLVP�� DGPLQLVWUDWLYH
PHDVXUHV�� DQG� OHJDO� VDQFWLRQV�
7KH� ÀQDO� WDVN�� SXULÀFDWLRQ� RI� WKH� 3DUW\� RUJDQL]DWLRQ�� LQYROYHV

UHUHJLVWUDWLRQ� RI� DOO� ��� PLOOLRQ� 3DUW\� PHPEHUV�� 6RPH� 3DUW\� PHPEHUV� ZLOO� EH
SHUPLWWHG� WR� UHUHJLVWHU�� VRPH� PD\� KDYH� WKHLU� UHJLVWUDWLRQV� SRVWSRQHG
SHQGLQJ� IXUWKHU� HGXFDWLRQDO� HIIRUWV�� DQG� VRPH� ZLOO� QRW� EH� DOORZHG� WR� UHJLVWHU
DQG� ZLOO� KDYH� WKHLU� QDPHV� UHPRYHG� IURP� WKH� 3DUW\� HQWLUHO\�� ,W� KDV� EHHQ
ZLGHO\� DQWLFLSDWHG� WKDW� UHUHJLVWUDWLRQ� ZLOO� LQYROYH� D� VZHHSLQJ� SXUJH� RI
SHRSOH� ZKR� PRYHG� XSZDUG� GXULQJ� WKH� &XOWXUDO� 5HYROXWLRQ� DV� WKH\� FRPSRVH
WKH� ´WKUHH� W\SHV� RI� SHUVRQµ� FDWHJRULHV� WKDW� DUH� GHVLJQDWHG� DV� SULPH� WDUJHWV�
7KHUH� DUH� DW� SUHVHQW� DERXW� ��� PLOOLRQ� 3DUW\� PHPEHUV�� DWWDFKHG� WR� ���

PLOOLRQ� 3DUW\� RUJDQV� IURP� WKH� JUDVV� URRWV� OHYHO� WR� WKH� &&�� RI� ZKRP� DERXW� �
PLOOLRQ� DUH� FDGUHV�� $ERXW� ��� PLOOLRQ� ZHUH� UHFUXLWHG� EHIRUH� WKH� &XOWXUDO
5HYROXWLRQ�� DQG� �� PLOOLRQ� KDYH� EHHQ� UHFUXLWHG� GXULQJ� WKH� SRVW�0DR� SHULRG�
ZKLFK� OHDYHV� ��� PLOOLRQ� ZKR� ZHUH� UHFUXLWHG� GXULQJ� WKH� &XOWXUDO� 5HYROXWLRQ
GHFDGH�� $OWKRXJK� DOO� LQ� WKLV� JURXS� PXVW� EH� FRQVLGHUHG� YXOQHUDEOH�� WKHLU
OLDELOLW\� KDV� EHHQ� VRPHZKDW� H[WHQXDWHG� E\� FHUWDLQ� SDVVDJHV� LQ� WKH� 'HFLVLRQ�
:KHQ� UHFWLÀFDWLRQ� ZDV� ÀUVW� EURDFKHG� LQ� ������ LWV� SROLWLFDO� DVSHFW� ZDV� TXLWH
SURPLQHQW�� EXW� LQ� ����� LW� ZDV� VWLSXODWHG� �LQ� WKH� 'HFLVLRQ�� WKDW� WKH� FULWHULRQ
IRU� GHWHUPLQLQJ� ZKHWKHU� VRPHRQH� ZDV� RQH� RI� WKH� ´WKUHH� W\SHVµ� LV� WKH� DFWXDO
GDPDJH� GRQH� WR� WKH� 3DUW\� DQG� WKH� SHRSOH� LQ� WKH� FDVH� DW� KDQG�� QRW� WKH
KLVWRULFDO� EDFNJURXQG� RI� WKH� SHUVRQ� �L�H��� PHPEHUVKLS� LQ� D� SDUWLFXODU� IDFWLRQ
GXULQJ� WKH� &XOWXUDO� 5HYROXWLRQ��� ,Q� FRQWUDGLVWLQFWLRQ� WR� SUHYLRXV
PRYHPHQWV�� WKHUH� ZRXOG� EH� QR� TXRWDV� IRU� WKH� QXPEHU� RI� HLWKHU� SXQLVKPHQWV



ZLWKLQ� RU� H[SXOVLRQV� IURP� WKH� 3DUW\�� $OO� GLVFLSOLQDU\� PHDVXUHV� PXVW� EH
DSSURYHG� E\� WKH� 3DUW\·V� RUJDQL]DWLRQ� DW� WKH� QH[W� KLJKHVW� OHYHO�
,Q� WKH� FRXUVH� RI� LPSOHPHQWDWLRQ�� WKH� UHFWLÀFDWLRQ� FDPSDLJQ� KDV� WKXV� IDU

SURFHHGHG� WKURXJK� WZR� SKDVHV�� 7KH� ÀUVW� SKDVH�� LQLWLDWHG� DW� WKH� 6HFRQG
3OHQXP� RI� WKH� 7ZHOIWK� &&�� ODVWHG� WKURXJK� WKH� HQG� RI� ������ ,Q� DGGLWLRQ� WR
WKH� 'HFLVLRQ�� WKH� ZRUN� RI� WKLV� SKDVH� ZDV� GHÀQHG� E\� &HQWUDO� 'RFXPHQW� QR�
��� LVVXHG� 2FWREHU� ���� ������ ZKLFK� FRQWDLQV� YDULRXV� VWXG\� PDWHULDOV�� DQG� E\
&HQWUDO� 'RFXPHQW� QR�� ��� LVVXHG� RQ� 'HFHPEHU� ��� WR� WKH� YDULRXV� OLDLVRQ
JURXSV� �OLDQKXD\XDQ� [LDR]X��� WKH� OHDGHUV� RI� ZKLFK� ZHUH� FDOOHG� WR� D� KLJK�
OHYHO� FRQIHUHQFH� ZLWK� WKH� VWHHULQJ� FRPPLWWHH�
,QDVPXFK� DV� WKLV� SKDVH� RI� WKH� FDPSDLJQ� FRLQFLGHG� ZLWK� D� FDPSDLJQ� WR

FOHDU� PHQWDO� SROOXWLRQ�� ZKLFK� ZDV� DOVR� IRUPDOO\� ODXQFKHG� DW� WKH� 6HFRQG
3OHQXP�� PDQ\� RI� LWV� WKHPHV� ZHUH� GUDZQ� IURP� WKLV� VLPXOWDQHRXV� PDVV
PRYHPHQW�� ,Q� IDFW�� DOWKRXJK� WKH� 'HFLVLRQ� LQGLFDWHG� WKDW� UHFWLÀFDWLRQ� ZRXOG
EH� SXUVXHG� ZLWKRXW� PDVV� LQYROYHPHQW��� �ZKHUHDV� LQ� VRPH� SUHYLRXV
FDPSDLJQV�� VXFK� DV� WKH� +XQGUHG� )ORZHUV� RU� WKH� &XOWXUDO� 5HYROXWLRQ�� WKH
GLVWLQFWLRQ� EHWZHHQ� ´LQQHUµ� DQG� ´RXWHUµ� KDG� EHHQ� ORVW��� WKHUH� ZDV� VRPH
WHQGHQF\� WR� PHUJH� WKH� WZR� PRYHPHQWV�� 7KLV� LQFOLQDWLRQ�� IRU� H[DPSOH�� ZDV
HYLGHQW� LQ� WKH� VSHHFKHV� JLYHQ� DW� D� IRUXP� IRU� GHPRFUDWLF� SDUWLHV� WKDW� ZDV
FRQYHQHG� E\� WKH� &&� IURP� 2FWREHU� ��� WR� 2FWREHU� ���� ZKLFK� VROLFLWHG� WKH
YLHZV� RI� WKHVH� QRQ�3DUW\� QRWDEOHV� RQ� ERWK� 3DUW\� UHFWLÀFDWLRQ� DQG� VSLULWXDO
SROOXWLRQ�� /XR� 4LRQJ� SXW� WKH� WZR� FDPSDLJQV� LQ� WDQGHP� LQ� D� ZULWWHQ
VWDWHPHQW� WR� YHWHUDQ� FDGUHV� RQ� 1RYHPEHU� ���� DQG� HYHQ� %R� <LER�� YLFH�
FKDLUPDQ� RI� WKH� 6WDQGLQJ� &RPPLWWHH� RI� WKH� &HQWUDO� 6WHHULQJ� &RPPLWWHH�
LQGLFDWHG� WKDW� WKH� FOHDULQJ� RI� PHQWDO� SROOXWLRQ� ZDV� SDUW� RI� WKH� ZRUN� RI� LQQHU�
3DUW\� UHFWLÀFDWLRQ���
7KH� VHFRQG� SKDVH� RI� WKH� FDPSDLJQ� EHJDQ� LQ� HDUO\� ������ +X� <DREDQJ�

ZKR� KDG� EHHQ� LQ� -DSDQ� DW� WKH� WLPH� RI� WKH� LQLWLDWLRQ� RI� WKH� 6SLULWXDO� 3ROOXWLRQ
&DPSDLJQ�� DQG� KDG� EHHQ� FRQVSLFXRXVO\� VLOHQW� DERXW� LW� DIWHU� KLV� UHWXUQ�
VLJQDOHG� WKH� VKLIW� DV� HDUO\� DV� 2FWREHU� ��� ZKHQ� KH� GHÀQHG� WKH� UHFWLÀFDWLRQ� LQ
WHUPV� RI� SURPRWLQJ� JRRG� WKLQJV� DQG� RYHUFRPLQJ� WKH� FXUUHQW� QHJDWLYH� VLGH�
:KDW� ZDV� WKH� FXUUHQW� QHJDWLYH� VLGH"� ,JQRULQJ� WKH� ´WKUHH� W\SHV� RI� SHUVRQ�µ
KH� GHÀQHG� WKH� QHJDWLYH� VLGH� LQ� WHUPV� RI� HFRQRPLF� FULPLQDOV�� ODZEUHDNHUV�
WKRVH� ZKR� DEXVHG� SRZHU� IRU� VHOÀVK� UHDVRQV�� DQG� IROORZHUV� RI� /LQ� %LDR� DQG
-LDQJ� 4LQJ���� $W� WKH� VHVVLRQ� RI� WKH� 6WDQGLQJ� &RPPLWWHH� RI� WKH� 1DWLRQDO



3HRSOH·V� &RQJUHVV� KHOG� LQ� HDUO\� 'HFHPEHU�� WKH� 6SLULWXDO� 3ROOXWLRQ
&DPSDLJQ� DURXVHG� VWURQJ� FRQWURYHUV\� DQG� ZDV� QRW� EURXJKW� WR� D� YRWH�� ,Q� DQ
LQWHUYLHZ� ZLWK� )UHQFK� MRXUQDOLVWV� RQ� -DQXDU\� ���� ������ +X� DJDLQ� GLVFXVVHG
KLV� YLHZ� RI� WKH� SXUSRVH� RI� WKH� UHFWLÀFDWLRQ� PRYHPHQW�� DQG� WKH� QHZVSDSHUV
FRUUHVSRQGLQJO\� VKLIWHG� WKHLU� HPSKDVLV� IURP� VSLULWXDO� SROOXWLRQ� WR� ´EDG
3DUW\� ZRUN� VW\OHµ� �EX� OLDR� ]XRIHQJ�� EX� ]KHQJ� ]KLIHQJ��� $OVR� LQ� -DQXDU\�
ZKHQ� 3HRSOH·V� 'DLO\� UHSRUWHG� RQ� WKH� SURJUHVV� RI� WKH� FDPSDLJQ� DW� YDULRXV
OHYHOV�� WKH� HPSKDVLV� ZDV� DOPRVW� HQWLUHO\� RQ� VWXG\� GRFXPHQWV�� ZLWK� QR
LQGLFDWLRQ� RI� DQ\� SHUVRQQHO� FKDQJHV�� 7KH� PDLQ� REMHFWLYH� RI� WKH� UHFWLÀFDWLRQ
FDPSDLJQ� ZDV� QRZ� GHÀQHG� DV� HQVXULQJ� WKDW� FDGUHV� ZRUN� FRQVFLHQWLRXVO\
DQG� FRPSHWHQWO\³ZLWK� LQFUHDVLQJ� HPSKDVLV� RQ� WKH� ODWWHU�� PRUH� DSROLWLFDO�
FULWHULRQ�
+RZ� FDQ� WKLV� DSSDUHQW� PRGHUDWLRQ� RI� WKH� FDPSDLJQ� EH� DFFRXQWHG� IRU"

2QH� SRVVLELOLW\� LV� WKDW� WKH� ORZHU�OHYHO� FDGUHV�� ZKR� PD\� EH� DVVXPHG� WR
FRPSULVH� PRVW� RI� WKH� ´WKUHH� W\SHV� RI� SHUVRQµ� HOLJLEOH� IRU� SXUJH� LQ� WKH� ÀUVW
LQVWDQFH�� ZHUH� VLPSO\� WRR� VNLOOIXO� LQ� UHGHÀQLQJ� FDPSDLJQ� REMHFWLYHV�
PRELOL]LQJ� ORFDO� VXSSRUW�� HWF��� WR� EH� GLVORGJHG�� 7KHUH� LV� VRPH� TXHVWLRQ� DV� WR
ZKDW� SURSRUWLRQ� RI� WKH� ��� PLOOLRQ� &XOWXUDO� 5HYROXWLRQ� UHFUXLWV� ZHUH� UHDOO\
GHYRWHHV� RI� WKH� *DQJ� RI� )RXU� DQG� ZKDW� SURSRUWLRQ� ZHUH� VLPSO\� SROLWLFDOO\
DPELWLRXV� DQG� XSZDUGO\� PRELOH�� WKHUH� LV� DOVR� VRPH� TXHVWLRQ� KRZ� PDQ\
UDGLFDO� OR\DOLVWV� PDQDJHG� WR� VXUYLYH� WKH� WKUHH�\HDU� FDPSDLJQ� DJDLQVW� WKHP
LQ� ����²������ $QRWKHU� SRVVLELOLW\� LV� WKDW� +X� <DREDQJ� VLPSO\� ZLVKHG� WR
DYRLG� D� VWUXJJOH� WKDW� PLJKW� TXLFNO\� EHFRPH� D� JHQHUDWLRQ� FRQÁLFW� EHWZHHQ
YHWHUDQV� DQG� \RXWK�� WKHUHE\� DGYHUVHO\� DIIHFWLQJ� WKH� UHFUXLWPHQW� EDVH� RI� WKLV
HUVWZKLOH� FKDLUPDQ� RI� WKH� &RPPXQLVW� <RXWK� /HDJXH�

,PSOLFDWLRQV

%RWK� RXWVLGH� FRPPHQWDWRUV� DQG� WKH� UHVSRQVLEOH� DXWKRULWLHV� WKHPVHOYHV
KDYH� RIWHQ� FRPSDUHG� WKH� FXUUHQW� UHFWLÀFDWLRQ� WR� 0DR·V� RULJLQDO� =KHQJIHQJ
PRYHPHQW� DW� <DQDQ� LQ� ����²������ ,Q� PDQ\� ZD\V�� WKH� DQDORJ\� LV� DSW�� %RWK
FDPSDLJQV� ZHUH� ODXQFKHG� WR� FRQVROLGDWH� D� PDMRU� VKLIW� RI� 3DUW\� OLQH� DQG� WR
EXLOG� SROLWLFDO� VXSSRUW� IRU� D� QHZ� UHJLPH³0DR� =HGRQJ·V� DW� <DQDQ� DQG� WKDW
RI� 'HQJ� ;LDRSLQJ� DQG� �PRUH� SHUWLQHQWO\�� +X� <DREDQJ� DQG� =KDR� =L\DQJ� LQ



WKH� SUHVHQW� LQVWDQFH�� :KHUHDV� WKH� <DQDQ� PRYHPHQW� DQWLFLSDWHG� WKH� VHL]XUH
RI� SRZHU� RQ� WKH� PDLQODQG�� WKH� FXUUHQW� FDPSDLJQ� ORRNV� IRUZDUG� WR� WKH
UHDOL]DWLRQ� RI� WKH� )RXU� 0RGHUQL]DWLRQV�� 3XEOLFDWLRQ� RI� 'HQJ·V� 6HOHFWHG
:RUNV� RQ� -XO\� �� UHFDOOV� WKH� KHDY\� UHOLDQFH� RQ� 0DR·V� ZULWLQJV� �IRU� WKH� ÀUVW
WLPH�� LQ� WKH� ����V�
$OWKRXJK� WRR� OLWWOH� LV� UHDOO\� NQRZQ� DERXW� WKH� <DQDQ� PRYHPHQW�� OHW� DORQH

WKH� RQJRLQJ� RQH�� WR� SHUPLW� D� WHQDEOH� FRPSDULVRQ�� LW� VHHPV� WR� PH� WKDW� WKH
SUHVHQW� FDPSDLJQ� LV� HVVHQWLDOO\� GLIIHUHQW�� =KHQJIHQJ� VHHPV� WR� KDYH� EHHQ� WKH
ÀUVW� FRQFHUWHG� UHFWLÀFDWLRQ� FDPSDLJQ�� DQG� WKH� WHFKQLTXH� ZDV� VWLOO� VKDUS� DW
WKDW� SRLQW�� VR� LW� FRXOG� EH� SXVKHG� UXWKOHVVO\� DKHDG� ZLWKRXW� DOO� WKH� WUHSLGDWLRQV
WKDW� VHHP� WR� EXUGHQ� WKH� FXUUHQW� SURJUDP�� 7KH� UHJLPH� LV� QRZ� DWWHPSWLQJ� WR
HPEDUN� RQ� UHIRUP� LQ� D� FRQWH[W� LQ� ZKLFK� UHIRUP�� EHFDXVH� RI� LWV� LQKHUHQWO\
LQFDOFXODEOH� FRQVHTXHQFHV�� HYRNHV� IHDUV� RI� D� UHVXUJHQFH� RI� UDGLFDOLVP�
7KXV�� WKH� UHJLPH� SURFHHGV� RQO\� ZLWK� H[WUHPH� FDXWLRQ�� PRYLQJ� DKHDG� RQO\� WR
EDFNWUDFN� DW� WKH� ÀUVW� VLJQ� RI� DGYHUVH� FRQVHTXHQFHV�
7KH� UHJLPH� FRQIURQWV� D� VHULHV� RI� GLOHPPDV� DQG� SUREOHPV� WR� ZKLFK

WUDGLWLRQDO� H[SHGLHQWV� SURYLGH� QR� IXOO\� VDWLVIDFWRU\� VROXWLRQ� DQG� IRU� ZKLFK
WKH� VXLWDELOLW\� RI� XQWULHG� QHZ� SURSRVDOV� LV� TXLWH� XQFHUWDLQ�� 7KHVH� SUREOHPV
UDQJH� IURP� TXLWH� SUDFWLFDO� SROLWLFDO� SUREOHPV� WR� PRUH� DEVWUDFW
GHYHORSPHQWDO� GLOHPPDV�� $PRQJ� WKH� IRUPHU� LV�� +RZ� VKRXOG� WKH� \RXQJ
SHRSOH� ZKR� SDUWLFLSDWHG� LQ� WKH� &XOWXUDO� 5HYROXWLRQ� EH� GHDOW� ZLWK"� 7KH
FXUUHQW� FRQVHQVXV� LV� WKDW� WKH� &XOWXUDO� 5HYROXWLRQ� ZDV� DQ� XQPLWLJDWHG
GLVDVWHU�� ZKLFK� KDV� FRPPRQO\� EHHQ� WUDQVODWHG� WR� PHDQ� WKDW� DOO� WKH� SHRSOH
ZKR� URVH� DJDLQVW� WKH� ´3DUW\� SHUVRQV� LQ� DXWKRULW\� WDNLQJ� WKH� FDSLWDOLVW� URDGµ
DUH� QRZ� FRQVLGHUHG� YLOODLQRXV�� 7KH� ´WKUHH� W\SHV� RI� SHUVRQµ� FDWHJRU\� DEHWV
WKLV� FRQVWUXDO�� $QG� \HW� WKH� \RXQJ� SHRSOH� ZKRP� 0DR� LQVSLUHG� WR� RYHUWKURZ
HYLO� DQG� PDNH� ZD\� IRU� D� EUDYH� QHZ� ZRUOG� ZHUH� XQTXHVWLRQDEO\� SROLWLFDO
LGHDOLVWV� ZKRVH� LGHDOV� ZHUH� WKHQ� VHDVRQHG� E\� WKHLU� H[SHULHQFHV� LQ� WKH
IDFWLRQDO� ZDUV� RU� GXULQJ� WKHLU� WHQXUH� LQ� WKH� FRXQWU\VLGH�� )RU� DOO� WKH\� ODFN� LQ
IRUPDO� HGXFDWLRQ�� WKH\� GR� WHQG� WR� PDNH� XS� FRQWHPSRUDU\� &KLQD·V� PRVW
SROLWLFDOO\� VRSKLVWLFDWHG� JHQHUDWLRQ� VLQFH� WKH� UHYROXWLRQ�� 7KH\� ZHUH� DW
7LDQDQPHQ� WR� KRQRU� WKH� PHPRU\� RI� =KRX� (QODL�� DQG� WKH\� SURYLGHG� YRFDO
PDVV� VXSSRUW� IRU� 'HQJ� ;LDRSLQJ� GXULQJ� KLV� ULVH� DJDLQVW� WKH� ´ZKDWHYHULVWVµ
LQ� ����²������ 1RZ� WKDW� 'HQJ·V� SRVLWLRQ� LV� VHFXUH�� LW� PLJKW� EH� SRVVLEOH� WR
VXSSUHVV� WKLV� WURXEOHVRPH� FRQVWLWXHQF\� ZLWKRXW� DGYHUVH� FRQVHTXHQFHV�� \HW
WKHUH� LV� FHUWDLQO\� D� QHHG� IRU� \RXWKIXO� HQWKXVLDVP� LQ� D� V\VWHP� WKDW� VWLOO



RSHUDWHV� RQ� WKH� VHQLRULW\� V\VWHP�� LI� RQO\� WR� H[HUW� SUHVVXUH� RQ� HQWUHQFKHG
EXUHDXFUDWV�
:KLFK� EULQJV� XV� WR� WKH� VHFRQG� SUDFWLFDO� SUREOHP�� +RZ� FDQ� WKH� YHQDOLW\

WKDW� LV� LQKHUHQW� LQ� DQ\� ODUJH�VFDOH� EXUHDXFUDF\� EH� UHFWLÀHG"� 7R� UHO\� RQ
LQWHUQDO� FRQWUROV� VXFK� DV� FULWLFLVP� DQG� VHOI�FULWLFLVP� VHHPV� WR� EH� LQDGHTXDWH�
DQG� HYHQ� WKH� DWWHPSW� WR� FRQVWUXFW� DQ� H[WHUQDO� FRQWURO� KLHUDUFK\� �YL]��� WKH
&HQWUDO� 'LVFLSOLQDU\� ,QVSHFWLRQ� &RPPLVVLRQ� >&',&@� DQG� LWV� VXERUGLQDWH
DJHQFLHV�� KDV� QRW� \HW� KDG� LPSUHVVLYH� FRQVHTXHQFHV�� 7KH� QRWLRQ� RI� D
´FDPSDLJQµ� WR� FRUUHFW� EXUHDXFUDWLF� DEXVHV� LV� YHU\� XQSRSXODU� EHFDXVH� RI� WKH
KDYRF� FDPSDLJQV� ZUHDN� ZLWKRXW� SHUPDQHQWO\� VROYLQJ� SUREOHPV�� DQG� \HW�� LI
WKHUH� LV� QR� PHDQV� ZKHUHE\� WKH� SHRSOH� FDQ� PRQLWRU� WKH� EXUHDXFUDF\�� LW� VHHPV
XQUHDOLVWLF� WR� H[SHFW� WKH� EXUHDXFUDWV� WR� NHHS� WKHLU� RZQ� KRXVH� LQ� RUGHU�� 7KHUH
KDYH� EHHQ� VRPH� HQFRXUDJLQJ� HIIRUWV� WR� XWLOL]H� OHWWHUV� WR� WKH� HGLWRU� LQ
QHZVSDSHUV� DQG� OHWWHUV� WR� WKH� &',&� WR� EULQJ� DWWHQWLRQ� WR� FRQVSLFXRXV
DEXVHV�� DQG� SHUKDSV� PRUH� ZLOO� EH� GRQH� DORQJ� WKHVH� OLQHV�
7KH� PRUH� JHQHUDO� SUREOHP� LV�� RI� FRXUVH�� KRZ� WR� PDNH� WKH� WUDQVLWLRQ� IURP

D� UHYROXWLRQDU\�� FKDULVPDWLF� UHJLPH� WR� DQ� LQVWLWXWLRQDOL]HG�� ´URXWLQL]HGµ
PRGHUQL]LQJ� V\VWHP� ZLWKRXW� D� FULVLV� RI� FRQÀGHQFH�� $OWKRXJK� SHUKDSV
HFRQRPLFDOO\� LQHIIHFWXDO�� 0DR� =HGRQJ� WKRXJKW� KDV� EHHQ� OLQNHG� ZLWK� SXEOLF
PRUDOLW\� LQ� &KLQD� VR� ORQJ� DQG� VR� ZHOO� WKDW� WR� UHSXGLDWH� LW� LV� IUDXJKW� ZLWK
PRUH� ULVN� WR� WKH� V\VWHP·V� OHJLWLPDF\� WKDQ� .KUXVKFKHY·V� UHSXGLDWLRQ� RI
6WDOLQLVP�� 7KH� OHDGHUV� DUH� DFFXVWRPHG� WR� LPSOHPHQWLQJ� WKRVH� SROLFLHV� WKH\
GHHP� LPSRUWDQW� WKURXJK� FUXVDGHOLNH� PRYHPHQWV�� LQ� ZKLFK� D� FRQVWDQWO\
HYROYLQJ� FRQVHQVXV� LV� JHQHUDWHG� E\� DQ� HYROYLQJ� UHSHUWRLUH� RI� VORJDQV�� IRU
WKHP� WR� VKLIW� DEUXSWO\� WR� D� EXUHDXFUDWLF� SURFHGXUDOLVP�� EDVHG� RQ� UXOH�
JRYHUQHG� LPSOHPHQWDWLRQ� ZLWK� D� UHODWLYHO\� À[HG�� FRGLÀHG� FRQVHQVXV� PHDQV
ULVNLQJ� DSDWK\�� ORVV� RI� SROLWLFDO� PRPHQWXP�� HOLWLVP�� DQG� FRUUXSWLRQ�� 6XFK� D
GLOHPPD� KDG� QRW� \HW� HPHUJHG� DW� WKH� WLPH� RI� <DQDQ�� 7KH� ÁDZV� LQ� WKH
FDPSDLJQ� DSSURDFK� ZHUH� WKHQ� QRW� \HW� DSSDUHQW�� HYHQ� PRUH� LPSRUWDQW�� WKHUH
ZDV� QR� EXUHDXFUDWLF� DOWHUQDWLYH�
,W� LV� WKH� SUHVHQFH³LQGHHG�� WKH� LQHVFDSDELOLW\³RI� WKLV� DOWHUQDWLYH� WKDW� LV

VR� GHFLVLYH� DW� WKLV� VWDJH� LQ� &KLQD·V� GHYHORSPHQW�� ,PSOLFLW� LQ� WKH� 'HQJ
;LDRSLQJ� ´UHIRUPµ� UHJLPH·V� FULWLFLVP� RI� WKH� ODWH� 0DRLVW� HUD� DQG� LQ� WKH
ZKROH� WKUXVW� RI� LWV� SODQV� IRU� WKH� IXWXUH� LV� WKH� DVVXPSWLRQ� WKDW� LQVWLWXWLRQDO
YHVWHG� LQWHUHVWV� PXVW� QRW� EH� LQFDXWLRXVO\� DVVDLOHG�� 7KH\� PD\� EH� H[SHGLHQWO\
UHDUUDQJHG�� EXW� WKH� LQWHUHVWV� DQG� IXQFWLRQV� WKH\� VHUYH� PXVW� VWLOO� EH� WDNHQ� LQWR



DFFRXQW�� 7KLV� DVVXPSWLRQ� KDV� JLYHQ� ULVH� WR� D� VRUW� RI� FU\SWRSOXUDOLVP� WKDW
SURPLVHV� WR� FKDQJH� WKH� IDFH� RI� &KLQHVH� SROLWLFV�� 7KH� DFWRUV� ZLOO� VWLOO� EH� D
VPDOO� JURXS� RI� HOLWHV� LQ� %HLMLQJ�� EXW� WKHLU� SROLWLFDO� SRZHU� ZLOO� EH� GHÀQHG�� QRW
E\� WKHLU� WLHV� WR� DQ� LGHRORJLFDOO\� GHÀQHG� LQIRUPDO� QHWZRUN� �IDFWLRQ��� EXW� E\
WKHLU� OLQNV� WR� D� IXQFWLRQDO� V\VWHP� LQ� WKH� GLYLVLRQ� RI� ODERU�� 7KH� ZD\� SROLWLFV
ZLOO� EH� FRQGXFWHG� LV� E\� ´ÁRDWLQJµ� RU� DWWHPSWLQJ� WR� ´FDSWXUHµ� DOUHDG\
DYDLODEOH� LVVXHV� E\� SUHHPSWLYH� GHÀQLWLRQ�� 7KH� ZD\� RQH� FDQ� GHWHUPLQH
ZKHWKHU� DQ� LVVXH� KDV� EHHQ� HIIHFWLYHO\� FDSWXUHG� RU� QRW� LV� ZKHWKHU� WKH
SDUWLFXODU� GHÀQLWLRQ� LPSRVHG� JHQHUDWHV� D� SROLWLFDOO\� LQÁXHQWLDO� FRQVWLWXHQF\�
5DWKHU� WKDQ� DFWLYHO\� PRELOL]LQJ� PDVV� VXSSRUW� DQ� HOLWH� ZLOO� QRZ� ´DQJOHµ� IRU
VXFK� VXSSRUW� LQ� PXFK� WKH� VDPH� ZD\� WKDW� VRPHRQH� DQJOHV� IRU� ÀVK�� WU\LQJ� RQH
UKHWRULFDO� OXUH� DIWHU� DQRWKHU�
3HUKDSV� WKH� PRVW� HIIHFWLYH� SUDFWLWLRQHU� RI� WKLV� WHFKQLTXH� LQ� UHFHQW� &KLQHVH

SROLWLFV� KDV� EHHQ� WKH� 3/$�� 6L[� ZHHNV� EHIRUH� WKH� 6L[WK� 3OHQXP� RI� WKH
(OHYHQWK� &&�� DW� ZKLFK� +XD� *XRIHQJ� ZDV� WR� RIÀFLDOO\� ORVH� KLV� FKDLUPDQVKLS
RI� WKH� 3DUW\�� /LEHUDWLRQ� $UP\� 'DLO\� SXEOLVKHG� DQ� DUWLFOH� FULWLFL]LQJ� %DL� +XD
E\� QDPH� IRU� WKH� ÀOPVFULSW� ´%LWWHU� /RYH�µ� 7KLV� DUWLFOH� ZDV� VFUXSXORXVO\
LJQRUHG� �DV� IDU� DV� RXWVLGHUV� FDQ� GHWHUPLQH�� GXULQJ� WKH� SOHQXP�� EXW� VKRUWO\
DIWHUZDUG� D� FDPSDLJQ� ZDV� ODXQFKHG� DJDLQVW� %DL� +XD�� DQG� LW� ZDV� IROORZHG
E\� RWKHU� FDPSDLJQV� DJDLQVW� ERXUJHRLV� OLEHUDOL]DWLRQ� DQG� LQ� IDYRU� RI� EXLOGLQJ
D� VRFLDOLVW� VSLULWXDO� FLYLOL]DWLRQ�� $JDLQ� LQ� ������ RQ� WKH� HYH� RI� WKH� 7ZHOIWK
3DUW\� &RQJUHVV�� D� PLOLWDU\� SURSDJDQGLVW� QDPHG� =KDR� <L\D� SXEOLVKHG� DQ
DUWLFOH� VLPXOWDQHRXVO\� LQ� /LEHUDWLRQ� $UP\� 'DLO\� DQG� 6KDQJKDL·V� /LEHUDWLRQ
'DLO\� HQWLWOHG� ´&RPPXQLVW� ,GHRORJ\� ,V� WKH� &RUH� RI� 6RFLDOLVW� 6SLULWXDO
&LYLOL]DWLRQ�µ� LQ� ZKLFK� KH� DUJXHG� WKDW� LGHRORJ\� ZDV� RI� PRUH� LPSRUWDQFH
WKDQ� FXOWXUH� RU� HGXFDWLRQ�� 7KLV� DWWHPSW� WR� SUHHPSW� WKH� 3DUW\� ´OLQH�µ� FRPLQJ
HYHQ� DIWHU� WKH� ODWWHU� KDG� EHHQ� UDWLÀHG� E\� WKH� 3ROLWEXUR� DW� WKH� 6HYHQWK
3OHQXP� RI� WKH� (OHYHQWK� &&�� ZDV� WRR� EROG� DQG� ZDV� PHW� ZLWK� VKDUS� FULWLFLVP�
EXW� LW� ÀWV� WKH� HPHUJLQJ� SDWWHUQ�
7KH� ´VWUXJJOH� EHWZHHQ� WZR� IURQWVµ� IRUPDW� SURYLGHV� D� ULFK� ÀHOG� RI

DPELJXLW\� IRU� WKHVH� SROLWLFV� RI� UKHWRULFDO� SUHHPSWLRQ�� IRU� LW� SODFHV� WKH
FRUUHFW� ´OLQHµ� EHWZHHQ� WZR� IRUELGGHQ� DOWHUQDWLYHV�� OHDYLQJ� XQFOHDU� ZKLFK
SRVHV� WKH� JUHDWHU� GDQJHU�� 5HSUHVHQWDWLYHV� RI� HLWKHU� VLGH� ZLOO� DWWHPSW� WR
SUHHPSW� WKH� SDUWLFXODU� UKHWRULFDO� IRUPXODWLRQ� WKDW� EHVW� DSSUR[LPDWHV� WKHLU
LQWHUHVWV� DQG� WXUQ� LW� DJDLQVW� LWV� ORJLFDO� DQWLWKHVLV�� 7KXV�� GXULQJ� WKH� RSHQLQJ
SKDVH� RI� WKH� 3DUW\� UHFWLÀFDWLRQ� PRYHPHQW� LQ� WKH� IDOO� RI� ������ WKH� WZR� IURQWV



FRQVLVWHG� RI� VSLULWXDO� SROOXWLRQ� RQ� RQH� VLGH�� ZKLFK� LPSOLHV� DQ� DWWDFN� DJDLQVW
WKH� 5LJKW� �DJDLQVW� WKH� LQWHOOHFWXDOV��� DQG� 3DUW\� UHFWLÀFDWLRQ� RQ� WKH� RWKHU�
ZKLFK� RULJLQDOO\� LPSOLHG� DQ� DWWDFN� DJDLQVW� WKH� /HIW� �DJDLQVW� WKH� FDGUHV��
6WUXJJOH� RQ� ERWK� IURQWV� ZDV� ODXQFKHG� FRQFXUUHQWO\�� DQG� WKH� UHODWLRQVKLS
EHWZHHQ� WKHVH� WZR� VWUXJJOHV� LV� FRPSOH[� DQG� REVFXUH�� 7KH� WZR� VWUXJJOHV� DUH
DW� RQFH� FRPSHQVDWRU\� DQG� FRPSHWLWLYH�� DV� KLJKHU� FDGUHV� WU\� WR� XVH� 3DUW\
UHFWLÀFDWLRQ� WR� SXUJH� \RXQJHU� UDGLFDOV� DQG� WKH� ODWWHU� HPSKDVL]H� WKH� VWUXJJOH
DJDLQVW� VSLULWXDO� SROOXWLRQ�� 2QH� SRVVLEOH� LQWHUSUHWDWLRQ� LV� WKDW� 'HQJ
;LDRSLQJ� ODXQFKHG� WKH� FDPSDLJQ� DJDLQVW� VSLULWXDO� SROOXWLRQ� DV� D� VRS� WR� WKH
/HIW� LQ� RUGHU� WR� JHQHUDWH� VXIÀFLHQW� VXSSRUW� WR� SXUVXH� 3DUW\� UHFWLÀFDWLRQ�� %XW
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